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EXEMPT FROM FEDERAL INCOME TAX 
EXEMPT FROM ALi STATE, COUNTY AND MUNICIPAL TAXES IN SOUTH CAROLINA 


NEW LOAN $4,735,000 
State of South Carolina 


4% Refunding Gold Bonds 
Due January 1, 1952. Optional January 1, 1932. 
Coupon and Registered Bonds Interchangeable. 
Denominations: Coupon $1,000. Registered $100 and Multiples. 
Principal and semi-annual interest January and July lst, payable in gold or 
its equivalent, at New York, Charleston or Columbia, S. C. 


Legal investment for Savings Banks and Trust Funds in New York State. 
Insurance Companies holding South Carolina Bonds secure reduction in 
license fees. Acceptable as security for Postal Savings Deposits at Par. 


FINANCIAL STATEMENT 


Actual Valuation (government estimate)......... $1,351,400,753 
Assessed Valuation (1915) ............. ........ 310,497,570 
Total Debt (including this issue) ....... ........ 5,706,160* 
Population (1910 Census) 1,515,400 
Now estimated 1,612,000 


*The amount of 4%s originally issued was $5,622,745.97. There are now 
outstanding $5,022,745.97, which are called for payment April 1, 1916, out 
of sinking fund assets and proceeds of present bond issue, $4,735,000. These 
outstanding bonds are, therefore, not included in this statement. 

The State’s per capita debt in 1880 was $7.51, as compared with only 
$3.54 at present which is .03 less than the average for all the states. Under 
the Constitution no new debt, except temporary loans for current expenses, 
can be created without a two-thirds vote of the people. 

The constitutionality of the statute authorizing this issue has been sus- 
tained by the Supreme Court of the State. The approving opinion of 
Messrs. Hawkins, Delafield & Longfellow, New York City, will be fur- 
nished upon application. 

In 1901 South Carolina 444% Bonds sold at 115, equivalent to a 3% 
basis. A 3% basis for the present issue, figured to date of option, would 
be 112%, and to date of maturity, 12134. 


Price 101.75 and Interest, Yielding 3.85% to Date 
of Option and 4.00% Thereafter until Retired. 


Orders may be wired at our expense for delivery April 1 


Stacy & Braun 


5 Nassau Street, New York 
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UNDER A ROSY CANOPY. 
Every Condition Conceivable Has Turned To The Ad- 
vantage Of Municipal Financing. 
By Louis Guenther. 
it is an unusual situation in which the investment 


banker who deals in municipal obligations finds him- 
self at this stage of the market. His cares do not em- 
brace vigorous hunting for clients for they have de- 

eloped an insatiable appetite for his specialty. They 
are after him. Their difficulty is to find new is- 
sues in sufficient amount to meet the call. The 
shelves of dealers are almost bare of municipal ob- 
ligations and consequently offerings are forced to bid 
high against each other for the new offerings, jump- 
ing the prices upward continuously and jamming 
down their income yield. How long this condition 
will continue no one may venture to even guess with 
safety, but from all appearances it will take some- 
time for the pressure of demand to subside sufficient- 
ly to permit the supply to catch up. 

Only two years ago experts in municipal bonds 
were debating seriously among themselves whether 
the sun had set upon the low income yields on bonds. 
in those days investors were insisting upon high in- 
terest rates. Municipalities whose credit was 
marked sterling in the opinion of the world at large, 
vere unable to dictate prices for their obligations, 
but had to humbly bow to the wishes of investors 
nd tempt them with bonds at a discount. 

How different now. Even some of the smaller 

ies are able to sell 4 per cent. bonds at a premium, 

ich nets to the investor an income less than 4 per cent. 
any reasons are cited in explanation of this fa- 
rable condition. Our symposium of views from 
various bankers appearing in this issue will throw 
ht upon them. But if there is any one cause more 

n another it may safely be said to be the clause 

ur Federal income tax law making municipal ob- 

itions tax exempt. Another cause is that under 
law, such bonds need not be declared. Rich men 

o do not care to reveal the total of their fortunes, 

ause of apprehension that it may lead to addi 

nal tax penalties, find it convenient to accumulate 

inicipals, Then also the fact that their obligations 
tax exempt in their own states and communities 
increased their popularity. 

Other factors which have helped to create one of 
¢ broadest municipal bond markets seen in many a 
ar is the enormous supplies of circulating capital. 


These have accumulated in the United States as a 
result of our large exports and big profits in domestic 
trade. It is estimated that as a result of the war we 
have gained anywhere between $2,000,000,000 to 
$3,000,000,000 of wealth which two years ago we 
never expected to secure. This is in a measure borne 
out by our purchases of securities of other govern- 
ments, European nations, our sister South American 
republics and even cities of our neighbor, the Domin- 
ion of Canada. One authority places the total of these 
obligations at $1,500,000,000. 

If it is possible for us to absorb such a vast amount 
of foreign securities with ease and without forcing 
interest rates up, besides financing our own expand- 
ing domestic requirements, we can accept the con- 
sensus of opinion now prevailing that the end of a 
broad market is still some distance away. That 
seems to reflect a sound view. 

Underneath this semblance of the broadest 
prosperity municipals are the strongest funda- 
als of stability. It must be apparent to all stu- 
dents of finance that when capital can absorb the 
lowest of all income-yielding securities to such an 
extent as to create almost a famine in them, there 
must still remain in the storage reservoirs of capital 
plentiful supplies to carry on the expanding trade of 
the nation. 


A SEER’S VISION. 

J. J. Hill’s Prophetic Observations on the Outlook in 

View of the Commercial Dislocation of the World. 

Whenever James J. Hill ventures to express a view 
upon the future he is assured of a respectful hearing. He 
is a prophet who is believed, and is not without honor 
in his own country, because of the known fact that 
many of his prophecies have come true. Not so many 
years ago Mr. Hill declared the harvest of the country 
would reach a figure then beyond the ken of the ave 
age man. His statement was ridiculed, the comic pa 
pers joked about it and economists of repute, who were 
quoted in the press as learned men, voiced the opinion 
that Mr. Hill was a surcharged optimist. But the value 
of the harvest soon exceeded Mr. Hill's estimate 

Now Mr. Hill, in his characteristic manner, laugh 
about the fears that European competition after the 
war will swamp our own industries; he cannot see the 
necessity for a Chinese Wall of protection, but con 
tends on the other hand that industrial activity will be 
general all over the world. 
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In a nutshell, Mr. Hill directly challenges the protec- 
tionist position, when he declares that if European pro- 
ducts are to be kept from our markets, Europe will be 
unable to pay for what she will want from us when the 
war is over. This is horse sense. It displays the logic of 
a David Harum. It is a volume of sound philosophy 
compressed in one thought. 

To pay her debts to the United States Europe will 
have to realize upon her products, but how can she do 
so if we crowd her from our markets and at the same 
time wax enthusiastic about our great opportunities to 
extend our export trade? If we cannot get the pay for 
what we sell what is the use of trying to sell to others 


than our own people ? 


REPENTANCE. 
Moral Effect of the Billard Settlement for New Haven 
Losses. 

Che New Haven is $1,250,000 richer by the return to 
its treasury of this sum in settlement of the suit 
against John L. Billard for the recovery of $2,700,000 
profit he illegally withholding. 
Through this compromise expensive litigation is avoid- 
ed. Morally the return of this large sum will be pub- 
licly accepted as a form of repentance which by no 


was charged with 


means will remove the stigma on certain individuals 
who have profited at the expense of the security holders. 

Men of money do not settle legal claims unless they 
are conscious that their position in court is not secure. 

Had Billard felt that he was entitled to the profit in 
the deal to purchase the shares of the Boston & Maine, 
he would have scarcely compromised, especially in the 
face of the severe fire of criticism. Such a step would 
be considered by any man, who was firm in the convic- 
tion that he was in the right, as a public confession of 
wrongdoing as a director. He would fight for vindi- 
cation until the last ditch. 

The settlement of this case will therefore be consid- 
ered a vindication by the critics of the New Haven, who 
have held that the read’s troubles were due to the reck- 
lessness of the old management in the handling of its 


finances. 


IF WE SHOULD DRIFT INTO WAR. 
The Resultant Financial Flurry Would Probably Be Brief 
—Sound Securities Should Not Be Sacrificed. 

Wall Street has been increasingly sensitive to news 
from Washington recently with respect to our seem- 
ing approach nearer to the fires that are consuming 
urope, but the rest of the country has not been 
alarmed. The reason why Wall Street is so touchy 
and the people as a whole calm, is that it is Wall 
Street’s rule to see through either the long or short 
end of the telescope—in other words, matters are 
wholly bad and a panic is approaching, or millions 


are seen growing on every bush and a craze to buy 


seizes everyone. The halfway, medium position is 

( ea ke l 
Phe country | had the possibility of trouble be 
for manv months—ever since the Luisitania 


ltogether probable that if we 


tions with the Central 
that would come on the 
ld be mparativel 
res ll differ 

ré relat 
! ld eedil 


begin to renew the inflation that has alread 
veloped to a considerable extent as the result « 
enormous buying that has come from Europe 
machinery is all ready and conditions ripe for 
inflation. Fora long time, preparations for all 
tualities and the worst that might happen, 
cause a very feverish boom because all the en 
of the Government would be concentrated o: 
ing supplies, ships, preparing the Army and 
for war duties, wages would rise still further 
workers were drawn from the productive fic 


serve in the Army and Navy, and doubtless | 


| 
! 


expenditure on a lavish scale, would be an 
paniment. This has been the situation even 
countries now directly involved. There neve: 
so few persons out of employment in Europ: 
day. The people of Europe are spending with | 
hand all they can borrow and we would do the 
That was the situation through the Civil and S; 
American Wars. 

We have given the rather hasty sketch abo 
order that actual holders of securities in the sound 
of which they have never had reason to doubt, ma 
be hasty and take alarm over what Wall Street 


may happen. 


“TAPE-ITIS.” 
A Bad Disease for a Nervous Investor to Contract 
Times Like the Present. 

It would be very fortunate for investors of th 
vous type if, in periods of uncertainty, no such | 
as a ticker existed to accentuate their fears. Th 
sence of the mischievous ticker in such periods \ 
save many investors from making needless sa 
of security values. 
trouble this modern invention causes at times. 

When security holders notice the ticker groanin, 
market losses they jump to the conclusion that s 
thing worse is coming ; they take the symptoms ' 
dicate a constitutional disease of a serious natu 
the industrial life of the country, and they fea: 
if they do not take to shelter, helter-skelter, 
may be in danger of being engulfed in the delug 

Not every headache is a sign of apoplexy ; not « 
twinge an indication of paralysis; 
ailments are mere symptoms of a disordered sto: 


There is no question about 


more often 


or nothing more serious than a night’s loss of sle« 
What the ticker says may represent market 1 
ties ; it may reflect only the misfortunes of specu! 
who find themselves extended on margins or borr: 
money and must settle because they lack funds to 
their operations longer. 
trinsic value of securities, however, this selling « 


As for impairing the re 


do it unless there is an actual disorder of a cor 
tional character in the country’s economic life 
Such a charge cannot be laid against the 

this time when earnings on all sides are show 
stupendous increases, with such great accumu! 
capital in our possession and with a great ha 
reserve power still to draw upon, for the cou 
not yet fully realized on last year’s bun 


If any simile will fit our stock market 


resent period, it is that a stout wind ( 
hlled the sails and bent the shi; 
rd, frightening the passengers. It 
however. that will oon right itself 
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NEW YORK CITY’S DEBT AND DEBT LIMIT. 





‘hief Custodian of the City Treasury Points Out How Taxation, Rather Than Borrowing, Will Care 


for Future Improvements. 
INCREASE IN CITY DEBT WILL DIMINISH—CONSIDERS CITY’S OBLIGATIONS—PREMIER INVESTMENTS, 


By William A. Prendergast, 


\n analysis of the debt of the City of New York makes 
best a prosaic task. The subject can only stimulate 
erest when the significance of what has been accom- 
shed by the vast expenditure of money is fully real- 
d. Much of the now greatest municipality in the 
rid has been created in a comparatively short time. 
hen, on January 1, 1898, the consolidation of what 
is originally about ninety- different cities, counties, 
ns, villages and school districts was affected, the con- 
lated gross debt of the Greater City was $321,905,514. 
rtly after consolidation, rural communities within the 
city’s limits caught the metropolitan spirit and, stim- 
by a steady growth in popuiation, demanded both 
rovements and educational facilities in some -degree 
mensurate with those of Manhattan. Thus, during 
riod of eighteen years, what are virtually many new 
have been constructed, with the result that the 
funded debt on January 1, 1916, reached $1,361, 
821, with a valuation of taxable real estate aggregat- 
$8,108,764.237. The securities represented by this 
unt are not, of course, all in possession of the public 
deducting securities and cash held in the various 
funds, the net funded debt held by the public 
limit of the city, the law of 


state permits the exclusion of what are known as 


determining the de 


evenue-producing” bonds and certain county bonds 

aggregate, amount to $306,920,666. Again 
lucting this latter sum, the constitutional funded debt 
thin the debt limit is $666,813,471. In determining the 
nstitutional debt limit, there is to be added to this last- 
med sum the amount of land liability, contract liability 


h, in the 


nd open market orders to which the city is committed, 
eoregating $89,736,253.82. Thus, through the process indi- 
ted by the following statement, the constitutional debt- 
-urring power of the city on January 1, 1916, becomes 


Comptroller of New York City. 


ae 


$54,326,698.54, which, however, is subject to certain re- 
structions as to the general purpose of the debt that may 
be incurred. 

It is interesting to note that a large portion of the debt 
incurred through issues of corporate stock since consolida- 
tion, 43.75 per cent., has been for water supply, rapid tran- 
sit, dock and ferry purposes mainly of revenue producing 
character. Much of this debt is now self-sustaining. The 
balance of the money expended has become a very dis- 
tinct asset to the city through various improvements from 
which there is a definite though indirect revenue from 
taxation through increase in assessed valuations through- 
out the city. The sum of $112,000,000 has been expended 
for schools and school sites; $34,000,000 for city parks 
and places; $218,000,000 for streets, ro: and bridges, 
and $52,000,000 for public buildings. 

As a result of the increase in population and in public 
improvements in various sections of the city, the cur- 
rent administrative revenue of the city from taxation and 
cther sources has risen from $103,381,407 in 1899, the 
first year. after consolidation, to $212,840,756 in 1915. 

The present city administration feels it would be well 
to provide that a portion of the annual expenditures for 
public improvements should be paid from taxation rather 
than the proceeds of sales of corporate stock. It is 
planned to perpetuate this principle by legislative enact- 
ment. Consequently, from now on, the relative increase in 
ity debt must necessarily diminish: Since consolidation 
geregating $214,141,607. 

In contemplation, then, of these facts and of the great 
revenue-producing power of the city, as well as of the 


the city has paid maturing bonds 


vast prospective growth which must inevitably result from 
rapid transit extensions and from the position of the city 
as a growing force in world finance and commerce, the 
corporate stock of the City of New York must be re- 


q 


»arded as the premier municipal security of the world. 


TEMENT—Setting forth CONSTITUTIONAL DEBT-INCURRING POWER—“DEBT LIM of THE CITY OF NEW YORK as of 
JANUARY 1, 1916 
The TOTAL DEBT-INCURRING POWER of THE CITY WITHIN the DEBT LIMIT, is 7 10) PER CENT. of the 
ASSESSED VALUATION of TAXABLE REAL ESTATE, which, per the Assessm«¢ f 1915 ...+. $810,876,423.70 
GROSS FUNDED DEBT : JANUARY 1, 1916 (A.M.)... $1,361,483,821.28 
From which are Exempted Funded Debts outside the Debt Limit—in accordance with th State Constitution 
determined bv decisions of the Court of Appeals 
COUNTY BONDS and certain WATER BONDS 
the latter for debt incurred subsequent to January 1, 1904, 2 
County Bond re err ee Sree ee Peery rrr Te $18,489, 746.28 
Water bonds issued since January 1, 1904 : ere Wee $191,377 ,428.1¢ 
Less Amount of Cash from proceeds of above Water Bonds to 7 fe 
liquidate Indebtedness incurred prior to January 1, 14... 9,252 fete 
$182? 1 100.838 
Corporate Stock Notes for Water Purposes (outstanding Jan- 
Ole 2) FEE denies iecesasaaanences 84,876.7 86,609,977. 
$921 9.72 7 
Rapid Transit Bonds—Manhattan-Rronx 
Exempted by Appellate Division of Supreme Court, July 5, 1910 £$48,868,325.18 
Rapid Transit Bond Brooklyn-Manhattan 
Exempted by Appellate Division of Supreme Court, April 5, 
ME “andiGcsdardesadahd ark smilanws ceeta aa peaeoionady , 3,614,400.00 
$47,482,725.18 
Dock Ronds Exempted by Appellate Division of Supreme Court errs -- a 
January 31, 1913 69,945,0 117,425, 778.7 
FUNDED DEBT, EXEMPT—Outside the Debt Limit $322,525,502.10 $322,525,502.10 
FUNDED DERT, NON-EXEMPT—Within the Debt Limit $1,038,958,319.18 
Deductions from Funde Debt within the Debt Limit: 
TOTAL SINKING FUND HOLDINGS for the REDEMPTION of 
FIUNDED DERT 
New York City S rit (Ronds and Corporate Stock Notes) $8 7R 6.79 
Mas »°01 AO 
Cc 621.076.0907 
, ——" ' r , e798 ‘ g ‘ 
Le nalatir ‘ 
4 fA ’ tte Fry ; | na v 
$7.77 +4 
1 7 wre RR 
&? 
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In a nutshell, Mr. Hill directly challenges the protec- 
tionist position, when he declares that if European pro- 
ducts are to be kept from our markets, Europe will be 
unable to pay for what she will want from us when the 
war is over. This is horse sense. It displays the logic of 
a David Harum. It is a volume of sound philosophy 
compressed in one thought. 

To pay her debts to the United States Europe will 
have to realize upon her products, but how can she do 
so if we crowd her from our markets and at the same 
time wax enthusiastic about our great opportunities to 
extend our export trade? If we cannot get the pay for 
what we sell what is the use of trying to sell to others 
than our own people? 





REPENTANCE. 
Moral Effect of the Billard Settlement for New Haven 
Losses. 

The New Haven is $1,250,000 richer by the return to 
its treasury of this sum in settlement of the suit 
against John L. Billard for the recovery of $2,700,000 
profit he was charged with illegally withholding. 
Through this compromise expensive litigation is avoid- 
ed. Morally the return of this large sum will be pub- 
licly accepted as a form of repentance which by no 
means will remove the stigma on certain individuals 
who have profited at the expense of the security holders. 

Men of money do not settle legal claims unless they 
are conscious that their position in court is not secure. 

Had Billard felt that he was entitled to the profit in 
the deal to purchase the shares of the Boston & Maine, 
he would have scarcely compromised, especially in the 
face of the severe fire of criticism. Such a step would 
be considered by any man, who was firm in the convic- 
tion that he was in the right, as a public confession of 
wrongdoing as a director. He would fight for vindi- 
cation until the last ditch. 

The settlement of this case will therefore be consid- 
ered a vindication by the critics of the New Haven, who 
have held that the road’s troubles were due to the reck- 
lessness of the old management in the handling of its 


finances. 





IF WE SHOULD DRIFT INTO WAR. 
The Resultant Financial Flurry Would Probably Be Brief 
—Sound Securities Should Not Be Sacrificed. 

Wall Street has been increasingly sensitive to news 
from Washington recently with respect to our seem- 
ing approach nearer to the fires that are consuming 
Europe, but the rest of the country has not been 
alarmed. The reason why Wall Street is so touchy 
and the people as a whole calm, is that it is Wall 
Street’s rule to see through either the long or short 
end of the telescope—in other words, matters are 
wholly bad and a panic is approaching, or millions 
are seen growing on every bush and a craze to buy 
seizes everyone. The halfway, medium position is 
seldom taken. 

The country has had the possibility of trouble be- 
fore it for many months—ever since the Luisitania 
was sunk—and it is altogether probable that if we 
should really break off relations with the Central 
Powers, the scare, if any, that would come on the 
financial and other markets would be comparatively 
brief. The country would, of course, sink all differ- 
ences and be as one so far as the future relations 
with Europe were concerned, and we should speedily 


begin to renew the inflation that has already de- 
veloped to a considerable extent as the result of the 
enormous buying that has come from Europe. The 
machinery is all ready and conditions ripe for such 
inflation. For a long time, preparations for all even- 
tualities and the worst that might happen, would 
cause a very feverish boom because all the energies 
of the Government would be concentrated on buy 
ing supplies, ships, preparing the Army and Navy, 
for war duties, wages would rise still further as the 
workers were drawn from the productive fields to 
serve in the Army and Navy, and doubtless private 
expenditure on a lavish scale, would be an accom 
paniment. This has been the situation even in the 
countries now directly involved. There never were 
so few persons out of employment in Europe as to 
day. The people of Europe are spending with lavish 
hand all they can borrow and we would do the same 
That was the situation through the Civil and Spanish 
American Wars. 

We have given the rather hasty sketch above in 
order that actual holders of securities in the soundness 
of which they have never had reason to doubt, may not 
be hasty and take alarm over what Wall Street says 
may happen. 


“TAPE-ITIS.” 
A Bad Disease for a Nervous Investor to Contract in 
Times Like the Present. 

It would be very fortunate for investors of the ner 
vous type if, in periods of uncertainty, no such thing 
as a ticker existed to accentuate their fears. The ab- 
sence of the mischievous ticker in such periods woul( 
save many investors from making needless sacrifices 
of security values. There is no question about the 
trouble this modern invention causes at times. 

When security holders notice the ticker groaning out 
market losses they jump to the conclusion that some 
thing worse is coming ; they take the symptoms to in 
dicate a constitutional disease of a serious nature i) 
the industrial life of the country, and they fear that 
if they do not take to shelter, helter-skelter, the) 
may be in danger of being engulfed in the deluge. 

Not every headache is a sign of apoplexy ; not ever) 
twinge an indication of paralysis; more often thes: 
ailments are mere symptoms of a disordered stomac! 
or nothing more serious than a night's loss of sleep. 

What the ticker says may represent market necessi 
ties ; it may reflect only the misfortunes of speculators 
who find themselves extended on margins or borrowed 
money and must settle because they lack funds to carr) 
their operations longer. As for impairing the real in 
trinsic value of securities, however, this selling cannot 
do it unless there is an actual disorder of a constitu 
tional character in the country’s economic life. 

Such a charge cannot be laid against the country « 
this time when earnings on all sides are showing suc! 
stupendous increases, with such great accumulations of 
capital in our posséssion and with a great harvest as ® 
reserve power still to draw upon, for the country ha: 
not yet fully realized on last year’s bumper crops. 

If any simile will fit our stock markets nicely at the 
present period, it is that a stout wind is blowing and 
has filled the sails and bent the ship a little to the lee- 
ward, frightening the passengers. It is a stout bark. 
however, that will soon right itself. 
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NEW YORK CITY’S DEBT AND DEBT LIMIT. 





Chief Custodian of the City Treasury Points Out How Taxation, Rather Than Borrowing, Will Care 


for Future Improvements. 


INCREASE IN CITY DEBT WILL DIMINISH—CONSIDERS CITY’S OBLIGATIONS—PREMIER INVESTMENTS, 
By William A. Prendergast, Comptroller of New York City. 


An analysis of the debt of the City of New York makes 
at best a prosaic task. The subject can only stimulate 
interest when the significance of what has been accom- 
plished by the vast expenditure of money is fully real- 
ized. Much of the now greatest municipality in the 
world has been created in a comparatively short time. 
When, on January 1, 1898, the consolidation of what 
was originally about ninety- different cities, counties, 
towns, villages and school districts was affected, the con- 
-olidated gross debt of the Greater City was $321,905,514. 
Shortly after consolidation, rural communities within the 
new city’s limits caught the metropolitan spirit and, stim- 
ulated by a steady growth in popuiation, demanded both 
improvements and educational facilities in some degree 
commensurate with those of Manhattan. Thus, during 
a period of eighteen years, what are virtually many new 
cities have been constructed, with the result that the 
eross funded debt on January 1, 1916, reached $1,361,- 
483,821, with a valuation of taxable real estate aggregat- 
ing $8,108,764.237.° The securities represented by this 
amount are not, of course, all in possession of the public. 
After deducting securities and cash held in the various 
sinking funds, the net funded debt held by the public 
amounts to but $973,734,137. 

In determining the debt limit of the city, the law of 
the state permits the exclusion of what are known as 
“revenue-producing” bonds and certain county bonds 
which, in the aggregate, amount to $306,920,666. Again 
deducting this latter sum, the constitutional funded debt 
within the debt limit is $666,813,471. In determining the 
constitutional debt limit, there is to be added to this last- 
ramed sum the amount of land liability, contract liability 
and open market orders to which the city is committed, 
aggregating $89,736,253.82. Thus, through the process indi- 
cated by the following statement, the constitutional debt- 
incurring power of the city on January 1, 1916, becomes 


$54,326,698.54, which, however, is subject to certain re- 
structions as to the general purpose of the debt that may 
be incurred. 

It is interesting to note that a large portion of the debt 
incurred through issues of corporate stock since consolida- 
tion, 43.75 per cent., has been for water supply, rapid tran- 
sit, dock and ferry purposes mainly of revenue producing 
character. Much of this debt is now self-sustaining. The 
balance of the money expended has become a very dis- 
tinct asset to the city through various improvements from 
which there is a definite though indirect revenue from 
taxation through increase in assessed valuations through- 
out the city. The sum of $112,000,000 has been expended 
for schools and school sites; $34,000,000 for city parks 
and places; $218,000,000 for streets, roads and bridges, 
and $52,000,000 for public buildings. 

As a result of the increase in population and in public 
improvements in various sections of the city, the cur- 
rent administrative revenue of the city from taxation and 
ether sources has risen from $103,381,407 in 1899, the 
first year after consolidation,.to $212,840,756 in 1915. 

The present city administration feels it would be well 
to provide that a portion of the annual expenditures for 
public improvements should be paid from taxation rather 
than the proceeds of sales of corporate stock. It is 
planned to perpetuate this principle by legislative enact- 
ment. Consequently, from now on, the relative increase in 
city debt must necessarily diminish. Since consolidation 
the city has paid maturing bonds aggregating $214,141,607. 

In contemplation, then, of these facts and of the great 
revenue-producing power of the city, as well as of the 
vast prospective growth which must inevitably result from 
rapid transit extensions and from the position of the city 
as a growing force in world finance and commerce, the 
corporate stock of the City of New York must be re- 
garded as the premier municipal security of the world. 


STATEMENT—Setting forth the CONSTITUTIONAL ree a” — LIMIT,” of THE CITY OF NEW YORK as of 
JANT Yr 1, 1916. 


I, The TOTAL DEBT-INCURRING POWER of THE CITY WITHIN the DEBT LIMIT, is TEN (10) PER CENT. of the 
ASSESSED VALUATION of TAXABLE REAL ESTATE, which, per the Assessment of 1915, is............... $810,876,423.70 
Il. GROSS FUNDED DEBT as of JANUARY 1, 1916 (A.M.)...---cccccercccecccersssserecesersees $1,361,483,821.28 


From which are Exempted Funded Debts outside the Debt Limit—in accordance with the State Constitution 
as determined by decisions of the Court of Appeals— 
COUNTY BONDS and certain WATER BONDS— 
the latter for debt incurred subsequent to January 1, 1904, viz.: 

III. ee re rt ee rer ee re eer Tee rt Peer 
{ Water bonds issued since January 1, 1904...........cceeeeceees $191,377,428.10 
{St Amount of Cash from proceeds of above Water Bonds to 

9,252,327.72 
IV 


$18,489,746.28 


liquidate Indebtedness incurred prior to January 1, 1904...... 
$182,125,100.38 


| eiieianis Stock Notes for Water Purposes (outstanding Jan- 
4,484,876.71 


DE Tp DOD bik cbse d st pensege scarce dcesesivadseeeseebess 186,609,977.09 


$205,099,723.37 





Rapid Transit Bonds—Manhattan-Bronx. 
$43,868,325.18 


Exempted by Appellate Division of Supreme Court, July 5, 1910 
| Rapid Transit Bonds—Brooklyn-Manhattan. 
i i ee by Appellate Division of Supreme Court, April 5, ! 


eo ceeecccccccevecerecsceeeecccoscoccoeosees cecccccccee 3,614,400.00 
$47 482,725.18 


{ Dock Bonds—Exempted by Appellate Division of Supreme Court, ' 
3 . 117,425,778.73 








PEE BE, MG a wkevdbsnuecisiniekuliciatrakanstaaecesenen 69,943,053.55 
FUNDED DEBT, EXEMPT—Outside the Debt Limit......---+e+eeeeeeseeecs $322,525,502.10  $322,525,502.10 
FUNDED DEBT, NON-EXEMPT—Within the Debt Limit.--......essscccecsceeesestesseces $1,038,958,319.18 


Deductions from Funded Debt within the Deht T.imit: 
TOTAL SINKING FUND HOLDINGS for the REDEMPTION of 
FUNDED DEBT: ] 








New York City Securities (Bonds and Corporate Stock Notes) $382, a 408.79 
ED b.6bk0505.064.60ddartadendddanunnaeceneds 60060606008 0,201.00 
GN Sabdnebdtadpsasdinkecs duces deeded ebenenesedsbkueandss 5, oa, 076.97 
Total Securities and Cash held in Sinking Funds..... $387,749,684.76 
Less Charges against such, consisting of— 
VI. Amount of Accrued Amortization on Exempted Bonds, viz.: 
New York County Bonds....... ern pein $7,779 'A12.44 
SEE. picakoceossnee OOCCCOCCOCCCCE CCC ‘ Ceara 
REO ROe FUND WOE occcsccccccccsoceceseees N87 207.92 
BOR TD aincdascscaccccs Oe bewcceweesa 7101 181.95 27,672,112.19 
Net Sinking Fund Holdings for Redemption of topenae Debt 
L within the Dept Limit, viz.: Non-Exempt Debt............  $360,077,572.57 
VIII, Plus 1916 roe gd Appropriations for Amortization 
of Funded Debt........ cocccesccdcccccoeccs GR MORORSO 




















6 THE FINANCIAL WORLD March 4, 1916 
VII. 1916 Budget Appropriations for Direct Re- 
demption of Funded Debt...........+.+2++- 98,867,275.27 DE. ecto nddacccsen 372,144,847.84 
TOTAL CONSTITUTIONAL FUNDED DEBT, WITHIN the DEBT LIMIT ...............00-eeeeees $666,813,471.34 
To which are to be Added Debts other than Funded Debt: 
XIII. Land Liability (estimated) including Interest to January 1, 
BROS CATED ccicccceccccccsceses erry. ean e hodtte vette Peligece ce ee $17,329,985.12 
[ *Contract Liability—Various Municipal Purposes ............- $8,375,306.29 
*Contract Liability—Street Improvement Fund............- eco 3,275,245.76 
*Contract Liability—Rapid Transit: 
Account Contract No. 3.......e2e++. steam $19,319,891.72 
xII. + Account Contract No. 4.........206.. caeeeed . 38,550.021.75 
$57,869,913.47 
*Account Rapid Transit Contracts registered 
L prior to Mar. 18, 1913......... aeeeeeeccess $9,780,943.68 67,650,857.15 *79,301,409.20 
$96,631 ,394.32 
Open Market Orders ........ bbg6eebeacenasddetéseneeeness id+kividedddhenesnnenaqns 119,737.35 
$96,751,131.67 
Less Cash available therefor: 
XIV. For account of Various Municipal Purposes................ $2,845,860.59 
XV. POP GOOSUES OF TRADER TIGRE. « ccccccccccccsccccccceccceess 3,911,640.65 
XVI. For account of Local Improvements.............-++seseees 257,376.61 7,014,877.85 89,736,253.82 


TOTAL INDEBTEDNESS WITHIN THE DEBT LIMIT.... 


ee eee eee eee eee eee eee eee ee ee ee 


$756,549,725.16 





CONSTITUTIONAL DEBT-INCURRING POWER of THE CITY OF NEW YORK, within the Debt Limit, as of Jan- 


uary 1, 1916 (A.M.) 


oP) Pee eee eee eee eee eee eee eee ee ee 


The Legal “Debt Limit” thus established is available for: 


Rapid Transit only 


Reserve for South Brooklyn Marginal Railroad.............- 
Balance of Reserve for Dock, Port and Terminal Improvements 
Unencumbered Authorization for Dock, Port and Termina] Improvements 


Total Reserves and Unencumbered Authorizations for Marginal Railroad and Dock Improvements... 
Unencumbered Balances of Authorizations for Various other Municipal Purposes 


UNRESERVED MARGIN for any Municipal purposes which the Board of Estimate and Apportionment 


GD bnicccecencnecsrccescescaceuesees qecccccccece 


Rid ECEACKCLYS VESEEELESS 4UNEREARDE REEMA AER Eee es $54,326,698.54 
$2,302,624.54 
ee Aa ks $9,492,004.83 
dAthb tee concede 1,503,525.65 
sesemmaes 3,044,638.38 
14,040,168.86 
eerET Terre Tree 15,751,444.13 
VECCLELEA C6 EeSTE CERES anaeeonethe 22,232,461.01 $54,326,608.54 





NOTE—The debt-incurring power of the City on January 1, 1916, is $54,326,638.54, but In acdition to this there were commit t : 
sisting of land and contract liability, which had already been charged against the City’s Cozstitutional debt limit aggregating $89,736,953 82 


The total of these two amounts, viz., 


$144,062,952.36, represents the amount which the City could legally borrow upon its bond e 
evidences of indebtedness before its borrowing power within the Constitutional debt limit would be p+ om we ¥ Gen ion 
the City’s right to borrow and its debt-incurring power may be illustrated in another way. 


The differentiation between 
The debt limit is reached after charging, in 


addition to the Constitutional fund debt, a further debt of $89,736,253.82 for land liability, contract liability, and open market orders 
This floating debt includes a net -contract liability for rapid transit purposes of $63,739,216.50, and additional contract liabilities of $8,667.- 
052.20 for various other City improvements, including the repaving of streets, building of sewers, and construction of public buildings. ete 
The entire amount of the rapid transit contract liability cannot possibly be earned within the next two years, that is to say, the construction 


cannot all be completed and payments will not all be made within that time. 


This means that, viewed from the aspect of financing, 


the City could borrow approximately $90,000,000 to carry out these contracts and liquidate its land liabilities without decreasing by one doliar 


the legal debt limit of $54,326,698.54. 


The borrowing for such purpose by means of issuing corporate stock (city bonds) would merely change 


the floating debt into a funded debt and would leave the debt-incurring power just as stated. 





MUNICIPAL BOND MARKET NOTES. 

In the first two months of 1916 $85,804,000 municipal 
obligations were sold, according to the latest figures which 
are believed to be practically complete. This is a gain 
of about $10,0000,000 over the same period of 1915. 

_ February bond issues of long term bonds totalled $34,- 
470,000 and $5,168,000 short term obligations were put 
out. A feature of the transactions in both months was the 
high prices obtained for practically all issues. Compe- 
tition among dealers and banks sent prices up sharply. 
Among some recent sales illustrating this was the sale 
cf $1,019,000 30 year 4% per cent. bonds issued by the 
city of Newark, N. J. There were many bidders and 
the successful bidder paid 105.25 for the bonds or a basis 
of 3.95 per cent. The lowest bid was nearly 102 for the 
bonds. A New York dealer obtained $576,000 20 year 
44s of the city of Omaha by paying a premium of $15,- 
151. California 4 bonds sold on a 3.90 per cent. basis. 

Philadelphia will shortly be in the market for a loan 
of $87,000,000, including $35,000,000 for rapid transit if 
Common Council plans are carried out. 





MUNICIPALS ARE “STAPLES.” 
By Bolger, Mosser & Willaman, of Chicago. 

Municipal bonds are the staples of the bond market. 
and, like all staple merchandise, are always in demand. 
They are to the bond business what sugar and flour are 
to the grocery business and what cotton and woolen 
goods are to the dry-goods market. There are novelties 
that appear in the bond market from time to time, which 
come and go, being popular only for a short time. The 
staple municipal bond is always in demand at prices and 
values which vary less than those of practically any other 
security. They are the fundamental security and are the 
safest form of investment known. 

Municipals have never been more popular than they are 
today. Recent years of trouble and uncertain payment 
have brought out the sterling qualities of municipals, 
and attracted people to them who had never before con- 
sidered such securities. The fact that they are exempt 
from income tax and, in many places, from personal taa, 
has also made them very attractive to large investors. 
They have always been available as security for various 
















government deposits with national and state banks, and 
also for deposit with the various states are security for 
trust companies and other institutions. These special uses 
give added demand for municipals. 

The fact that municipal bonds are issued for public 
improvement, which benefits all the people, gives the 
public an interest in making them marketable upon fa- 
vorable terms. Naturally we are all “boosters” for mu- 
nicipal bonds because they are our own securities. It is 
hard to foresee any condition which will lessen the popu- 
larity of municipal bonds, and, in fact, we should all hop: 
that they can always continue to be popular. 


STUDEBAKER IN 1915. 

The annual report of the Studebaker Co., shows that 
only $13,000,000 of its total sales last year of $56,500,000, 
was of foreign origin and that the actual war business 
was much less, as a great deal of the foreign trade is with 
regular customers. This is evidence of a solid business 


that is likely to last and ought to have encouraged the 
market for the stock which has been extremely reactionary 
recently. The view of some market critics is that the 
reaction represents the belief of a number of shrewd 
speculators that the prosperity of the auto trade has 
reached its apex. 














March Bond Circular 


We shall be pleased to send a 
copy of our March General Bond 
Circular to investors on request. 
This circular describes a compre- 
hensive list of carefully selected 
municipal, railroad and public 
utility corporation bonds, which 
we recommend for investment. 


Send for General Circular 100 


Harris, Forbes & Co 


56 William Street, New York 
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WHAT THE INVESTMENT BANKERS 
ASSOCIATION IS DOING TO BROADEN 
MUNICIPAL BOND MARKET. 








By William G. Baker, Jr., 
Chairman Municipal Bond Committee, I. B. A. A. 

It is very apparent to any observer of the growth in 
interest in the work of The Investment Bankers Associa- 
tion of America that this growth has been due tothe activi- 
ties of the Association in every phase of legitimate in- 
yestment opportunity. Through the work of its various 
committees, the association has endeavored to strengthen 
the investment situation by bringing into closer contact 
those who issue investment securities, and those who buy; 
in other words, the borrower, whether municipal or cor- 
poration, and the lender, represented by the investing 
public. 

In line with this general policy of the association, the 
Municipal Bond Committee has been putting forth its 
best endeavors. In the efforts of the committee to formu- 
late a plan likely to produce the most direct and tangible 
results we have been impressed with the need of a better 
understanding and a stronger co-operation between tax 
payers, bond dealers and investors. 

The plan on which the association has been working 
is briefly: 

First:—To impress upon taxpayers and public officials 
the advantages which will accrue to them by adopting a 
carefully prepared and more or less uniform method 
of issuing their obligations. In this connection, it fre- 
quently appears that from lack of experience in the prep- 
aration of bond issues and consequent failure to regard 
and comply with the best established principles in munici- 
pal financing, the unnecessary difficulties are encountered. 
When properly advised, however, there is usually an en- 
tire willingness on the part of most municipalities to 
revise such of their methods as do not conform with 
those generally recognized as the most practical and 
economical. 

Second:—The association, through its Municipal Bond 
Committee, has prepared what, for want of a better title, 
has been called “A Model Bond Act,” having in mind 
the preparation of an act which can be adapted to meet 
the requirements in any particular municipality. We, 
of course, realize that no single act can be adapted to 
all the local demands of the different forms of municipal 
bond issues and the conditions prevailing in each locality, 
but as a basis and having in it the safeguards which bond 
dealers usually demand, it can be so amended as to cover 
the important points, and at the same time meet the needs 
of each particular municipality. 

Third:—The committee realizes that much of the in- 
fluence necessary to effectively revise some of the anti- 
quated forms of municipal financing can best be obtained 
through the personal medium of the investment bond 
dealers. It is they who, in the course of such transac- 
tions, come into direct contact with the taxpayers and 
public officials. Upon them, therefore, rests much of the 
responsibility for encouraging and directing proper pro- 
ceedings and methods. 

The investor has only a limited opportunity for a voice 
in such proceedings, although his requirements have an 
influence upon the marketability of the security. It is 
believed, therefore, that if the dealers will unite their 
efforts on behalf of the best recognized and firmly-estab- 
lished principles of municipal investments, that by a 
process of rigid discrimination against those not so recog- 
nized, all proposed issues suitable for conservative needs 
will thereby be forced upon an approximately uniform 
and standard basis. 

The effect of this preliminary work in its relation to the 
marketing of municipal bonds is being evidenced to a 
gratifying extent by the hearty co-operation of many 
1ecognized authorities on this subject, as well as influential 


citizens throughout the country, who had not heretofore 


been thus concerned. 
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The Future 
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Bonds. 


Write to-day for Circular “A-6.” This 
will bring you our booklet, together 
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AMERICAN POWER & LIGHT FINANCING. 

The holders of preferred and common stock and holders 
of option warrants of the American Power & Light 
Co., have the privilege until March 15 to subscribe for 
6 per cent. debenture gold bonds to the amount of 50 


per cent. of their holdings. The total amount of bonds 
offered is nearly $7,000,000, or to be exact, $6,984,300. 
The subscriber to the bonds obtains a certificate entitling 
him to exchange the bonds for an equal amount of stock 
at any time up to March 1, 1931. The bonds are offered 
at 93 and accrued interest. The bonds must be paid for 
10 per cent. on or before March 15, while subsequent 
payments are to be made in 10 per cent. instalments as 
called for. No more than 20 per cent. may be called in 
any one year. The payments, therefore, have been made 
unusually easy. The proceeds are to provide for a float- 
ing debt amounting to about $4,489,000 and additional 
working capital. 

Net earnings of the company, including the combined 
net surplus of subsidiaries accruing to it, for the twelve 
months ended December 31, 1915, were $1,043,092. It is 
estimated that as much as $3,900,000 of the bonds will be 
— for and outstanding by the end of 1916. The annual 
nterest charge on that amount of bonds and on the com- 
pany’s outstanding $2,200,000 ten-year 6 per cent. gold 
notes will be $366,000. Accordingly, last year’s net earn- 
ings of $1,043,092 were equal to more than 2% times 
the combined annual interest on $3,900,000 bonds and $2,- 
200,000 ten-year 6 per cent. gold notes. 

Such of the bonds, if any, as are not taken by March 
15 by security holders will be taken over by a syndicate 
organized for the purpose. 


UNITED LIGHT & RAILWAYS GAINS. 

United Light & Railways common stock selling around 
50 and held by the market at still higher prices, has, 
some observers say, been discounting an early restora- 
tion of the stock to a dividend basis. Whether there is 
any basis for this dividend talk is not certain, but it 
is true that the combined gfoss earnings of the subsid- 
iaries increased in January, 17 per cent., while the com- 
bined surplus showed a gain of 19 per cent. For the four 
months ended January 31, gross gained 16 per cent. and 
the balance applicable to dividends on the common stock 
gained no less than 18 per cent. The company, it is 
stated, is now earning for the common stock, quite 11 
per cent. On this showing the price of 50 or better for 
the common is no mystery. During the depressing days 
following the breaking out of the war in Europe, the 
stock sold down around 25, since which it has gradually 


risen. 


PUBLIC UTILITY NOTES. 

The Hudson & Manhattan Railroad Co., reports for 
December net income applicable to bond interest of $256,- 
381, against $256,381 in January one year ago. There 
was applicable to the interest on first refunding 5s and 
Hudson & Manhattan 4%s the sum of $235,548, and after 
meeting these obligations, amounting to $158,202, the 
balance was $77,345, against $83,855 one year ago. This 
balance is applicable to interest on the adjustment bonds. 
For six months the balance applicable to income bonds 
was $307,694, against $328,566. 

The U. S. Public Service Co. reports for January gross 
earnings of $96,480, a gain of nearly $17,000 and a bal- 
ance after payment of interest on underlying securities of 
$39,801, a gain of more than $12,000. This balance was 
more than 6% times the interest on the $1,000,000 6 per 
cent. notes outstanding. For 12 months to January 31, 
the balance applicable to interest on the notes was $330,- 
111, or more than 4% times the interest. 
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Middle West 
Utilities Co. 
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Arkansas Light & Power Co. 


Operating Company 
EARNINGS 


Year Ending Dec. 31, 1914 Dec. 31,1915 Increase 


Gross Income.. . .$227,347.18 $237,325.54 4.3% 
Operation 145,719.48 132,064.45* 


Net Income..... $82,627.70 $105,261.09 27.4% 
Bond Interest 

















(6% on $750,000) 45,000.00 45,000.00 
$37,627.70 $60,261.09 60.% 

Pfd. Stk. Dividend 

(7% on $350,000) 24,500.00 24,500.00 

PD. seccnase $13,127.70 $35,761.09 172.% 


*Operation Decrease 9.3% 
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FUTURE OF MUNICIPAL BONDS. 
A High Authority Predicts Higher Prices After the 
Present Lull. 


By H. C. Sylvester, 
Of N. W. Halsey & Co., New York City. 

The majority of buyers of municipal bonds are assum- 
ing momentarily an attitude of restraint towards the 
municipal market. It has been so long since high grade 
issues have sold on better than a 4 per cent. basis that 
investors are inclined to take their time in making com- 
mitments. It is natural that this attitude should exist. 
A 4 per cent. basis looks a little high when money will 
earn 3% per cent. or 4 per cent. in savings banks. Yet the 
present lull is bound eventually to create an accumula- 
tion of investment funds to be followed by an increased 
demand and higher prices. 

In support of this view there are several tendencies 
in the financial situation which are being observed fre- 
quently by those best informed, and which affect munici- 
pal bond values just as they affect all values which may 
be quoted or expressed. First of these is the increasing 
gold supply. As long as gold continues to flow into 
this country, municipal bonds will sell at higher prices. 
An increased gold supply means increased buying power. 
The more money the country has the more it will pay 
for municipal bonds. 

Why municipal bonds? The explanation lies in a sec- 
ond aspect of the situation, an aspect which arises out of 
the very source of our gold supply, viz, the country’s 
foreign trade. With exports so largely in excess of im- 
ports and with our present reduced tariffs, the Treasury 
Department reports a deficit in respect to its receipts and 
disbursements. While this situation is showing some im- 
provement the Federal Income Tax is admittedly not 
adequate to put the Government on a pay as you go 
basis, and it is by no means certain that we may dismiss 
from consideration the possibility of an extension of the 
Federal Income Tax measure. The law certainly re- 
mains an important factor in the municipal market and 
will continue to be until tariffs on imports are resumed. 

Briefly, the demand for municipal bonds will improve 
with the continuance of the war, and this demand will be 
stimulated by the imposition of increased taxes, both Fed- 
eral and State, on securities other than municipal obliga- 
tions. 

Locally a third factor enters into the situation. This is 
the proposal to enact in New York State a State In- 
come Tax Law. While such a law would not in any 
way affect obligations of municipalities outside the State, 
it would make New York State tax-exempt bonds doubly 
desirable to conservative investors. There are not a few 
men of large affairs who will pay higher than a 4 per cent. 
basis for tax exempt bonds, even though the price looks 
prohibitive at first sight. The sale of $25,000,000 New 
York State 4s on a 3.85 per cent. basis suggests only 
possibilities in this direction. In the face of high taxes, 
the imposition of which requires the disclosure of all secu- 
rities that a man holds, other than municipals, the ex- 
emption afforded by tax free issues is worth the price. 

Dealers have universally sensed this situation that 
their purchases have protracted a strong upward move- 
ment. These dealers will have to see a decided change 
in the affairs of state before they will abandon their 
position. 

There are two contingencies which might adversely af- 
fect municipal bonds. The first is the entrance of the 
United States into the war. Any prediction as to what 
would happen would be guess work; but one thing is cer- 
tain. The Government would bring out an issue of bonds. 
Such an issue might amount to $500,000,000, and the 
chances are it would overshadow the market in state and 
city obligations. 

The second contingency is the possibility of the repeal 
of the Federal Income Tax Law. This would, to some 
extent, diminish or retard the demand for municipal bonds. 

In 1901 it was thought by some that the United States 
was permanently on a 3 per cent. interest basis. At least 


When writing advertisers, tell them you 


Serial Bonds 


Secured by Direct Tax 
To Yield 51% 


These bonds are exempt from Federal Income Tax 
and no certificate need be filed by bondholders, 


Circular on Request 


Spencer Trask & Co. New yore 


Investment Securities Albany—Boston—Chicago 

















Business Insurance 


Firms and individual business men should 
establish a fund for insurance against lack 
of working capital. The purpose is to provide 
a quick asset independent of the usual assets 
which may be available for collateral in time 
of stress. 

This fund can be charged to pay-roll each 
week or month, and as it should yield a fair 
return, it is not a dead asset. 


Booklet F-1908 will be sent to investors 
upon request 


Redmond ao. 


33 Pine St. New York 









Exempt from Federal Income Tax 


$100,000 


State of New Mexico 


Coupon 4% Highway Bonds 


Due Serially July 1, 1928 to 1935 
Interest Payable in New York 


Legal investment for Savings Banks and Trustees in the states 
of New York, New Hampshire, Vermont and Rhode Island. 


PRICE TO YIELD 3.95% 
Descriptive Circular on Request 
Hornblower & Weeks 


MEMBERS 
New York and Boston Stock Exchanges 


42 BROADWAY, N. Y. 


Boston Providence 
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Eastern Steel 5s 


New Or. Gt. No. 5s 
Inter. Nav. Ist 5s 


| A.E. FITKIN & CO. 232% 

































INDICATIONS 


Public Utility Securities are steadily advancing in price as 
the public becomes acquainted with their investment advan- 
tages, shown by recent statistics. 

or a period of arty years (1882-1911) statistics taken of 
net earnings per $100 of outstanding Railroad, Industrial and 
Gas and Electric Securities show the following comparison: 


Net Earnings per $100 of Outstanding Securities 


Gas and Electric Companies............ $8.45 
IE, ..cc5050d604b0000i0sd00d0s00000 7.79 
EY e65ckthennnsdscidassacdeadcdcned 4.25 


Let us send you a review of 14 strong Utility Companies. 
Ask for ‘Utility Review" F 


P.W.BRVVUKS & CY. 


Stock Exchange 115 Broad 
PHILADELPHIA (incorpereted) NEW YO » 
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Municipal Bond 
Exempt From Federal Income Tax 
Interest from these bonds need not be included in the annual federal income tax 
report, and certificates of ownership are not. required in the collection of interest. 
Prices to 
Maturities Yield 
YMC} $100,000 New York State 4s Jan., 1946 3.70% 
(Tax Exempt in New York) Assd. Val., $12,070,420,887. 
Net Debt, $178,770,412. Population, 9,113,614 
YMC} $150,000 Rochester, N. Y., 4s Jan., 1946 3.80% 
(Tax Exempt in New York) 
Assd. Val., $216,491,950. Net Debt, $10,629,179. Pop., 218,419. 
YMC} $150,000 Rochester, N. Y., 414s Jan., 1922-46 3.80% 
(Tax Exempt in New York) 
+ $100,000 Pittsburgh, Pa., School Dist. 414s Jan., 1926 3.90% 
(Tax Exempt in Pennsylvania) 
Assd. Val., $782,055,960. Net Debt, $10,297,177. Pop., 533,905. 
+ $100,000 Chicago Sanitary Dist. 4s Dec. 1921-35 3.95% 
Assd. Val., $1,055,732,894. Net Debt, $14,992,000. 
Population 2,431,526. 
YMC} $250,000 Dayton, O., 41s Mar., 1926-41-46 3.95% 
Assd. Val., $177,481,890. Net Debt, $5,818,580. Pop., 116,577. 
+ $200,000 Hudson County, N. J., 41s Mar., 1966 4.10% 
(Tax Exempt in New Jersey) 
Assd. Val., $562,087,266. Net Debt, $14,332,428. Pop., 537,371. 
+ $75,000 King County, Wash., 5s Feb., 1935 4.25% 
Assd. Val., $272,037,018. Net Debt, $6,618,000. Pop., 284,638. 
+ $150,000 Houston, Texas, 4's Jan. 30, 1941 4.30% 
Assd. Val., $135,805,490. Net Debt, $11,447,317. Pop., 78,800. Opt. Jan. 30, 1931 
+ $50,000 State of Louisiana Port 5s Jan., 1931-51 4.35% 
Assd. Val., $587,353,303. Net Debt, $18,741,500. Pop., 1,656,308. 
+ $200,000 Houston, Texas, 5s Feb. 15, 1947-56 4.40% 
Assd. Val., $135,805,490. Net Debt, $11,447,317. Pop., 78,800. 
+ $150,000 Cumberland County, Tenn., 5s Jan., 1956 4.65% 
Assd. Val., $2,200,000. Net Debt, $175,000. Pop., 12,000. Opt. Jan., 1936 
Y—Legal investment for savings banks in New York, 
M—Legal investment for savings banks in Massachusetts. 
C—Legal investment for savings banks in Connecticut. 
+—Acceptable in our opinion as security for postal savings deposits. 
Particulars on request 
| N. W. Halsey & Co 
49 Wall Street, New York 
Boston Philadelphia Baltimore Chicago St. Louis San Francisco 
Halsey & Co., Inc. 1421 Chestnut St. Munsey Bldg. La Salle & Adams Sts. Security Bldg. 424 California St. 


























it was so asserted. Any such assertion would be just as 
fallacious today as it was then, but the point to remember 
is that when these theories were set forth they were 
based on the fact that New York City had sold 3 per 
cent. bonds at a premium, and other cities had sold bonds 
on a 3 per cent. basis. Buffalo bonds, for instance, have 
sold in years past on a 3 per cent. basis, as compared with 
a 3.90 per cent. basis, the current quotation. This was 
shortly after the Spanish-American war, which left the 
country in a hectic state of prosperity. The prosperity 
which we enjoy now is far more substantial and based on 
larger operations. If the plans of bankers and manufac- 
turers materialize in foreign trade, we should enjoy a con- 
tinuance of business, an additional influx of gold. Rather 
than take the gold we should prefer further extensions 
of credit to foreign nations, as in the case of the Argen- 
tine notes recently sold on a 4.70 per cent. basis. Loans 
of this description fortify our international relations and 
they are muck better for the country as a whole than gold 


in our banks. If investors will continue to perceive their 
true merit, the supply of such bonds will keep down the 
demand for our own issues. 

To say that the high grade issues are permanently on 
a 4 per cent. basis, or to say that they will command their 
present prices for years to come would be as fallacious 
as to predict that the money rate will not fluctuate. But 
the possibility of a decline in the municipal market dur 
ing the present year is really remote, in fact those who 
persist in waiting will find that the available offerings 
have been withdrawn or closed out. 





UNION PACIFIC UNDER RESTRAINT. 
Union Pacific sold ex-dividend this week and failed to 
recover more than a small part of the 2 per cent. Feb- 
ruary earnings are likely to prove quite as large an increase 
as January when the full details come to hand. The 
market is under restraint both from fear of foreign com- 
plications and labor troubles. 
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A GOOD TEST OF THE BOND MARKET. 


The month of February just closed, has put the bond 
market to a severe test, with the result that the invest- 
ment position has been shown conclusively to be a very 
strong one. The capital issues by corporations during 
the month totalled upward of $303,000,000, or the heaviest 
in years. Industrial corporations were the heaviest bor- 
rowers. Despite this heavy call on capital investment 
buying was still very broad and it was only toward the 
close of the month, when our international relations be- 
gan to take on a threatening aspect, that the buying 
waned somewhat. 

This has been a familiar spectacle half a dozen times 
or more since the war broke out, but each occasion has 
been followed by a quick resumption of the activity, once 
the scare passed. Prices of bonds have been shaded in 
the last fortnight perhaps an average of half a point for 
the best grade railroad investment issues, but public 
utility bonds have held very firm and not a few have 
gained in price. The available supply of good public utility 
bonds is less now than in many months. The leading 
houses have been keeping the market moving by hold- 
ing prices in check and showing a willingness to take 
moderate profits in order to prevent any accumulation. The 
municipal bond market is in sound shape and is dis- 
cussed in detail by leading authorities elsewhere in this 
issue, 

The supply of bonds from abroad in the open market 
has diminished and this month is expected to show a 
still further contraction. Despite denials it is generally 
believed that another international loan will be an- 
nounced shortly, but it will be secured by sound Ameri- 
can securities which the British Government has been 
accumulating for a long time. As long as such loans 
have substantial American securities back of them they 
cannot be considered in any way disturbing, or reflect on 
the soundness of the American position. In victories or 
defeats, such loans would be unaffected. 

As long as money rates continue on such a low basis 
and business and corporation activities maintain their 
prosperity which seems to be based on something more 
than the boom occasioned by war business, good bond 
market authorities agree that there will be nothing that 
can be cited to indicate any reversal of the sound in- 
vestment conditions that have been such a feature of the 
market for six months and more. 





SOUTHERN RAILWAY PROSPERITY. 


Southern Railway’s January net earnings were more 
than double what they were in January, 1915, and what 
was quite as cheering, they were about $450,000 better 
than in January, 1914, and about $375,000 better than for 
1913. The figures were: Gross, $5,588,000, against $4,- 
653,000, and net after taxes $1,510,719, against $706,724. 
For seven months gross was $39,964,815, a gain of more 
than $2,500,000, while net was $11,770,109, against $7,- 
650,505. It will be remembered that wage and salary 
reductions went into effect when the war’s influence began 
te be felt and that the operating force is working under 
these same conditions, and the gain of more than $4,- 
120,000 in net for the seven months period may in large 
part be attributed to this fact. The bears will be un- 
able to get any comfort from this showing, their only hope 
being that a strike may come along as the result of the 
eight-hour demand and upset optimistic calculations. 

All of the smaller roads in the South are showing the 
Same remarkable recovery and this simply is representa- 
tive of the revived state of trade in the whole South. 








Conservative Investments 


Including First Mortgage Bonds secured 
by Steam and Electric Railroads, Water 
Power, Timber, Farm Lands, Coal, Iroa 
Ore, Steel Steamships, Chicago Real | 
Estate and plants of well-known Indus- 

trial Corporations. 


Peabody, Houghieling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 




















Wisconsin Trust Company 
MILWAUKEE, WIS. 

UR Bond Department makes a specialty 

of dealing in the underlying and first 


mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


OFFERINGS INVITED 








WHAT DO YOU THINK 


of a corporation of which the Preferred stock, rep- 
resenting 1-16 of its Capital Stock is earning over 
seven times its dividends—and the entire indebted- 
ness of which corporation is less than 1-3 of its 
available assets. 

We specialize in both the Bonds and Stock of this 
company and will be glad to answer inquiries and 
give particulars. 


CROSS & WITTMEYER 


30 Broad Street, New York 




















First Mortgage 
Public Utility BONDS 
To yield 6%. Send for list. 


Liggett, Hichborn & Co., Inc. 


61 Broadway 60 Congress St. 
NEW YORK BOSTON 
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Safe 6% 
January Investments 


For your January investment, we offer First Mortgage 
6% Serial Bonds, secured by the best class of mewly- 
improved, income-producing, well-located real estate ia 
Chicago and other prosperous cities, im denominations 
of $1,000, $500 and $100 to net 6%. 

No investor has ever lost a dollar of principal or interest 
om any security pwrchased of us since this House was 
founded in 1882 


Call or write for Circular No. A-€52. 


S.W.STRAUS & Co, 


MORTGAGE »° BOND BANKERS 


ESTABLISHED 1882 
STRAUS BUILDING  ONEWALLSTREET 
CHICAGO NEW YORK 
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THE MUNICIPAL BOND INDEX. 


An outstanding feature of the Municipal Bond Mar- 
ket at present is the absence of material supplies on 
the shelves of bond dealers. As a matter of fact, 
practically all good offerings during the past three 
months have been absorbed readily, and many dealers 
say it is harder to find the bonds than it is buyers for 
them. Conditions continue sound in the municipal 
bond market. 

In the following tables will be found mn attractive 
list of Municipal Bonds, with the per cent. of income 
each bond will bring, based on current market price. 
Should The Financial World subscribers be interested 
in any particular issue they may, by consulting our 
Advice Department, be placed in touch with the in- 
vestment bankers dealing in these offerings. Shou!d 
more detailed information be desired, subscribers may 
also secure it through this Department without cost 
than a 2 cent stamp to cover postage. 

Our chief aim in giving this service to subscribers 
is to serve their interests and investment needs in a 
practical manner, and we shall count ourselves well 
rewarded for whatever trouble we have gone to in 
compiling this Municipal Bond Index, if we shall have 
succeeded in directing them to profitable and safe 


investments. 
LOUIS GUENTHER, 
Publisher. 











MUNICIPALS, 
3.20% to 3.95%. 
Yield 
Maturity about. 
Atlantic City, N. J. Road 5s (14).......... 1921 3.90 
Baltimore, City of. Sewer 4s (14)........ 1 3.95 
manmmer, BG. Cee. 66 CIB). cc cccciccescess 1920-1930 3.75 
POOEGOM, BENGE, SUS CBS) ccccccccccvcesesece 1929 3.60 
Mestem, BERGG, 4H CEB) occ csccoccccccscccce 1950 3.78 
Basten, Mass., 4B (3S). ccccccccccceccscces 1959 3.81 
Boston, Mass., 4% (18)........cccsccoes 1960 3.85 
SONG, BEG, GUS CEE co ccc ccccccccecesces 1960 3.85 
Buffalo, N. ¥. 48-4%8 (2).........ccceee 1959-1965 3.80 
Buffalo, N. Y. Munic. Reg 4%s (19)..... 1926- soos 3.85 
Buffalo, N. Y. Water works 4%s (12) (19) 19 3.85 
California, State Harbor & Imp. 4s (21) 19850p. 1980 3.90 
Cambridge, Mass. 3%s (15).........+... 932 3.90 
Cambridee, HOG. SUS (1S)... cccccccccccce 1923 3.87 
Cambridge, Reg. 34%8S (18).......cceceeee 1944 3.95 
Chelsem, Mase. 46 (1d). cccccccccccccces 1958 3.85 
ee 2. OO Bee cceekdsaceceeswnns 1921 3.87 
Chicago, Ill. Ref. Water 4s (19)........ 1924-1926 3.90 
Chicago, Ill. Ref. Water 4s (19)........... 1927-1928 
Chicago Fire Dept. 48 (11).....ccccccccs 33 
Chicago Sanitary District ry a 1921-1935 
Cleveland, Ohio, Cpn. ys ee aid petit caer 916 
Cleveland, Ohio. Pe Chas ce dndbe ee cen 1919-1935 
Cortland Co., N. Y. Highway BS (4).... 1917-1932 
Cumberland Co., =. : ee 1935 
ee, Ge QO OED, bg wna 6hedtceencaonedes 1926-1946 


Dayton, O., Sewer bs CL rer 
Detroit School and Sewer 4s (11)......... 
Georgia Refunding 4%s (2) 


1917-1919 
1924 


se eee eee ewe eee 


Gloversville, N. Y., Water 4%s (2)....... 1927-1928 
EnGianapolia, ING, 46 (Li). ccccccccccccces 24 
BOGOR Gate, We. dee Stee CES cc ctaccgeccccses 1942 
Jersey City, N. J. School 4%s (14)....... 1962 

Kansas City, Mo. School Dist. 4%s (15).. 1933 

Massachusetts, State 48 (11)........eeee0- 1918-1925 

Massachusetts, State 3%s (11)........... 1930-1934 

Massachusetts Reg. 4s 1 hich ebasacmeda 1920 

Michigan City, Ind. W. & Imp. 4s (11) 1932-1941 

Milwaukee, Wis. Eebect Vis tr 1926 

Minnesota, State 4%s (11)..........ceeeee 1921 

Missouri, Capital Building 3%s (2)....06. 1921 

Montgomery, Ala. Ref. 4%s (19).......... 1937 

Mount Vernon, N. Y. School Dist. 4%s (14) 1953-1955 

Muskingum Co. Ohio, Ref. 4%s (2)...... 1921-1924 

Newark, N. J. Dock Imp. 4%s (2)....... 1960 

Beer POG, DOD BO Feds cccccssccsgvccess 1961 

New York State, Canal, reg. 4s (11)...... 1961 

New York. State Canal 4%s (14)......... 1965 

New York City, Gravesen 3%s (11).... 1916-1922 

Niagara Falls, N. Y. Grade Cross. ‘6° (14) 1949-1952 

Pittsburgh, Pa. amee Fee GEO Gee. cwnd 1926 

Providence, R. I. Ceska ddccaagunneade 1921-1927 

Providence, R. L, , a RE Ree ee 1929 

Rensselaer County, N. Y. Jail. Reg. 48 (11) 1931-1938 

Rochester, A 2. RRR ere rrr 1946 

Rochester, N. Y., Oo) Fer er 1922-1946 

St. Paul. Minn. ‘Water Works 4%s (10). 1918 

Somerville, Mass. 3%8 (11)......-...46. 1927-1929 

South Bend, Ind. Water Works 4s (11)... 1936 

South Carolina Refunding 4s (23)...... 19520p.1932 

Springfield, Mass., 3%s8 (18)..........0e.% 1929 

Springfield, Mass., 3%s (18).........se.00- 1933 

Taunton, Mass. Sewer Bee CLA) ceccsese 

Tennessee, State 48 (10)........ccccrreeee 1925-1938 

Tennessee, State 4%s (10)........0.eeeees 927 

Waterbury, Conn., Reg. 4s (11)........... 1939 

Westchester, N. Y. Reg. 4%s (14)....... 1942 

4.00% to 4.20%. 

Asbury Park, N. J. Water 5s (19)........ 1924 
sbury Park, N. J. School he ) oor 1937 
tlantic City, es es UO GO BEObc sccecsce 1946 

Atlantic City, N. J. Park 4%s Ga bons 6m 1943 

ps "Be a ee eeeegeeeo 1941 

Atlantic City, N. J. School 4%s (14)...... 1945 

Audubon Co., low =  .. ££) ear 1936 

Baltimore Highway Harbor ++ ee 1955 

Baltimore, Md. ‘Reg. Oe BPePisecscucsces 1961-1957 

So, Be a ND GPa occ scascceees 1924 

Birmingham, Ala. Pub. Imp. 6s (19)...... 1919 

Camden, N. J. Paving Reg. 4%s (19)..... 1927 

Camden, N. J. School 4%s (19)...........- 1945 

Cincinnati, O. Sewer 4%s (3).........08. 1953 

Cincinnati, O. School District 4%s (3).... 1935 

Cincinnati, O. Water Works 4%s (2)...... 1953 

Cincinnati, O. Cpn. 4%s (18)........... 1955 


DOO SO AVE HE 0 ig HD AIAID MD AI WOON MOD SOCSO HE Oy EOMNOOS 
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Since 1871 


This Investment House has 
handled almost exclusively 


unicipal Bonds 


The safest form of investment 


and has specialized in issues 
of the Central and South- 
western States and Canada. 
Such bonds give the investor 
a higher average return than 
can be obtained from any 
other investment of equal 
safety. We own and offer 
over 50 issues of Municipal 
Bonds 


Yielding 414% to 6% 


Particulars on request for Circular W-I1 


Spitzer, Rorick & Co. 


Successors to 


SPITZER & CO. 
Established 1871 


5 Nassau Street, New York 


Toledo Chicago 














Electric Light, Power and Street Railway Enter- 


Electric Bond and Share Company 


We Finance 


prises with records of established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 


Correspondence Solicited 


(Paid-Up Capital and Surplus, $15,000,000) 
71 Broadway, New York 











25 BROAD STREET 


LIBAIRE & COOKE 


Members New York Stock Exchange 
NEW YORK 


Investors’ Pocket Manual and 
Monthly Quotation Reccsd Mailed on Request 











own bonds of this issue. 
$10,000 First Mortgage 6% Bonds — 1921. 


SO BANKS 


We own and offer 





Price 100 and Interest 


Ample security. Earnings over 6 times 
interest. A sound bond of Reputation. 


Circular on Request 


H. D. ROBBINS 
43 Exchange Place, New York 
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Yield — — 
Maturity about. ‘i és 
Cleveland, 0. Water Works 4%s (11).... |... 1949 4.00 We own several attractive issues of 
‘leveland, O. pn B (18). cccccccccccs - : te is 
Cleveland, ee ee eee ee 1935 4.00 bonds of Western municipalities and 
Columbia, S. C. Water & Sewer 4%s (11).. 1945-1956 ‘ . : a 
Cuyahoga Co., Ohio, 58 (20).......eseeee. - 1939-1937 — school districts briefly described as 
Edgewater, N. J. nee on aig}: “ *té eels eee a 
Essex Co., N. J. oa mp s rrr : | - 
Galion, Ch Berest. Taek. BO CPs osc cccccvas 1921-1926 4.20 follows: 
Gloversville, Fulton Co., N. Y. Sewer 4%s (14) 1941 4.00 
Hamiites. ©. St. imp. 4140 (18)... - 2+ 1917-1925 4.00 Assessed To i 
Harris Co. exas. oa ridge 4s 94 2 y : ° 
Highland * Park, Mich. Water 4% (11).... 1934 4.15 Bond Valuation ie 
Hoboken, N. J. Refunding 4%s (4)...... 1946 4.00 La Plata Co., Colo., 
Hudson Co., NW. cd. 43968 (S) nccccvcrvcceces 1966 4.10 his: N 
Hudson Co., 7 ‘, Res. pi 4% A peghaae oeee 4.38 School District, 0. 9, 
Hudson Co., ; a ar 2 rere le 
Hudson Co. N. J. Jail 44s (5) < aeiereee 1955 4.12 ME dens caatseavared $5,959,598 Apply 
Jacksonville, a. FRCOP GH CBE). cecscees ° 
jacksonville, Fla. Dock & Ter. 418 (ii)... 1943 4.10 Emery Co., Utah, High 
es fe See ae “és cid} te a ED se ccdacdess 3,246,916 4.50% 
Jacksonville, Fla. 2 ’. & Imp. 5s é b 
Jersey City. N. J; Ret. 445 (19).......-. 1928 4.00 La Junta, Colo., Refund- , 
Joplin, le aduc BD CBR ccccsiscccces , A 
jonla. Mo. School Dist. 4%s (2)....-.-- 19360p.1926 = 4.10 ing Water, 5s........ 3,476,931 4.60% 
Kansas City, Mo. School Dist. 3%s (2).. 1925 4.00 
Kansas City, Mo. Police 4%8 (2)....-.-+ 1935 4.00 Yuma Co., Colo., School 
Cans City, oO. n BS CBSpcccvceee J oe 
jexingten, Wy. Mewes 440 (1).......:.. 1921-1951 4.12 District No. 2, 51s. . 917,648 4.85% 
Los Angeles, Cal. Cpn. 4%s (18)........ - 1941-1942 4.15 r 
Los Angeles, — ep y ts BRE ‘ pee ate ay i7 Kimble Co., Texas, Road 
P Angeles, Cal. 3. ¢) Ree ee eS ~ 16 e e 
inn kanslen Gel, Maree 44s Gi...” _ 1950 = 4.15 District No. 1, 5s..... 880,710 5% 
Menominee, Mich. Water Works 4%s (12). 1925-1946 4.10 P e 
Mercer —e. ~ J. — ‘#2 (89 aseeee 1999 tt] be Central Union High School 
Minneapolis, Minn. choo 5 eee - ‘ oe ° ° 
Minneapolis, Minn. | 48 g Cara RT ee aa District, California, 6s. 4,351,083 5.25% 
Mi ss te BS CE cccccvsseccsess - . 
Mississippi. sptate o%e 21)... pecans 1984 4.10 McCammon, Idaho, Water- 
Newark, N. J. ewer tee eee Y 
Newark, x. a ig? 4 148 (19) 1. ae 1944 4.00 works, ree 396,000 5.30% 
New or unicipa s ° i‘ 
New York Gi. 4%s (1) gs wns a 1964 4.12 Fruita, Colo., Waterworks 
New Yor y. rmony BS CREP cccsses . 
eer York Gity. 3? (2). recuse Pe IOS 1956 4.12 Ref., . eer ce eee 616,613 5.35% 
le 1 , SBS (4) CLbpe cece ccccvece . . LJ 
ted York city, AS (Dec 1962 4.12 Boise, Idaho, Special Im- - 
New or ity, oS : are re re . ° 
New Week itr, aie (81)...........-2:.2 1957 4.12 provement, 6s ....... 24,878,254 (City) 5.50% 
North Bergen, N. J. School Dist. 5s (19).. 1925 4.20 . i 
North aeeres. MX. eggs dese 1900 Pett We will gladly send full descriptive mat- 
Norwood, O. e Ceti aes ancswdwnces - a i 
Onden. 7 a "ae eS: | Peer ee 19290p.1919 4.10 ter on these and other issues upon request. 
Omaha, —— pong mage sais i: rr oats i 
Omaha, eb. pn Se ere " 
Ott a County, Mich. 4%s (11).......... 1934 4.05 - 
Parma. N. Y. “'gehoo! Dist. i eee 1916-1936 4.38 James N. Wright & Company 
Perey Om, Guia, head te (0)........ «ss 1925 4.10 309-12 First National Bank Bldg. 1108-9 Stock Exchange Bldg. 
Portiand, Ore. Con. 48 (18)...ccscscvcces 1936 4.08 DENVER PHILADELPHIA 
Racine, Mich. Sewer 4%s (11)........... 1935 4.00 
Rumford & Mexico Water Dist. 4s (20).... 1932 4.00 
St. Joseph, Mo. School Dist. 4%s (2) (11).. 1925-1935 4.05 —= eres ——— 
Bt. SOMO MeO BIO ChE ccc cccdascccsens 1930 4.05 ) 
Salt Lake City, Utah. Sch. Dist. 4s (19).. 1930 4.05 Technical advice furnished to investors with reference to 
Salt Lake City, Utah. Ref. 4%s (19)..... 1934 4.10 the purchase or the retention of investment securities. 
San AM6ORIO, FERRE. G6 Bde cecssvececssee 1952 4.20 
San oe a. mspoe. CBOE 6455.040% 1918 seae er 
San rancisco, a  BOSbec thee nd euees -18 i > 
Sioux City, Iowa. Ref. 4%s (19)......-- 1932-1934 4.00 WALTER LORING WEBB 
Spokane, a Cpn. 445s" (18)+~ (20)... 1333 $20 PUBLIC UTILITY ENGINEER 
Spokane, Was pn DB Chel ceccceccn ss ¢ fs 
Tacoma, Wash., 4168 (20).......-.-ceeeee 929 4.20 Mem. Amer. or oN BLOG. PHILADELA Rwy. Eng. Aseo. 
Toledo, Ohio, School Dist. 4%s (3)...... 1952-1956 4.05 HARRISO DG. pentane PA. 5 
Trenton, N. J. Redg. Park 4%s (5)....... 1944 4.00 _ A ea 
Ege <" ae ke i> oa 2943 Ly ee 
Waverly, N. Y. ater f: eae 941-1§ ? 
Wellsville, N. Y. Water 4%s (2)........ 1925-1928 4.10 
West Hoboken, N. J. Seine (4) sorees 1946 4.10 Williams, Troth & Coleman 
West New York, N. J. unding 5s 660% ‘ 
Wilkes- Barre, Pa. Imp. ites 1 or 1940-1945 4.00 60 WALL ST., NEW YORK 
Woonsocket R. I., 4%8 _ (15).....+.eeeeeees 1944 4.00 Tel. Hanover 5980 
Yonkers, N. Y. Reg. fuse Miij Trrereerere 1922 4.00 | aE in rities 
u 
-_ ege . a 
4.25% to 4.45%. Public Utility Specialists 
ateomues, ps J. pet. ‘*, art Oy Terre sees aes 
Ashtabula, oO. choo MD Chop oe secives - 
Ashville, N Se EE aaa 1932 ALL HIGH CLASS INVESTMENT ISSUES 
Beaumont, Tex. Water Works 5s (13).... 1954-1934 
Beaumont, Tex. Water 5s (3).......--. . 1934-1954 OF 
a i Me a ten od nae dhe naman 1925-1945 MUNICIPAL 
Bridgeport, O. School Dist. 6s (3).....-.. 1941 RAILROAD x oO N 9 5 
Brookfield "Twp. Trum. Co., O. Road 5s (2) 1929. 1931 INDUSTRIAL 
on etentnengy Mo. Panic age" (a) Ddialnieskie 1922- Bit PUBLIC UTILITY 
attanooga, Tenn. ar D GSP iscv0060% In All Denominations e 
Cleveland Heights, O. 58 (3)....:-.+++s- 1921-1925 “hee } - by noo Sold 
ciaige park: 8-3: Sandunas te (28); ;;°° 1080-138 Sef deen Ses 
Cliffside Par . Schoo st. 5s 
Danville, Va. Int. Imp. 48 (14).......005 1935 J. FRANK HOWELL 52 Broadw 
Dorranceton, Pa. Paving 5s (4)........ 1934-1935 ’ oad ay, New York 
East Youngstown, O. School 5s Fd neemns seat uses 
El Paso Co., Texas. Road 5s (11 ar ver 1935-1955 
El Paso Co., Texas. County Bldg. 5s (11).. 1925- _ 


Faribault Co., ae OE errr 
Franklin Co., Wash. C. H. & — 5s hans ) 
Gallatin, Mo. Water & Light 5s (2).... 1936o0p. 1928 
Garfield, N. J. Funding 5s (19) ieee bees 


Hamilton Co., Tenn. School 5s (3)...... 1936 
Harris Co., Texas. Nav. Dist. 4%s 135: to 
Houston, ‘Tex. ee =e 941 
Houston. Temes. WENOG! FO (19) icsccceses 1927- 1932 
Houston, Texas. Wharf 5s (19).....ceee.- 

ee OC Eee Sree 1947- 1986 
stases CO, Mint, 448 (1). ascvdccccecse 1930 
Jackson, Miss. BOwer ES (Bpcccvcccecves 1930 


CRONOUS, Dee, GE CI oo dnccccscsuneecnee 1930 
King Co., Wash. Courthouse 6s (11)..... 1928- aoe 


King Co., Wash. Courthouse 5s (8) (11).. 19 
King County, Wash. Road 5s (11)...... 1934- 1938 
Knoxville, Tenn. Sewer 4%s (3)........ 

Long Beach, Cal. Sewer 5s (11)......:- 1923- 1982 
Louisiana Port ee Perr ere 1931-1961 
Memphis, Tenn. Water 4s (34) Cre 1933 
Memphis, TO. MBE. GS C19) cccicvcccsace 1940-1948 
Nashville, Tenn. Imp. 58 (7).....eeseee0s 1930-1934 


PPP P ah PP PP ee PP eae PSs aPeae PP a PSPSPS PDD eS PS 
NOS BOS NSIS tem Sista BN Min me PPK KADESN ada comes 
AASSCAMNMNSSCOSOUMMSSCHAIMS SSCSTIAAAIAS IBAA 

‘ 
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moo 
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Your income 


may need adjustment. 


8% 


is the net return on 


American Public Utilities Co. 
Preferred Stock 
Write 


H. F. McCONNELL & CO. 


25 PINE STREET NEW YORK 





Phone 6064 John 
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EXEMPT FROM FEDERAL INCOME TAX 


We Own and Offer 
$1,595,000 


STATE OF CALIFORNIA 


HARBOR IMPROVEMENT 4% BONDS 


Dated July 2, 1911. Due July 2, 1985 
Optional 1950 





Principal and semi-annual interest payable at State Treasurer’s 
office, Sacramento, Cal., or Bankers’ Trust Co., New York. Coupon 
bonds with the privilege of full registration. $1,000 denomination. 


Legal investment for Savings Banks in New York, Massachu- 
setts, Connecticut, California and other states. Acceptable at par 
to secure Postal Savings Deposits. Free of state taxes in Cali- 


fornia. 


The State of California has a total bonded debt of less than 1% 


of the assessed valuation of the property therein. 


Price, Subject to Sale, 


101.88 and Interest to Yield 3.90% 


Orders May Be Wired At Our Expense 


BYRNE & McDONNELL 


Investment Securities 


60 Broadway 242 Montgomery St. 
New York San Francisco 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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Yield 
Maturity about. 
Neosho, Mo. School 6s (2)............ 19360p.1926 4.30 
New Boston, Ohio. School Dist. 5s (3).... 1935-1945 4.40 
Newport News, Va. Jail & Sewer 4%s (19) 19280p. He 4.35 
Newport News, Wa. Imp Ge (19). ..cccecs 4.35 W ° li . h 
Oklahoma City, Okla. Muni. 5s (19)....... 1935 4.40 € specialize in the purchase 
ey ay | Vir SS aaeeeree oes re e 
ha, Ne RAR cee fro 3 .25 
en Shy gag ~Paeerepee se kas and sale of high-grade 
2aleigh Township, N. C. School 5s — - 1946 4.38 
San Antonio, Texas. Sch. Dist. 5s (19). '19560p1936 4.25 
San Francisco, Cal. City Hall 5s (14)..... 4.25 
San Francisco, Cal. Water 4%s (14)..... 1962 4.37 
Seattle, pI i ar err errs 1935 4.25 
Seattle, Wash. Weer. BO C18) .00cacee00 1926 4.40 
Shreveport, La.. Water Works 4%s (2).... 1939- 1954 4.30 
Spokane, Wash. Water 5s (15).......... 931 4.50 
stevens Ge, BEImM., BE (2s. soc csiccsccesee 4.30 
Surry Co. N. C. ‘Court House 5s (12).. 1926- 1946 4.40 
Union, N. J. Sewer Ge (19).....cc.c.cces 1929-1935 4.25 
Van Buren, Me. Water Dist. 5s (13)... 1933 4.25 
Vicksburg, Miss. W. W. 68 (19)......... 1934 4.45 
Vicksburg, — Won oe, ie). ii con : 1938- co 4.45 
Washington, o. Water orks 8 Dac 936 4.25 . 
Winston-Salem, N. C. Ref. 4%s (19).... 1940 4.30 of the Middle West and South- 
on ae western States 
Baker Co., a ne maeeees Se ee ttt} en f 
Burlington, N. C. fater BH (20). .cccss. R 6 ° 
Campbell Co., Tenn. Road 5s (19)........ 1945 4.60 Correspondence Invited 
Carthage, & D. — So ea aeee py +4 | 
Cass Co., nn., @ Gade ccsceee eee ere rer: ° . * 
Clairborne Co., Tenn., 68 (2).........2.... 1925-1945 4.75 Circulars mailed upon request. 
CorelcOMe, TORSO, GE CE) < cccccsecsasvcnacs 955 4.50 j 
Corpus Christi, Tex. Water 5s (3)...... 1935- 1985 4.60 H 
Creek Co., Oklo. Courthouse 5%s (11)... 934 4.70 . 
een ng ne ream. a 3 eS *ti8) as 1956op. 1986 Mert | 
Edgecombe County, N. C. oa s oes 0 s 
Emery Ps ee. } ger ny 6s (22).... ate as BOND DEPARTMENT 4 
Fernandina, a. DAD: SO GAP) cs cccecccsess 3 . LE 
Florence, Ala. Water 5s (12)..... muita nes 1935 4.75 (C. E. KEPLINGER, Manage 
Floyd Co., Ky. Funding 6s (19).......... 1933-1936 4.62 
Golva, Iowa. School District 5s (1)....... nissan 4.60 
Greenville, Miss. Refunding 5s (2)...... 1923-1948 4.50 
Hernande pa Ag mais sen A = OR: a = - 
Hillsboroug o., a. oa BS Cape osess i ‘ | 
Hot Springs, Ark. School 5%s (2)...... 1933-1934 4.70 ommerce rust 
Johnson Cray. “—— % ae peed 5s “9 seas het 
Johnston, 0., a. 8 cocbeocecne ® 
Kaw Valley D. D. Impt 4%s, Series A (9). , 1936 4.65 Company 
Kaw i S D. “— ay Series C (9)... t+ 4 he 
Kenny Co., exas, 5s ar oes 6 
Kensington, Md. Water & Sewer 68 (4).. 1929-1967 4.75 Resources over $19,000,000 
ahve £2» a hes F Nop Rafe (2). 1923-1931 — 
La Junta, Co choo st s ( eeece re ° 
ioe Ce, Seeee, Oe CO)... +0s.05 1936-1939 4.50 KANSAS CITY, MISSOURI 
Lee Co. Miss. Direct obligation 5%s (2): 1928-1940 4.60 
Leflore Co., Miss. DE Rebecccacsmacsceee 1931-32 4.50 
London, Ont., Se (11) ..cccccceseece 1919 4.75 
Lubock Co., Texas. Court House 5s (12)... 1925-1935 4.55 
Mellette S. D. School District 5s (1).... mie 4.60 
Miami, Fla., 6%s (2)........ eesecsecccecs BOAT auee 4.60 
Miami, Florida. 6s-5%s (2)........ ecccee 1917-1946 4.60 
Miami, Fis. S%8 (2). ea a etee ++ 1917-1945 4.60 U § Munici al B d S 
New Orleans, La. u mp. 5s oeccsee - 70 f 
Ocean City, N. a; en” See 1942 4.56 . p onds are are 
Oregon CY, OTre., BB (BG). ccsccccccccccces enne 87 
Parma, New Ma aria Co. dio. Spec. ra. 6s (3) 1922- -1886 475 Free of U. S. Income Tax. No certificate required 
uebec ty o B® (B)ccsscceee 19 . Cleveland 44s Cuyahoga Co. 5s 
Santa Cruz Co. Ariz. Road & Bridge ‘bs @y 19550p. 1935 4.70 a 
Salisbury, N. C. 58 (11).....++.. 1953 4.60 ee ae Oklahoma City 5s 
Seattle, Seder River Water os £9), Serial. ‘ 4.65 Spokane 414s Bell Co., Ky., 5s 
Sweetwater exas oeeece 19 4 4.90 > : 
Tampa, Fla, Sewer & Str. 5s (3). pxaaeos 1925-1955 4.50 Send for complete list 
azewe CO.» a oads 5s aeeeeeee 193 4.60 ° 
Tulsa, Okla. School Dist. bs G0). 555 hanced 1934 4.60 ll E. Denison & Co. 
uscon, riz. ater works 5s (11)..... .60 
Union Co., Tenn. Water 6s (11)....... Piet 1921 4.75 BOSTON OR CLEVELAND 
Washington, N. C. Street 5s (3)........ és 1960 4.60 
Nac a on = eS a “. (13) sebees 1980 1945 4.60 
fyoming Co.,, A a. oad Ss (12)-...s... -1945 4.50 . 
Yavapai Co., Ariz. 58 (20).......s0ecses0e 1924-1930 4.50 CROCKER WHEELER COMMON 
We recommend the above stock as an investment with extraor- , 
dinary speculative possibilities. 146% in Dividends paid since , 
5.00% to 6.00% incorporation. Now earning at the rate of 30% on common. 
Comparative certified statement of ’ 
Alberta Debenture fe <0 Pid aki es aan 1925 5.25 earnings mailed free on request. 
erta eb.,, 4%s ( eT eee re ere 1924 5.40 
yma Bae MP vig @jeccc awettt ES | SEESSELBERG & BANIGAN 
ac iver wp. oa SB (ASD ce ndcccces 935 14 sali 
Boise, Idaho. Special Impt. 68 (22). 5.50 15 Broad Street Speciatiots New York » 
3revard Co., Fla. Rd. & Bdge. ey 99 (13) 1920- 1940 5.00 ‘ 
British Columbia: Debenture S468 (CB) sc céoe 1925 5.30 
Calgary, Alta. Treas. Notes 6s ts ir 1918 5.50 
Central Union, Cal. High Sch. Dist. 6s (22) sees 5.25 
Crittenden Co., Ark. D. D. No. 2 68 as 1934 5.40 
Denver, Gee, CS. Gebcccescccdevossss ‘ r 5.25 
Falkland -Twp. N. C. Road 5s 3. ere r 194 5.00 
res —- . a ee ae Psd rere ° 19850p.1928 5.00 
ishine choo , Cae ROMs 6st bean sas 1945 5.50 A 
Louisiana, State of St. Mary’s Parish, Dr. 5s (9) Serial 5.50 nnouncement 
MATION BEG OO CECE: civcctdccavcdossese 1920 5.15 . 
Mais sh Twp. a a 6s “ag alte a 1946 5.14 
aisonneuve ue ark 5%s te gsi sk Seow 1930 5.30 "y \ ~ mt 7Pe . 
veepawa, an. ewer 6s (1S) co ccccccoses § 6.0 TAT ° P 
Osceola, Ark. Sewer Imp. Dist. 6s (2)... 1932 56.25 PUTNAM have this day been admitted to 
— ay Ae meee ae OS) 33 err 1945 et hip j 
rentiss Co ss. oad Dist. 68 (13).... 1940 5.50 yartnership ) . 
Prescott, Ark, Sewer Dist. 68 (2)....... 1927-1931 5.25 I ip in our firm 
Pulaski Co. Ill. Big Creek D. D. No. 2 6s (2) 1916-1935 5.50 
Red R iver, L. D. No. 1, Lafayette Co. Ark. ‘a . . 
Sy toate beer napenaie pores $0 5.50 Richard Hill & C 
Saskatchewan 68 (16)......-....°*' ote eeeees 1919 5.30 IC ar son, l oO. 
gu ee Rivers, Qee, Deb. pa eee 1944 5.40 50 Ca St 
oronto Harbor B (16) 0. ccccccerscceces 1953 5.10 ngress str 
Union Co., Ill. Miller Pond Drg. Dist. 6s (2) 1925 5.25 & eet 
Vane ouver, %. c Deb. nt 8% § wire Rik ene-s 1924 5.70 B ul 
ernon, B. C. ght See 1933 5.50 oston, 
Victoria, City of B. C. Trwas. Ctfs. 5s (16) 1919 5.37 — arch 1, 1916 
Volusia Co., Fla. Rd. & Bridge Dist. 6s (12) 1945 5.25 
Washington Co. Miss. Belzoni D. D. 6s (2). 1932 5.40 
Weakley Co., Tenn. Dry & Levee 6s (2). 935 











1 6.75 
Wesson, Miss. W. W. 6s (2)...... eoee 1926-1926 5.00 
White River Lev. Dist. of Ark. 69 (2)... 1931-1982 8.50 isitniedenens 
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Exempt from Federal Income Tax 

DUE YIELD 
Buffalo, N. Y., Water Works, 41’s................ 0.2 c ccc eee 1965 3.85 
Menominee, Mich., Water Works, 41/2’s........ 2.2... 60 eee 1925/1946 4.10 
ee ee ain ds anc eeeetnesouedeeeumean 1941 4.15 
ccc inngcccccdoctonetecesessecnestas 1931/1936 4.25 
East Youngstown, Ohio, School, 5’s.................5.0.. 0000 eee 1920/1949 4.40 
Surry County, N. C., Court House, 5’s.....................00000- 1926/1946 4.40 
Wyoming County, W. Va., Road, 5’s...... 0.2.0.6... eee eee eens 1920/1945 4.50 
Lubbock County, Texas, Court House, 5’s.....................4.. 1925/1955 4.55 
Edgecombe County, N. C., Road, 5’s...............- cc cece eee eee 1930/1938 4.75 
, GR, I, TD, . . ce ccccccsesiccsecccceccseseess 1935 475 
Volusia County, Florida, Road and Bridge Dist., 6’s............... 1945 5.25 

Suitable for Banks, Estates, Trustees and Individuals. 
Special circulars describing any of the above issues will be sent on request. 
115 Broadway, New York 

Toledo Cincinnati Chicago 











THE MONEY MARKET AND MUNICIPALS. 
By a Staff Contributor. 


Municipal bonds fluctuate less than almost any other 
class of securities, but their price movements, although 
relatively narrow, respond to changes in the money mar- 
ket in substantially the same way as the prices of other 
bonds. 

For example, take the New York City Corporate Stock 
due in 1958 and paying 4 per cent. In 1913 this issue sold 
at 90%, while in 1908 it had sold at 103'4; but by Decem- 
ber, 1915, it had recovered two-thirds of the loss, selling 
at 9834. 

Hence while there is little opportunity for speculation 
in such a security, the investor who is placing his funds 
in a varied line of different securities cannot afford to 
neglect the general position of the money market even 
in connection with his purchases of municipals. 

The Philadelphia 4s of 1942, for example, varied only 
from a low of 9934 in 1914 to a high of 102% in January, 
1916. The bonds of smaller cities, in which there is a 
limited and inactive market, often appear to vary con- 
siderably without any real change in their market, be- 
cause of the relatively wide spread between their bid and 
Offered prices. 

In such an issue as the Springfield, Mass., 4s of 1922, for 
example, yielding at current prices only 3.4 per cent., 
there can in the nature of the case be only trifling changes 
of price. In the South and West yields are higher, prin- 
cipally owing to the preference of the Eastern investor 
for cities near at hand which he knows all about, and in 
some cases fluctuations there are considerably greater. 

The rapid increase in the output of municipals during 
the last few years has resulted in some rise in their 
yield as compared with the ruling rate for money. Doubt- 
less this rise would have been still greater if it had not 
been for several counterbalancing influences. The polliti- 
cal uncertainties which our great railroad and industrial 
corporations have had to face have led some of our 
most conservative investors to turn their attention in- 
creasingly toward municipals, and the growing pressure 
of taxation has had a similar influence, since many of 
these bonds are exempt from taxation in the states where 
they are issued. 

In the war panic of 1914 municipal bonds held their own 
cemarkably well. Standard railroad and industrial bonds 
suffered a considerable decline below their lowest figures 


for 1913, but in most cases municipals did not go as low 
as in 1913. 

At present, owing to the long continuance of abnormally 
low money rates, it is probable that the prices of munici- 
pals may be well maintained or may even advance. Some 
hold the theory that the end of the war must bring an 
evening up between the prices of American bonds and 
those of European Government issues, but this is by no 
means certain. 








The United States Mortgage 
& Trust Company, New York, 
was the first trust company 
to establish a department for 
the preparation and certifica- 
tion of Municipal and Cor- 
poration bonds. 


Since 1896 there have been 
prepared and certified under 
our plan, over 2,000 issues 
aggregating nearly $300,- 
000,000. Important facts of 
interest to officials contem- 
plating the issuing of bonds 
are set forth in a booklet 
which may be secured upon 
request. 


Capital and Surplus, $6,000,000 
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CANADIAN MUNICIPALS, 
Has the War Affected Canadian Municipal Bonds and 
Their Market? 
By R. C. Matthews, 
Of R. C. Matthews & Co.; Toronto, Can. 

The answer to this question is very simple. The first 
shock of war, coming as a great surprise to Canadians as 
well as Americans, had a very decided effect on the price 
of Canadian municipal bonds. For some months after the 
declaration of war, there was a steady decline in values. 
Municipal undertakings practically ceased. Then, as money 
began to accumulate in the savings banks, the scarcity of 
municipal offerings became apparent, and, with an in- 
creasing demand, prices gradually recovered, and, at this 
time show a very decided advance from the low levels 
of the latter part of 1914. 

Compared with the prices of American municipal secur- 
ities, however, Canadians are still remarkably cheap. 

The war has not had any effect on the security af- 
forded by Canadian municipal bonds. That security re- 
mains the same as it has always been, and the record of 
these securities is a most enviable one, which fact Ameri- 
cans are now beginning to appreciate. The financial po- 
sition of Canada at the beginning of the war was good, 
owing to the fact that the Canadian banks had taken the 
real estate situation in hand in 1913, and liquidation had 
proceeded satisfactorily before the war broke out. Mu- 
nicipal undertakings in Canada at the present time are 
not very extensive, but, it should be understood that the 
security afforded by these municipal securities is the 
same as in antebellum days. 

There has been a very distinct change in the market 
for Canadians since August 1, 1914. Prior to that time, 
practically all the Canadian bonds which were not re- 
quired for investment in Canada were bought in Eng- 
land. Since that date, England has not been investing in 
Canada, and another market was necessary. A number 
of American bankers have taken most intelligent interest 
in the Canadian situation, and have introduced Canadian 
municipal bonds to their clients. This will continue and 
will grow, because Americans will find the investments 
quite satisfactory and, as Canadian borrowings are better 
understood, from time to time, Americans will become 
more and more interested in these offerings. Americans 
have not previously gone out of the United States 
for their investments, and it is only natural that their 
first journey should be to their nearest neighbor. When 
they find, as they will find, that Canadians meet their 
obligations, the confidence in the securities of Canada 
will increase very materially. 





THE SECOND FRISCO PLAN. 

The new plan of the Frisco reorganizers recognizes 
some of the criticisms passed by the Missouri Public Ser- 
vice Commission, which disapproved of the first plan, 
and the Missouri commission may give it further consid- 
eration. Common and preferred shareholders do not 
get as good treatment as under the old plan. The first 
preferred, under the original plan, got $50 in prior lien 
bonds and $125 in new common stock. The new plan 
gives them only $100 in new common and the same 
amount of bonds. ‘The second preferred had $50 in 
prior lien bonds and $105 in common stock, whereas 
the second preferred, under the latest plan, gets the 
same amount of bonds and only $90 in new common 
stock. The common stock gets $50 in prior lien bonds 
and $82 in common stock instead of $85 under the old 
plan. 


There is a provision for the sale of the property under 
foreclosure of the refunding or general lien mortgage or 
both and the organization of a new company with a capi- 
talization of $250,000,000 prior lien bonds, $75,000,000 
cumulative income bonds, $75,000,000 non-cumulative in- 
come bonds, $200,000,000 non-cumulative preferred stock 
and $250,000,000 common. The capitalization looks ex- 
tremely large until it is considered that the $250,000,000 


Canadian 
Government and Municipal 


Bonds 


combine unquestioned security 
with liberal interest return. 
At present prices they yield 


54% to 614% 


Upon request we will gladly mail 
our bond circular No. W-1, con- 
taining complete particulars of 
a wide range of selected offerings. 


Wood, Gundy & Co. 


14 Wall St., New York 


Toronto Montreal London 








We Specialize in 


CANADIAN MUNICIPAL BONDS 


Information and Quotations 
furnished on request. 


Send For 
** Active Canadian Municipal Bonds’’ 


W. Sturgis Macomber 


INVESTMENT SECURITIES 


Tel. 1379 Hanover 
7330 Hanover 


56 Wall Street 
New York, N. Y. 











prior lien bonds are the only obligation which carry a fixed 
charge that must be met. All the balance of the securities 
will have to depend upon earnings for their payment 
and the company will have to pay nothing unless it is 
earned. The cash requirements of the plan are $25,000,000 
and a purchase syndicate is to be formed by the bankers 
who are responsible for the new plan, with the addition of 
some banking interests that will take $25,000,000 prior 
lien bonds and $43,180,000 common stock. Shareholders 
who accept the plan must pay $5 down and agree to pay 
the balance of the $50 assessment over a certain period, 
when they will receive stock and bonds in the new com- 
pany as above stated. 

The plan has yet to be submitted and passed upon by 
the Missouri Commission. Late reports are that the 
bankers may not submit the plan at all to the Commission 
in the western states, but will permit foreclosure proceed- 
ings to go on. 





WE ARE 


headquarters in New York for information re- 
garding Canadian municipal bonds. Consult 
us for facts and quotations. We offer a well 
selected list of Canadian municipals yielding 
from 4.65% to 7%. Write us. 


W. R. BRITTON & COMPANY 


80 Broadway New York 
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MUNICIPAL BONDS AND VALUES. 
There Is Safety in Using One’s Own Judgment in Their 
Purchase. 
By L. B. Tucker, 
Of Sidney Spitzer & Co., New York. 

A man does not like to be told what to do or that he 
ought to leave to someone else any matter of vital impor- 
tance. He wants to use his own judgment and common 
sense in relation to all matters of personal interest. 

It is equally true that he cannot hope to be as well 
trained in each business or profession as the specialist 
in each. 

How do these facts apply to the subject of investment? 
They apply differently to two main classes of investment: 
those which are comprehensible to the investor, and those 
which are not. There are certain investments which are 
so complicated, to such an extent subject to business risks 
and to general conditions, that they may justly be classed 
as incomprehensible to the layman and even in certain 
cases to the specialist. 

There is one class of investment—the municipal bond— 
which can be analyzed, and the investor can ascertain from 
official sources that it possesses the requisite features of a 
good investment. He notes that the bond is made safe by 
limitation of the amount issuable, by ample security of prin- 
cipal, by adequate ability to pay interest charges, by an un- 
blemished record over a period of years, and that it gives him 
an income which is as high as can be obtained from securities 
which are unquestionably safe. 

How to Judge the Comparative Values. 

Wherever used in this article, the term “municipal bond” 
is to be understood as the direct obligation of the City, 
County, School District or other political sub-division 
issuing the same, secured by the pledge of the full. faith 
and credit of the said municipality, and payable from a tax 
levied on all the taxable property in it. 

The money derived from the sale of bonds after they 
have been properly authorized is used by the munici- 
pality for the building of courthouse, city hall, schools, 
waterworks, sewers, electric light plant or for parks or 
other improvements incident to public service. 

We find then that to judge the value of a municipal 
bond we must have statistics and information regarding 
the physical and financial condition of the municipality. 
We must know the amount of the assessed valuation of all 
taxable property, and it is well to ascertain also the relation 
borne by the assessed valuation to the amount of the true 
(full, cash or market) valuation. From the total bonded debt 
it is customary to deduct the water debt and the sinking fund 
(which represents the amount of cash in bank or invested 
to take care of an equal amount of indebtedness) to arrive 
at the amount of the net debt. 

The water debt is deducted because water works sys- 
tems everywhere are recognized as being at least self- 
sustaining and the water debt therefore is amply taken 
care of by the water revenues. 

In many instances, the total bonded debt is more than offset 
by the value of the municipality's assets. 

With assets amounting to more than bonded indebted- 
ness, and backed by the taring power, which in many 
states is unlimited, while the amount of indebtedness which 
may be incurred legally is limited to a certain small pro- 
portion of the assessed valuation, how could any security 
be more certain of payment, both principal and interest, 
than the municipal bond? 

Although it is a matter of common knowledge that the 
bonds of a large city sell for a higher price than the 
bonds of smaller cities and towns in the same state, I am 
of the opinion that the bonds of the small town or school 
district in a good agricultural section are equally as well 
secured. 

Finally, as to the probability of enhancement in value 
of municipal bonds of this class, I know of nothing that 
is more certain than that the population of the United 
States will increase each year. 

In conversation recently with the president of one of 
the large insurance companies I was gratified to learn 
from him that at a meeting of the directors of his com- 
pany, held a short time previously, their investment policy 
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had been changed to include the purchase henceforth 0! 
practically but one class of security in addition to policy 
loans; that one other being municipal bonds. 

When bankers and business men composing the board 
of directors of an insurance company decide upon such a 
policy for the future, it is evident that their combined 
experience in the investment field has been most satis- 
factory with municipal bonds. 

For the investor there is no other form 
which offers so acceptably the following: 

Safety of principal; 

Certainty of income; 

Attractive yield; 

High collateral value; 

Exemption from Federal Income Tax. 


of security 
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Why not let us send you a copy of our 
MONTHLY BOND SUMMARY, to 
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Portland, Maine, to San Diego, California, are 
using this service to advantage. 


Why should you not see if it would be of 
equal value to you? 
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use for two weeks, with our compliments @ 


NATIONAL QUOTATION BUREAU, Inc., 66 Liberty Street, New York. 


a 
see the latest issue and it’s yours for two 
weeks. 

You are under no obligation to subscribe; 
after a two weeks’ trial if you do not find it 
of use, just return it to us by express, collect. 

The road is open, no toll to pay, we should 
like to have you try the going. 


Telephone, Cortlandt 845-846 











WESTERN MUNICIPAL BONDS. 
By Philip A. Drew, 
Vanager Municipal Bond Department, Liggett, Hichborn & 
Co., New York City. 

Municipal bonds, both eastern and western, hold first 
place in the minds of Savings Bank and Life Insurance 
Company managers from the standpoint of safety, judged 
from a study of their annual reports. 

To one who has had experience during the past ten 
years both in purchasing these securities from counties, 
cities and school-districts in our central and western 
states and in selling them to institutions and investors 
in the east, two facts stand out strongly; the unquestion- 
able security of these bonds, and the deplorable lack of 
knowledge, on the part of the eastern and particularly 
New England investors, of the economic conditions exist- 
ing in the municipalities back of them. 

It seems absolutely beyond doubt that every municipal 
bond put out now-a-days by any of our states, or their 
municipal sub-divisions, will be paid at maturity and the 
interest on them in the meantime, providing the bonds 
iave been legally issued, with the possible exception of 
special assessment bonds and those of municipal drainage 
or irrigation districts, many of which are safe, but which 
should not be purchased by eastern investors except upon 
the advice and recommendation of a first class firm of bond 
dealers. 

A great many eastern investors, particularly women 
investors, have no knowledge whatever of our central ano 
western states and the splendid cities and wealth produc- 
ing counties within them. They should take into con- 
sideration the fact that, within the boundaries of our coun- 
try dwell over one hundred million people in cities, in vil- 
lages, in rural communities, and not all of these live in our 
eastern states. 

From our Atantic coast to the Pacific, from the Can- 
dian boundary to the Gulf of Mexico, one may pass from 
State to State, through county after county each with its 
particular reason for prosperous existence and with its 
cities, both large and small, populated with energetic 
\mericans who are enjoying municipal improvements 
such as water-works, fire stations, school houses, parks, 

ood roads and street paving largely paid for by munici- 
pal bonds which they have issued in good faith and on 
which they are forced to pay interest collected by their 
municipal officials acting under power of law. 

Texas and Oklahoma are excellent states in which to se- 
lect municipal bonds for investment as their laws provide 
that no& bonds may be issued until vouched for, as to legal- 
ity and validity, by the Attorney General of the State and 
other state officials by endorsement on the back of the 
bonds. One may purchase bonds issued in these states 
which will pay an income of from 5 to 6 per cent. 

It should always be possible for an investor to obtain 
an average of 5 per cent. or better by purchasing bonds 
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of small western cities or school districts and he may 
take for his example our largest life insurance companies 
and fraternal institutions which buy millions of dollars of 
these securities every year as well as the United States 
Government which permits National Banks to deposit 
these bonds in Washington as security for Postal Savings 
Bank funds on deposit with them, when the debt of the 
municipality is not too high. Any-municipal bond that is 
acceptable by the government for this purpose should 
make an excellent investment for a private investor and 
particularly for the funds of women. 

Now that municipal bonds of eastern cities have ad- 
vanced in market price to a point where many of them do 
not pay over four per cent., we may hope for a stimulated 
interest in the bonds of our smaller western municipalities 
on the part of eastern investors. 





BUTTE & SUPERIOR EXTRA DIVIDEND 

The extra dividend declared by the Butte & Superior 
directors this week was $10 per share. The last previous 
extra was $7.50 per share. The stock has recovered nearly 
all its recent loss and predictions are made that on the 
basis of the present higher prices for metal the next divi- 
dend extra will be even larger than the one declared this 
week. 
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The Financial World wae established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do 80, confident im its belief that as long as it clings to this ideal 
#@ can count wpon the support of the investing public. 





Dry goods sales grow while wet goods always go down. 


Congress wants something more than simply, “Wilson, 
that’s all.” 


Incompetent help can turn the switch in Safety First 
to Safety Last. 


The stockholders fee! more comfortable now under their 
American Woolen. 


Fortune favors municipal obligations with a_ super- 
abundance of popularity. 


Those who seek for attractive municipal bonds will find 
a useful guide in the Bond Index. 


No strong box can be said to reflect strength without 
a good assortment of municipal bonds. 


M. W. DURNAGL, Secy. 


If it were a mathematical problem, the shortage of cars 
could be relieved by making them longer. 

A simple answer to the question “Why an Income Tax?” 
is that “the Government needs the money.” 

A big break in prices of flour is a kind of a decline that 
puts more bread into the pantries of the poor. 

Possibly Henry Ford believes he can also leave to his 
family a revered name for the enemies he has made. 

Paper promotions eventually reach a stage where their 
certificates are no more useful than scraps of paper. 

A powder company that can earn net profits of $50,000,- 
000 in a year will hardly join the ranks of the pacifists. 

Our courts have turned from the dissolution treatment 
to something more practical in the treatment of the trusts. 

Rain floods tied up New York’s subways for more than 
four hours. Even the heavens cry over the Interborough’s 
troubles. 


In declaring an extra dividend of 50 per cent. the 
Pure Oil Co. appears very pure in the eyes of its happy 
stockholders. 

Miners are reported to be confident of a settlement of 
their wage controversy. Such action always follows where 
reason leads. 


A bear can never bull himself into the belief there is 
any good in any security, while a bull must bear his losses 
with good grace. 

Considering their unusual earnings copper mining prop- 
erties have reached an apex, though the apex is not in 
their copper veins. 

No ticker can tick out of any security any intrinsic 
values, but it can tick into a nervous man the folly of 
making sacrifices. 

The rancor the war has stirred up in certain circles is 
evidence of a lack of preparedness in some human natures 
for toleration of opinion. 

Chas. W. Morse is bent upon consolidating his steam- 
ship lines. The last previous consolidation of this nature 
was ground for re-Morse. 


From the frequency with which dividends are being 
started on common stocks, the practice is becoming to be 
recognized as a common one. 

New York’s capable Secretary of State pleads for able 
men to run the State. Now every politician may bé 
expected to claim such superior ability. 

A real estate man suggests that one should hedge on 
“war brides.” A great many would prefer to do even 
more—get rid of them if they could without loss. 

It is now figured that the cost of making railroad valu- 
ations will reach $90,000,000. A pretty expenditure, merely 
to find out how much it would cost to build the railroads. 

This is an age of modernism. Even the Church now 
believes in advertising. Not strange, for Angel Gabriel 
would hardly blow his horn if he did not expect to be 
heard. 


Where the credit of one individual is good then how 
much more entrenched in safety may be considered an 
obligation that is backed by the credit of an entire com- 
munity. 
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POPULARITY OF CANADIAN MUNICIPALS. 
Impressive Manner in Which Canada Has Stood the Test— 
Demand for Them in the United States 
Broadened. 

By W. A. Mackenzie, 

Of W. A. Mackenzie & Co., Toronto. 

The past two years have been a severe test as to the 
security afforded by Canadian Municipal bonds. Prior to 
the outbreak of the war the real estate activity that had 
been experienced all over Canada for a number of years 
had disappeared, and the country was passing the 
usual reaction from a real estate boom. This re-action 
intensified the commercial depression which was being 
experienced in the mid-summer of 1914, and then the war 
came which disorganized commercial and financial con- 
ditions the world over. 

When it is remembered that a very large portion of the 
Canadian Municipal and Government securities that have 
been floated during the past few years have been issued 
by municipalities in our Western provinces and that these 
provinces and the municipalities were developed more 
rapidly than had ever been experienced in any country, it 
is not surprising that some people hesitated and were 
apprehensive as to the effect of the adverse conditions 
above mentioned. 

Canadian securities, however, have stood the strain and 
test in a manner that emphasizes the safety of these 
investments, and it has created a market for them in the 
United States that nothing else could have done. 

The Canadian Provincial Governments and the Can- 
adian Municipalities have met their obligations promptly 
and in full and demonstrated to the investing public that 
these are as safe and sound as any that are obtainable. 
The result has been that, during the past few months, 
there has been a demand for Canadian Municipal issues in 
the United States to an extent hitherto unknown, and 
there is every reason to believe that this demand will 
continue so long as there are funds in the United States 
seeking investment. 

Canadian Municipal and Government securities are still 
selling at prices very much below their intrinsic or normal 
values, and in almost every case bonds can be secured at 
prices that not only afford a very substantial rate of in- 
come, but assure a substantial appreciation in capital value 
within the next few years. The three salient qualities for 
any investment are safety, income and probable apprecia- 
tion in value. These can be found at the present time in 
securities of most Canadian Municipalities from the 
Atlantic to the Pacific, and there is every reason to believe 
that the investing public are realizing these facts today 
more than ever before. 





PREDICT A STEADY ADVANCEMENT. 
Review by A. B. Leach € Co. 

The course of the municipal bond market covering a 
period of years has naturally followed the corresponding 
value of money; but, in view of the fact that municipal 
bends are the obligation of the people, they have always 
held the premier position in the investment world. 

Up to the time of the passage of the Income Tax Law, 
in 1913, they had always sold—except in the case of a 
few states where they were of spccial interest for tax 
exemption purposes (such as Massachusetts and Penn- 
sylvania)—at a fair level of value; but, as soon as the 
individuals whose income exceeded the normal amount 
‘ealized that municipal bonds were trouble-free, as far 
as the tax collector was concerned, this class of bonds 
immediately began to assume a market level higher than 
they ordinarily would have ranged at and, with the con- 
tinuation of this law on the books, coupled with the pro- 
posed additional tax laws by New York State and other 
States, municipal bond values continued to rise, and it 
is our expectation that, barring any unforeseen interna- 
tional trouble, the future course of the municipal bond 
market will be one of steady advancement in prices, 
until a point is reached where the income returned from 
them will be so small that it would not offset the tax 
levied against taxable securities. 
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These are the aggregate dividends that a conserva- 
tive authority estimates will be paid to copper share- 
holders during 1916. 

As a hundred million dollars in dividends is out 
of line with present prices of copper stocks, a big 
readjustment must take place in the market valua- 
tion of copper securities. 

And it is universally figured we are on the thresh- 
old of this readjustment—that this is the psycholog- 
ical moment to invest in copper shares—that within 
the next sixty days we are to witness a period of 
extreme market activity in these stocks. 

A statistical book on the coppers will be sent upon 
request without charge. Ask for 12FW, including 
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THE FINANCES OF THE GREAT EMPIRE STATE. 





State Comptroller Travis Gives a Clear Exposition of the State’s Fiscal Policy and 
Its Financial History. 
WISE RESTRICTIONS—THE BONDED DEBT. 


State Comptroller Eugene M. Travis, of the State of 
New York, has furnished The Financial World with the 
following extremcly interesting data concerning the debt 
of the State of New York, Constitutional restrictions re- 
specting the creation of additional debt and the Sinking 
Fund of the State. The data are authoritative and it 
should prove invaluable for reference by not only individ- 
ual investors, but banks, trust companies and investment 
institutions having funds invested in the State’s securi- 


ties. 
{The Editor. 


Comptroller Travis’s Statement. 

The bonded debt of the State of New York at the 
end of the last fiscal year, September 30, 1915, was $186,- 
400,660, the purpose of the various issues being as fol- 
lows: 

For construction and improvement of the Canals of the 


DE ceded nnsddggacsabedsetadbokhdumasaueteanen’ $118,00u,660.00 
For the construction and improvement of State High- 
CD) <--- iss eadha 4cbh ocd cdansenendias eeiaaenabees 65,000,000.00 
For the purchase and improvement of the Palisades 
DO HEE, Ccccudacussanaendatebeeunaawededs 2,500,000.00 
For the purchase and improvement of the Saratoga 
Springs State Reservation .....cccccccccccccccce 900,000.00 
$186,400,660.00 


For the redemption of this debt, with the exception 
of the Saratoga Springs State Reservation bonds, 
which are serial bonds redeemable from general 
revenues, there has been accumulated in accord- 
ance with constitutional provisions and referendum 
acts, sinking funds for 

Canal bonds 
Highway bonds ...... 
Palisades Interstate Park Bonds. 


eee $20,630,248.96 
10,522,118.04 
196,404.51 


—————— 38,348,771.51 
Leaving a new debt to be provided for of...... $148,051,888.49 

It will be noted that the entire amount of this debt 
has been contracted for public works and improvements 
which will be of great benefit to the State at large, and 
in the case of the Canals will, when completed, particularly 
benefit of the City of New York. Under the present State 
Constitution a permanent debt exceeding $1,000,000 must 
be approved by the people before it can be incurred, 
and if over that amount it shall be authorized by law “for 
some single work or object to be distinctly specified 
therein.” Owing to these constitutional restrictions, the 
State has been compelled to operate under the “Pay as 
You Go Plan,” in that it has been compelled to pay from 
general revenues many millions for the acquisition and 
construction of public lands, buildings and improvements, 
such as the Capitol and Education Buildings at Albany, 
the State Hospitals, Charitable Institutions, Prisons, 
Schools, Reformatories, Armories, Parks, Reservations 
and other public works and improvements. The U. S. 
Census Bureau has estimated that the State had invested 
in public works, etc., on September 30, 1914, over $150,- 
000,000, a large part of which had been paid for out of 
the general revenues of the State. 

As before stated the State Constitution provides that 
no permanent debt can be incurred in excess of $1,000,- 
000 without being referred to the people of the State for 
their approval. The referendum acts as approved specific- 
ally fix the amount of tax that shall be raised annually 
for each class of bonds authorized, and Section 4, Article 
7 of the Constitution provides that this tax 


“Shall remain in force and be irrepealable and 
annually collected, until the proceeds thereof shall 
have made provision hereinbefore specified to pay 
and discharge the interest and principal of such 
debt and liability.” 

Section 12, Article 7, provides for 

“The payment of the annual interest on such 
debt and the creation of a sinking fund of at least 
two percentum per annum to discharge the princi- 
pal at maturity shall be provided by general laws 
whose force and effect shall not be diminished 
during the existence of any debt created there- 
under.” 





It will be seen that it was clearly the intention of the 
framers of the present Constitution to throw every pos- 
sible safeguard around the sinking funds that they may 
not under any circumstances be diverted from the origina] 
purpose for which they were created. Some of the re- 
strictions have, however, been the cause of an excess over 
the actual requirements due to there being contributed 
in pursuance to law to the Canal Debt Sinking fund dur- 
ing 1907, 1908, 1909 an amount based upon authorized 
amount of bonds instead of the amount issued and the 
fact that the rates as established by the referendum acts 
were fixed at the time the law becomes effective and the 
valuations of real and personal property of the State 
have been constantly increasing, thereby raising an in- 
creasing amount each year for the funds. In some of 
the public discussions on this subject it has been con- 
tended that the funds will continue to increase by reason 
of these contributions, even though the amount of the 
debt has been accumulated. This, however, is not the 
case, for it is further provided in Section 4, Article 7, of 
the Constitution that: 

“When any sinking fund created under this sec- 
tion shall equal in amount the debt for which 
it was created, no further direct tax shall be levied 
on account of said sinking fund.” 

The revenues of the Sinking funds consist of the an- 
nual contribution provided for by the fixed mill rate tax 
on the valuations of each year or an equal amount contri- 
buted from the general revenues in lieu of direct tax, 
interest on investments and bank balances, premiums re 
ceived from the sale of State bonds, etc. 

Investments of Sinking Funds. 

The sinking funds of the State may be invested in the 
hLonds of cities, counties, towns and villages of the State, 
the judgments or awards of the Court of Claims, the 
stocks and bonds of the United States and of this State. 

The following table shows the amount of bonds of the 
cities, counties, towns, villages and bonds of the State 
held in trust for the various sinking funds as of Septembe: 
30, 1915: 

Bonds of Cities: 


New York City 
Other cities 


$27,588,700.00 


2,436,020.07 





Se. Qi GI £65. 6 dndecnede eb Nesieedemeqepemeas 982,000.00 
SD OE TD obec cccccedncdcnscsacnesseseencees 646,565.00 
GE | WHS borin tee ed nese ccundanedneebeecet us 1,248, 786.60 
Bemes of Che Mints CF NOW TOG. occ ccccccascdccscese 239,000.00 

Total TROOMMGMES . 6. ooc cciicsicccecccessacscce FOROS 
Cash for interest and warimvested ......ccccccccccccces 5,207 699.84 

ee FD hk ck ddeesdddd tecccnanes $38,348,771.51 


The State of New York during the last twenty years 
has borrowed for the purpose of public works and i 
provements $197,535,000, of which $2,135,000 has been re 
deemed from general revenues and $9,000,000 from sinkin 
funds. 

The following table shows the amounts of bonds is 
sued, the purpose of the issues and the redemptions { 
the fiscal years 1896 to 1915, both inclusive: 

Bonds Issued: 
Construction and improvements of Canals.......... $127,000,00 


Construction and improvement of Highways....... 65,000,000" 
Adirondack Park, Land and extensions............ 950,000.00 


on 





Saratoga Springs State Reservation, land, etc..... 1,785,000. 
PUIG TDeteee, BPGMW Wa. cccsccccccscccccsss 900,000.00 
Palisades Interstate Park, land and extensions.... 2,500,000.08 
$197,535 ").00 
Bonds Redeemed: 
Canals, from sinking funds........... $9,000,000.00 
Adirondack Park, from general revenue 950,000.00 
Public Defense, from general revenue. . 900,000.00 
Saratoga Springs State Reservation, 
from general revenue..........+.+. 285,000.00 ; 
— 11,135,000.00 
$186,400,000.00 
Canal bonds and certificates matured in 1837 and 1873 
upon which interest has ceased............s.0005 660.00 
Total Bonded Debt September 30, 1915..... $186,400.600." 
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In 1895 the State was practically free from debt in 
that the only bonds outstanding at that time were the 
bonds and stock of the Erie and Champlain Canals that 
kad matured in 1837 and 1873 of $660, which have never 
been presented for redemption. The bonded debt, less 
sinking funds, on September 30, 1915, amounted to $148,- 
051,888.49, or $15.28 per capita as compared with the wealth 
of the State as represented by the assessed values of real 
and personal property in the State subject to taxation, 
this debt amounts to 1.2265/10,000 per cent. 


Growth of State Debt. 


The following table shows the growth of the bonded 
State debt as compared with the growth in the assessed 
valuations of real and personal property with the per- 
centage of net debt to the valuations and per capita debt 
from 1895 to 1915, both inclusive: 


Assessed 

Valuations of Bonded Debt Percentage of Per Capita 

real and personal less Net Debtto Net Funded 
Year property Sinking Funds Valuations Debt 

1895 $4,292,082,167 Nothing Nothing Nothing 
1896 4,368,712,903 $2,278,764 : .0521 34 
1807 4,506,985,694 5,649,449 .1253 .84 
1898 4,898,611,019 8,642,681 1764 1.28 
1899 5,076,396,824 9,281,148 1828 1.36 
1900 5,461,302,732 8,753,902 1602 1.20 
1901 5,686,921,678 8,209,133 1443 1.11 
1902 §,754,400,380 7,375,544 .1281 -98 
1903 5,854,600,721 6,591,093 .1123 86 
1904 7,446,476,127 5,714,166 .OT6T 73 
1905 7,738,165,640 6,548,202 .0846 3 
1906 8,015,090,722 6,227,109 .OT76 .78 
1907 8,565,379,394 7,717,604 .0901 95 
1908 9,173,566,245 10,730,165 1169 1.30 
1909 9,666,118,681 19,174,390 1983 2.28 
1910 9,821,620,552 33,072,169 3367 3.63 
1911 10,121,277,458 52,863,287 5222 5.73 
1912 11,022,985,914 84,450,574 .7661 9.05 
1913 11,128,498,055 82,342,062 .7339 8.71 
1914 11,385,137,127 124,772,980 1.0959 13.03 
1915 12,070,420,887 148,051,888 1.2265 15.28 


Debts of the States. 

According to the U. S. Census Bureau report for 1913 
the debt, less sinking funds, of the State government of 
New York ranked fourth with a per capita debt of $9.05 
with Massachusetts first with a per capita debt of $22.78, 
Arizona second with $13.28, Virginia third with $10.46. 
According to the same report, the State of New York 
ranked first in population with 10 per cent. of the popula- 
tion and 16 per cent. of the wealth as represented by 
the assessed valuations of property within its borders. 
‘lhe average per capita debt, less sinking funds of the 
United States, including the National Government, was 
$14.15, of which $10.59 was for the National Govern- 
ment and $3.57, for the forty-eight State governments. 

The following table shows the twenty states which 
have exceeded the average of $3.57 per capita debt as 
shown by the Census Bureau report: 


1 Massachusetts .......$22.78 co ee ran $5.56 
fee 13.28 TZ TOMMESSES 2. occcccccs 5.32 
Se WD «6.5 <wrane.0 vise 10.46 13 New Hampshire ..... 4.50 
2 . a err 9.05 14 South Carolina ...... 38.98 
5 Rhode Island ........ 9.02 Be GENTE: kik oekccccics 3.83 
© CNN. ecco sisesce 7.89 BO GRIMMOME 6.cccecsvce 3.74 
Sk ree 6.70 ae ere 3.73 
8 Connecticut ......... 6.12 Be CED as ccecdscrce 3.70 
FS ae 5.95 ED EOIRWALS  occccccccsc 3.70 
EO BE “kdadseddunccas 5.92 ee ee ee ee 3.62 


As an investment the tonds of the State of New 
York have many attractive features, among which are: 


1. Exemption from taxation, including Federal Income 
tax. 

2. They are legal investments for trust funds and sav- 
ings banks. 

3. Are acceptable to the United States Government as 
security for Postal Savings Funds. 

4. And to the State of New York as security for state 
deposits. 

3 To the Superintendent of Insurance to secure policy 
holders. 

6. To the Superintendent of Banks in trust for bands 
and trust Companies. 

7. They are backed by the faith and credit of the 
State containing the most wealth and population in the 
United States. 

8. The investments of the funds for the redemption 
of debts are governed by constitutional and legal provis- 
ions which are more than sufficient to provide for the re- 
demption of the debt at maturity, thus making them an 
investment that is absolutely as safe and sound as is 
possible for any security of a like character to be. 
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| Cities Service 
Preferred Stock 


A high-grade Public Utility In- 
vestment, with a decidedly attrac- 
tive income yield, enhancement pos- 
sibilities and a ready market. 

Net income for 1915 applicable to divi- 
dends on this issue was two and one-half 
times the requirements and is now show- 
ing large monthly gains. 

Subsidiary properties are directed by 

an engineering, operating and commercial 
organization of highly trained Public 
Utility specialists. 

An investment in this Stock is an in- 
vestment in the future growth in wealth, 
business, population and prosperity of 
2,000,000 people in more than 200 com- 
munities of sixteen of the most rapidly 
growing States of the country. 


At Present Market 
This Security Nets 


8 % 


Further details in our special 


“Cities Service Review” 


Copy free on request 


Williams. Troth& Coleman 


Public Utility Securities 


60 WALL STREET NEW YORK 














U. S. Finishing Securities 
Hotchkin & Co. Phone sisi Join: Private Phone to Boston 


New York, New Haven & Hartford 


During the past half dozen years we have issued 
a series of analyses of this property which have 
steadily foreshadowed the developments that have 
subsequently occurred. We have now prepared a 
new analysis, treating the subject from the current 
standpoint. This new letter should be of special 
interest to all stockholders of the company. 








A few copies are available for free distribution. 


MOODY’S INVESTORS SERVICE 


JOHN MOODY, President 


35 Nassau Street, New York City. 
Telephone, 1299 Cort. 



















We Specialize in 
Securities of 


Public Utility Properties 


Information and quotations on any Public 


Utility Securities gladly furnished 
on request. 


STRANAHAN & CO. 


120 BROADWAY, NEW YORK 
Phone Rector 4787 
Boston 








Providence Worcester 
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WAR FEARS THE CHIEF CHECK. 

The present week’s operations in the stock markct dis- 
closed no change from that of last week when all eyes 
were turned on Washington to await the outcome there 
of negotiations then proceeding to determine whether 
we should remain at peace and out of the European strife, 
cr get nearer the vortex. 

The chief interest this week was still in the doings at 
the White House and at the Capitol, with many signs 
that we were drifting nearer a crisis. Necessarily, the 
market reflected the views of those who were taking on 
a growing spirit of caution. Alarms in the market from 
time to time served to check any tendencies to advance. 
Heaviness, rather than weakness, characterized the week’s 
movement as a whole. All good news of increased rail- 
road earnings or larger dividend declarations by the big 
industrial or mining companies was ignored. 

Some authorities claim that the irregular downward 
tendency so manifest since the year opened, has cleared 
out the weak spots and put the market into a more 
healthful state, but such opinions are not general. Not 
a few of the large houses in Wall street are expressing 
the view in market letters that further liquidation is 
needed to relieve an inflated position in the market. A 
conservative view is that the real situation is half way 
between these two extremes, and unless we should drift 
into war the situation would seem to lean toward a sub- 
stantial recovery as spring sets in and new wealth is 
in the making. 

We are the one conspicuously fortunate nation on 
earth at present that is enjoying what appears to be a 
sound prosperity and as its end cannot be forecasted 
the majority of normal people will elect to look on the 
cheerful side, rather than the dark, unless they see con- 
crete evidence to the contrary. 




















INDUSTRIAL ALCOHOL DOWN AND UP. 

The publication of the annual report of the U. S. In- 
dustrial Alcohol Co., was followed by a great deal of ac- 
tivity and confusion of movement in the stock of heavy 
selling being followed by a wave of buying which re- 
gained all the loss and scored a sharp advance. The in- 
siders are very confident of their position, and they may 
well feel that way as the report showed 33 per cent. 
earned applicable to the common stock, against but 2 per 
cent. the year before. It is a question whether the stock 
is not likely to encounter difficulties in the way of a fur- 
ther advance as its rise from 15 last year to 169 might be 
considered by any reasonable speculator to have pretty 
well discounted what the report has now shown. 





NATIONAL BISCUIT AS A MODEL. 

The National Biscuit Company in its annual report 
displays a justifiable pride in its list of shareholders. It 
now has 8,898 shareholders, of whom 4,407 are women, 
as against 1,300 all told when the company began business 
eighteen years ago. The company employs no person 
under sixteen years, and provides meals for employes at 
cost, or an average of eleven cents. President Green says 
it has been his ambition to make the corporation an ideal 
one industrially and he believes the year’s record justifies 
claims that it ranks high in that direction. The com- 
pany’s balance sheet shows assets of over $69,000,000, $4,- 
158,417 in cash on hand and earnings for twelve months 
ended January 31 of $4,129,791. This was $400,000 less 
than in the year previous. The sum of $3,782,835 was paid 
in dividends and the balance and the previous surplus 
made a total of $14,772,795. 















CHESAPEAKE & OHIO. 

There has been no important liquidation of Chesapeake 
& Ohio stock in recent markets and the faith of share- 
holders found justification in the January earnings, which 
showed a gross gain of $941,000 and a net betterment of 
$405,000. This makes the net gain since the beginning 
of the fiscal year better than $2,873,000, and a balance 
after charges of about $2,433,000. This balance, however, 
is struck without deducting capital expenditures as per 
the requirements of the note agreement. The outlook, 
save for possible trouble over the eight-hour day is favor- 
able, the mine wage dispute having been practically as- 
sured of adjustment without a resort to a strike. 


C. M. & ST. P. 

The January report of the St. Paul system bore out the 
forecasts made in these columns. Gross gained $949,000 
and net $230,266. For 7 months the gain in net was upward 
of $5,300,000, and the total net, $20,611,000, is the best 
showing of any like period in years. The comparatively 
small gain in net was due to extra outlay for storm 
damage and delays. 


ILLINOIS CENTRAL. 

A director of the Illinois Central says there will be no 
increase in dividend this year, but the current earnings 
are at the rate of more than 8 per cent. on the stock. 
The road has a big improvement plan under way that 
will take a great deal of earnings. The physical condition 
of the road was never better and the improvements to 
be made will put the system in such shape as to permit 
of a very low cost of operation and consequently much 
larger earnings. The stock has not shared in any of the 
recent weakness in other railroad stocks and there has 
been very little European selling. The January report 
showed a gain in revenue of $381,344, but the bulk of 
this was absorbed by an increase of taxes and expenses 
amounting to over $376,000, and consequently the net reve- 
nue gained only $4,800. 7 

M. K. & T. 

The “Katy” defaulted this week on the Texas Division 
first 4 per cent. bonds and on the Texas & Oklahoma 
first 5s. The Oklahoma division 5s had already been 
defaulted. Reorganization plans are still held up by 
various considerations, but some progress has been made 
recently. 


MINNEAPOLIS & ST. LOUIS. 
Minneapolis & St. Louis made a good showing for 
January with a gain of $31,062 in gross and net better- 
ment amounting to $38,244. For 7 months the net gained 
$323,911. The management is, according to this showing, 


doing its utmost to conserve resources and save expense 
and is succeeding. A sufficient number of shareholders to 
permit of the carrying out of the reorganization plan have 
not yet signified their acceptance but consents are coming 
in slowly. 





YOUR RAILROAD STOCKS 


_Is there any information you seek re ing railroad stocks 
in which you are interested or contemplate purchasing? 


OUR ADVICE 


Is always freely available. You need but ask and you will 
he served without charge beyond a postage stamp to cover 


replies. 
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ONTARIO & WESTERN. 
Shareholders are beginning to hope a little that the 
Ontario & Western gains in earnings shown the last seven 
months will materialize soon in a small dividend at least. 
For seven months to January 21, the net after taxes was 
$1,620,000, a gain of over $221,000, and the surplus after 
charges was $775,786, against $510,000. Just what amount 
of this might have to be written off for depreciation, etc., 
is not figured, but if $600,000 were applicable to dividends 
for the full year the balance would figure out about 
$1,000,000, or a little less than 2 per cent. On this basis 
there appears to be no chance for the stock as yet. 


SEABOARD AIR LINE. 

The Seaboard Air Line came to the support of the 
theory of a substantial and lasting recovery in earnings 
among southern railroads by showing a gross gain for 
January of $40U,000, of which $225,000 was saved for net. 
This, added to the good showing made by Southern Rail- 
way and some of the lesser Southern lines, made for a 
greater degree of cheerfulness, but it did not result in 
any marked interest in the market for the common and 
preferred shares. The foreign situation was blamed. 

. 
SOUTHERN PACIFIC. 

February earnings will show no such discouraging 
exhibit as that of January. The flood losses and expenses 
have all been made up and for the full month the returns 
when all in, will show a gross gain of something like 
$1,250,000, compared with February one year ago. Net 
will also show a handsome increase. There is now great 
confidence that the company will gain a victory in the 
suit to dissolve its control of Central Pacific. This view 
is based upon the trend of recent corporation decisions 
in favor of the corporations. 
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AMERICAN BEET SUGAR. 

If there is some delay in the inauguration of the fre- 
quently discussed dividend on the common stock it 
will probably be understood by the shareholders as due 
to the absence of the officials and not from any lack 
of ability to pay it. The company’s operating year ends 
at the close of March and it is said the dividend to be 
declared may be taken from a fund that will equal fully 
17 per cent. applicable to the common. No dividend has 
been paid since November, 1912, and now that all the 
sugar companies are making not only abnormal earnings, 
but that these earnings are seemingly assured for a long 
time to come, the American Beet Sugar directors ought 
to be liberal with the patient shareholders. They failed 
again this week, however, to declare any dividend. 


CHINO COPPER. 

The Chino Copper directors did better than the Utah 
Copper Board and placed the stock on a dividend basis of 
$5 per annum. Despite the fact that the dividend in- 
crease was not expected, although many had predicted it, 
the shares acted with no animation and after a brief 
upward flurry, sold off and actually reacted below the 
prices of the previous day’s closing. This sort of thing 
is getting on copper stock speculators’ nerves and some 
of them have been getting out. Non-speculators who 
hold the shares outright are paying no attention to the 
market’s course. 


INTERNATIONAL PAPER. 

The report of the International Paper Co., for 1915 
shows that the company was subject to trying conditions, 
especially with regard to supplies of chemicals required, 
but nevertheless, net balance after interest and deprecia- 








tion was $1,219,515, against $1,137,709, which balance was 
equal to 5.44 per cent. on the preferred stock, against 
5.07 per cent. in the previous year. This gain has not 
been sufficient to permit of any better dividend rate and 
the dividend will remain at 2 per cent. per annum. The 
general outlook for the year is promising for a steady 
business. 
KENNECUTT COPPER. 

Kennecutt Copper stock has been at times a leader of 
the copper shares this week in point of strength. Ken- 
necutt Copper, by reason of its one quarter interest in 
Utah Copper, gets the benefit of the extra dividend just 
declared by the Utah Company. The company is now 
ranking second as the world’s greatest*copper producer, 
but only because of its interest in the production of other 
companies like Braden, which it owns, and its one-fourth 
interest in Utah and part interest in Nevada Consolidated. 
Those who were buying Kennecutt this week were giving 
out statements to the effect that if copper metal went 
down as low as 10 cents per pound the company would 
be able to earn and pay the present 4 per cent. dividend. 


LOOSE-WILES. 

The Loose-Wiles Co., rival of the National Biscuit, 
showed a decrease in net earnings of $250,000 for the year 
and after paying the first preferred dividend there was 
a deficit of more than $21,000 compared with a small sur- 
plus one year previous. The tremendous advance in all 
cereals and flour prices, the rise in sugar and a score or 
more ingredients entering into the manufacture of the 
company’s goods, cut into earnings severely, especially as 
the company elected to follow the policy of keeping prices 
down and making no advances anywhere. This was wise, 
as a great deal of business might have been lost perman- 
ently by a contrary policy. The common and preferred 
stocks are down sharply from last year’s early prices 
and have little market. 


NEVADA CONSOLIDATED. 

Nevada Consolidated Copper continues to swing in the 
same narrow market groove that has characterized it 
for many months and has been so exasperating to those 
who had hoped it would follow the lead of other coppers. 
The company declared an extra dividend of 12'%c. per 
share this week and the regular payment of 37'4c. for the 
quarter. This was expected and nothing happened in the 
market. Production at the mines in January was hampered 
somewhat by severe weather conditions but the rate of 
production has again gone ahead, it is said. Utah's half 
interest in Nevada is what keeps the market more or less 
inactive as Utah interests have no reason to make an 
active market for the shares. 


PACIFIC MAIL. 

The advance in the market for Pacific Mail scored last 
week was more than duplicated this week and the specula- 
tion broadened, despite heavy profit-taking by insiders. 
The big earnings of all the steamship lines during the 
war have been the very best advertisement possible for 
this company and the buying of the stock went on unin- 
terruptedly, with numerous stories that the company was 
entering on an ambitious programme of establishing a 
great fleet of ships that would ultimately rival the Mer- 
cantile Marine Co. 


PRESSED STEEL CAR. 

Pressed Steel Car shares broke below 50 for the first 
time this year but even at the low figures the stock 
seemed somewhat high in view of the earnings for 12 
months to Dec. 31. The surplus earned for the stock was 
only 3% per cent., thus making certain there will be no 
dividend for some time to come. The high price of steel 
is hampering the steel car companies in making accep- 
table bids on steel car contracts from the railroads. 
Pressed Steel Car sold up close to 80 last year and on 
what now is shown to be mere speculative forecasts 
which have in no way been confirmed. Railway Steel 
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Spring reported a surplus for the year almost as favorable 
as Pressed Steel Car’s showing, but its stock has been 
ruling fully 10 points lower. 


SHATTUCK-ARIZONA. 

Since the Shattuck-Arizona Copper Co. declared the 
regular quarterly dividend of 50c. per share and 75c. 
extra, the stock has acted with some degree of heaviness, 
exactly as did Utah, Anaconda, Chino and others when 
the shareholders were given an extra slice of the big 
profits. Of course the markets for all stocks have not 
been cheered by any good developments and it would 
not be fair to set the coppers in the “grouch” class by 
themselves, refusing to be cheered by the best of news. 
The dragging character of the market for the stock is 
simply an illustration of the prevailing pessimism. 


UTAH COPPER. 

An extra dividend of 1 per cent., with the regular pay- 
ment of $1.50 per share for the quarter did not meet with 
the approval of the cynics in Wall street and the stock 
did not advance in the least. Had the regular payment 
been increased to say $2 for the quarter it would have 
been the occasion for a demonstration by the bulls, but 
the interpretation placed upon the extra payment was 
that copper heads had begun to consider whether it was 
not time to prepare for some adverse metal market 
weather. Paying an extra dividend and dropping it would 
be a matter that would excite no great surprise, but to 
increase the rate and afterwards reduce it, would excite 
a great deal of adverse comment. 


UTAH SECURITIES. 

But for the generally unsatisfactory market conditions 
and perversity of speculative sentiment, Utah Securities 
fine earnings would undoubtedly be reflected in the stock 
market by a broadening activity. January was an ex- 
ceptionally satisfactory month. Gross earnings were $454,- 
979, against $386,943, in January 1915, or a gain of 18 
per cent. Net earnings were even better, $257,781, com- 
paring with $199,167 one year ago, a gain of 29 per cent. 
For twelve months the net was $2,608,292, a gain of 
$371,692, a gain of 17 per cent. The bulk of the gain 
was made in the last six months of the year, net earn- 
ings for the six months from July 1 being $302,104, or 
27 per cent. The gains do not come from one source, 
but from all sources in the increased sale of power, bet- 
ter earnings of the traction properties, etc. Interests 
associated with the corporation state that probably no 
more notes will be called for some time, but they antici- 
pate that 1916 will be the best year in the company’s 
history. 

U. S. STEEL. 

By going below 80 this week U. S. Steel common met 
in part the expectations of the bears, who declared the 
campaign for higher prices for Steel common ended 
when the directors restored the dividend to a 5 per cent. 
basis. The stock sold ex-dividend this week and but for 
for this the bear predictions would not have been realized. 
The bear attacks are based on knowledge of an ex- 
tensive speculative account on the long side, but only 
speculative holdings are being dislodged. Many share- 
holders who own the stock outright have reconsidered 
their former determination to sell out and the bears 
cannot get much stock from them. 


WESTINGHOUSE ELECTRIC. 

Important news relative to the profits on the Westing- 
house shell contract and big order for rifles is expected 
shortly but anticipation of a showing of big profits and 
an advance in the present dividend has not inspired buying. 
On the contrary a goodly number of speculative accounts 
have been closed out. The shares sold at the lowest 
price of the year this week and are now about 15 points 
under the high levels of last October. Westinghouse is 
the most legitimate “war” stock on the Exchange, with 
the exception of Bethlehem Steel. 
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SELLING AUTOMOBILES ON TIME. 

Have we reached the over production stage in the auto 
mobile business? This is a pertinent question now being 
asked by many observers. A sign that points in this direc- 
tion is the announcement that some manufacturers in 
order to stimulate business have undertaken to sell their 
machines upon the installment plan—so much down and 
so much each month until the buyer has paid for his 
machine. 

It was hardly to be expected that the output could 
continue on the present abnormal basis. Eventually the 
business must return to normal proportions. Our own 
population can consume only a certain number of ma 
chines every year. Automobiles are not like a suit oi 
clothes which wears out every season. Once a man owns 
a car he keeps it until he can afford the luxury of ex- 
changing it for another. Fortunately, the makers of 
cheaper cars are in a more entrenched position to merit 
any readjustment of an industry that has grown fast. 








Dividend Declared February 26—March 4. 
Rate, Stock of 
. c. Period. Record. Payable 


Dees Cae DO MOGs i cciccnaveeaccs 1% Q Mar 16 Apr 1 
Amer Smelters Sec pfd A........ 1% Q Mar 17 Apr 1 
Amer Smelters Sec pfd B........ 14% Q Mar 17 Apr 1 
BERGE. TH BOs co actaccseccncdesi 1% Q Mar 14 Apr 1 
SS eee 3 Q Mar 14 Apr 1 
American Woolen pfd............ 1% SS ssades Apr 15 
Brooklyn Rap Tram.......cccccee 1% Q Mar 9 Apr 1! 
Gaimmeet GB TROGD cc ccccccccccces $15 Q Mar 3 Mar 20 
Can Locomotive pfd..........ce6- 1% Q Mar 20 Apr 1 
Comtimemtal Gam PGB... ..cicccvecsse 1% Q Mar 20 Apr 1 
Continental Can com............. 1% Q Mar 20 Apr 1 
Be COO ED BI. cccecccessdons 1% Q Mar 15 Apr 1 
Helme (Geo W) com..........05- oi, Q Mar 15 Apr 1 
OEE DOM GEE 6.6¢6ececccdcceces 1% Q Mar 20 Apr 1 
Laclede Gas Light com........... 1% Q Mar 1 Mar 15 
Bammeet B BPCCS PEG. c cc ccccocecs 1% Q Mar 24 Apr 1 
Leriiaré (FP) Go plé....cccoeces 1% Q Mar 18 Apr 1 
Pettibone-Mulliken Ist pfd........ 1% Q Mar 16 Apr 1 
- Pettibone-Mulliken 2d pfd........ 1% Q Mar 16 Apr 1 
Railway Steel Spring pfd......... 1% Q Mar 4 Mar 20 
PESO HEGRE BEE cepecdecccccccs 1% Q Mar 15 Apr 1 
Shattuck-Ariz Copper .........6+- 50c Q Mar 31 Apr 20 
So Porto Rico Sugar pfd......... 2 Q Mar 11 Apr 1 
So Porto Rico Sugar com........ 5 Q Mar 11 Apr |! 
South W Penn Pipe Line......... $3 Q Mar 15 Apr 1 
BOG BOOMS BF. co cccccceseccece 1 Q Mar 15 Apr 1 
Twin City Rap Tran pfd......... 1% Q Mar 15 Apr 1 
Twin City Rap Tran com........ 1% Q Mar 15 Apr 1 
Standard Oil of Kentucky........ $4 Q Mar 15 Apr 1 
United Lt & Rys ist pfd......... 1% Q .Mari18 Apr 1 
FS aaa 12%c Q Mar 15 Apr 1 
Weyman-Bruton pfd ...........6. 1% Q Mar 15 Apr 1 
Weyman-Bruton pfd ............. 3 Q Mar 15 Apr |! 
Rate Increased. 
ies) BS RODE. 66h cccdiveices $2 Q Mar 3 Mar 20 
Lorillard (P) Co com........... 3 Q Mar 18 Apr 1 
Natl Carbon Co COM.....ccccccce 2 Q Apr 5 Apr 15 
Wolverine Copper Min........... Ss Mar 8 Apr 1 
Extra Dividends. 
Lorillard (P) Co com ext........ Q Mar 18 Apr |! 
Shattuck-Ariz Copper ext........ The _ Mar 31 Apr 20 
Standard Oil of Kentucky ext. $1 Mar 15 Apr | 
Dividend Resumed. | 
Computing-Tab-Rec ....cceeseeee Q Mar 25 Apr |! 
Ottowa Lt, Ht & Pow............ 3. ai Mar 20 Apr | 
Initial Dividend. 
American Woolen com ....«..... >) Me + apecece 
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CITIES SERVICE DIVIDEND CHANCES. 

The frequent advances in Cities Service Co. common 
stock in the face of reactionary tendencies elsewhere in 
the speculative securities field has led to some discus- 
sion of the possibilities of a dividend declaration on the 
common stock. The comparatively high price of this non- 


dividend paying stock, well above par, suggests that even 
more than the restoration of the 6 per cent. dividend 
may be in contemplation and it is not improbable that 
a stock distribution has been under advisement in the 
yarious discussions that have taken place among the 
directors. The company’s oil wells in the Oklahoma field 
are said to be producing 10,000 barrels of oil daily and 
sooner or later the directors may be called on to decide 
whether to sell this bonanza or develop it further and 
stay in the oil business. All this presents possibilities 
of the cutting of a fine melon for the common stock- 
holders. 





REPUBLIC RAILWAY IN PROSPERITY ERA. 

The preliminary income account of the Republic Rail- 
way & Light Co., shows the company to be in the full 
flush of the present era of prosperity. For the common 
stock, after all charges and allowances for the preferred, 
there was earned in 1915 the equivalent of 4 per cent., 
against only 2.47 per cent. in 1914. The biggest gains 
were made in the last three months of the year and this 
betterment has been carried into the present quarter, so 
that the company is now figured to be earnings better 
than 5 per cent. for the common stock. The preferred 
is a little stronger but the common is inactive and it is 
plain that in public utilities, as in other securities, there 
is a pause on the part of operations and the public to 
await the outcome of foreign and domestic complications. 
The basis is sound, however, and just as soon as these 
matters clear up, greater activity ought to be seen. In- 
creased earnings are already beginning to suggest early 
restoration of some dividends that were dropped last 
year. 





COLORADO POWER STOCK UNMOVED. 

The declaration last week of a dividend of 1 per cent. 
on the common stock, but covering no stated period, has 
not been followed by any activity or marked change in 
the market for the stock which had been and is now inac- 
tive around 26 to 28. The earnings for twelve months 
just reported to December 31 show gross of $837,743, a 
eain of $90,874 and net after tax of $533,492, a gain of 
$54,779. The surplus after interest charges, preferred 
stock dividend and $81,644 depreciation was $250,793, a 
cain of $43,735. 


ANOTHER COSDEN MELON. 

The justification for the big advance in the stock of 
Cosden & Co., the leading independent oil producer in the 
southwestern field, was given this week when the directors 
declared the regular dividend of 2 per cent. and also de- 
clared an extra dividend of 5 per cent., both of which are 
payable — 10 to stock of record March 15. The last 
extra was 2 per cent. The $2,000,000 convertible 6 per cent. 
bonds recently authorized by the directors, will be issued 
Shortly as the shareholders’ action has been ratified by 
the directors. 

Only last fall Cosden’s extra dividend was as low as % 
Per cent., and therefore the extra payment now authorized 
's ten times that of a few months ago. This is a simple 
though striking evidence of the great prosperity now being 
enjoyed by the good oil companies that were fully equipped 
when the boom struck the country, to take advantage of it 
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and immediately increase their output. It is different with 
the poorly financed late comers who have missed the 
cream of the market. 





FINANCIAL HAPPENINGS IN BRIEF. 

The American Radiator Co. reports net profits for 1915 
at $2,364,953, an increase of about $75,000 over 1914. The 
amount earned on the common stock was equivalent to 
26.32 per cent. The foreign business, however, has fallen 
off and none of the foreign companies have paid any 
dividends. 

The directors of the P. Lorillard Co. this week increased 
the dividend on the $15,155,600 stock from 2% per cent. 
to 3 per cent. quarterly. The company is reported to be 
earning at the rate of 20 per cent. on the stock. 
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TENDING TORRENSWARD. 


By C. M. Harger. 

The rapidity with which readjustments of title making 
by the states is going forward is encouraging to those who 
believe that this nation is entitled to a more systematic 
plan for the passing of titles. A twelfth state, Nebraska, 
has just adopted the Torrens system of registration and 
by an overwhelming majority Pennsylvania has adopted 
a Torrens amendment to its constitution. The importance 
cf this fact lies not so much in the acceptance of a plan 
for land conveyancing that passes for new, though it is 
more than sixty years old, and based on an idea that is 
centuries older, as that after twenty years of criticism 
such as few reforms have had to meet, two sovereign 
states have seen fit to adopt the system. And it is no- 
ticeable that no matter how much the effectiveness may 
have been abrogated by the opposition to the law, no 
state has ever repealed the law when once adopted. In 
Virginia, Mary‘and, Louisiana, and other states there is 
active work for the adoption of the Torrens law and 
while opposition comes from those interested in main- 
taining the old systems, they are likely to join the other 
commonwealths that have already taken the step. The 
layman who is not familiar with the plan may not under- 
stand that it simply means that the state shall take over 
fixing of the title to land and certify to the ownership 
and that when a transfer is made a certificate from 
official authorities is all the abstract needed. The title 
is assurred by the state and the new owner is certain of 
his possession without any of the long process now obtain- 
ing with all its possibilities for error. To be sure it 
means a great loss of income for the abstractor, but 
the saving is to the land owner and to the mortgagor who 
is always compelled to meet the expense of settling be- 
yond doubt the title he possesses in the land. 


Criticisms and Their Answer. 

The claim made that the state cannot perform this 
function has been fought out in the courts and always the 
plan has won. For sixty years dire prophecies have been 
made. It has been predicted that in Torrens procedure 
assurances did not assure; that terrific consequences 
would follow the state’s interference. In fact none of the 
predictions have come true. Torrens laws are making 
headway despite these attacks. Reasons for its advance 
as given by its advocates are manifold. They claim that 
it means security, cheapness, common sense dealing, ulti- 
mate reduction of the expense of conveyancing, state 
guarantee, speed and simplicity. It will make land more 
easily negotiable and reduce interest charges. These are 
large claims, but there is good sense back of them. The 
coming of rural credits, which is likely to be common 
in a few years, makes it especially necessary that there 
be greater simplicity in conveying titles. The passing of 
titles will then be more a matter of interest than today 
and it will doubtless be a great addition to the machinery 
of rural credit loans if this is reduced to the minimum of 
complications. The best system is always the simplest 
and if the title can be changed by merely the filing of an 
application and the paymient of a small fee it ought to be 
advantageous to the loan maker. As the country grows 
older the abstracts become longer. Already it is neces- 
sary to bond heavily the abstract firms to insure safety 
for the land purchaser and this will become more impera- 
tive as the years go on. That there is certain to come 
reform and that the average investor is thinking seriously 
of the possibility of a better system is evident from the 
comment in every quarter. The states already authorizing 
it are finding it useful and while in some it is optional 
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First provide safety—after that maximum in- 
terest. By sweetening your other investments 
with sound farm mortgages you secure both. 

You then also so diversify your securities that 
you do not then carry them all in one basket. It 
is prudent even to distribute the slightest risk. 

In the fulfillment of this sound financial rule 
it is well worth inquiring about our Oklahoma 
farm mortgages. They yield 6%. Let us tell 
you all about the generous equities which protect 
them; about the wonderful agricultural resources 
t of our state—and finally why it is that these 
mortgages are such great favorites with the 
leading insurance companies. 


Our standing in the state and our references will com- 
mend to you our institution—the oldest in its line and the 
| largest, for the consideration of good farm mortgages. 
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loss to any investor. Interest and Principal col- 
lected free of charge. 
To Our Readers 
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the time seems likely to come when the system will be 
general and the handling of farm loans will be a much 
cheaper and much less complicated proceeding. Every 
charge lifted means less expense to the borrower and a 
greater convenience to the broker, while the investor is 
assured of his security. 


MARKET FOR U. S. GOVERNMENT BONDS. 
By C. F. Childs, of C. F. Childs Co., Chicago. 


The chief consideration for the purchase of an invest- 
ment bond is naturally the safety of principal. To this 
is coupled the modifying influence of a desire to obtain 
an interest return or income yield of satisfactory propor- 
tion without prejudice to the principal. Unless the non- 
taxable feature attached to U. S. bonds constitutes suf- 
ficient inducement for the selection of Government bonds 
instead of corporation securities, there is little temptation 
for the public to become conspicuous buyers of the 
nation’s outstanding loans. There is manifestly no ques- 
tion of the Government’s credit or ability to protect its 
obligations. 

Consequently, the principal market for U. S. bonds 
will remain primarily with the banks. These institutions, 
especially the National Banks, have little if any reason to 
refrain from carrying as an investment an amount of 
bonds equivalent to the amount of their capital. The 
question of the interest return should not militate against 
the investment, since the bonds can at any time be utilized 
to secure the issuance of bank notes. In this way the 
bonds are a more liquid asset than any known security. 
As a straight investment the income of even 2 per cent. 
is not beyond favorable comparison with the average 
current “call rate” for money. Supplementing this fact 
there exists the added profit of about 1 per cent. when the 
bonds are employed as collateral to secure bank note cir- 
culation. During periowls when an abundance of capital is 
unemployed, a Government bond yielding 2 per cent. is 
not undesirable, since that same investment can promptly 
be employed to produce currency and a profit by the oper- 
ation whenever there results a paucity of capital. 

All the 2 per cent., 3 per cent. and 4 per cent. bonds, 
except the Panama 3s, are equally acceptable for the above 
purpose and the market price seldom varies sufficiently to 
alter the average results obtainable from year to year. 

Since the inauguration of the Federal Reserve Banks a 
powerful factor and stimulant has been added as a demand 
and outlet for the bonds. We may expect to witness the 
absorption by the Federal Banks of at least twenty-five 
million par value bonds each year. 

Irrespective of the existence of over one billion U. S. 
bonds, it is perhaps no less notable than it is generally 
unappreciated, that frequently bonds of the various issues 
are not obtainable. Although the market price range is 
invariably narrow and quotations are daily reported, the 
prospective buyers of bonds of a particular issue may not 
be able to execute their order for weeks. This is espec- 
ially true in the case of bonds in Coupon form. When 
once a coupon bond is converted into a registered bond 
it is impossible to reconvert the registered bond back 
into coupon form. Accordingly, the supply of Govern- 
ment coupon bonds is daily being exhausted. 

On the contrary, there is seldom a time when an intend- 
ing seller of a U. S. bond cannot arrange an immediate 
market for his offerings. The bonds may virtually be 
“sold on a Sunday” and enjoy a rank among the securi- 
ties of the world which is today second to none. 





SYSTEMATIC APPRAISEMENTS. 

The loan agents of the country are adopting systematic 
methods of appraisement. The forms on which the value 
of the lands submitted for loans is fixed are being made 
uniform and the results are that the appraisements are 
80 substantial that few are ever changed. The average 
‘ppraisement blank when fully filled in by competent 
inspectors covers fully the real value of the farm and the 
investor need have no fear of over valuation. 


‘6% % ULTRA CONSERVATIVE 
INVESTMENTS 6% % 

Our $100, $500 and $1,000 First Mortgage Farm 
Certificates secured by equal values of Ultra Conserva- 
tive First Mortgage Farm Loans deposited with Trustee. 
(These securities never sh-ink—cannot be manipulated 
—are not affected by wars or panics—and the land 
back of them steadily enhances in value and thus 
makes your security better every year. Our offerings 
pre-eminently combine 
SAFETY, CONSERVATISM, STRENGTH 
and 
OUR FIRST MORTGAGE FARM CERTIFI- 
CATES never pass dividen s for the interest coupons’ 
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TENDING TORRENSWARD. 


ly Hlar er. 
The rapidity with which readjustments of title making 
by the states is going forward is encouraging to those who 
believe that this nation is entitled to a more systematic 


plan for the passing of titles. A twelfth state, Nebraska, 
has just adopted the Torrens system of registration and 
an overwhelming majority Pennsylvania has adopted 


The importance 
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« Torrens amendment to its constitution. 
cf this fact lies not so much in the acceptance of a plan 
for land conveyancing that passes for new, though it is 
more than sixty years old, and based on an idea that is 
centuries older, as that after twenty years of criticism 
such as few reforms have had to meet, two sovereign 
states have seen fit to adopt the system. And it is no- 
ticeable that no matter how much the effectiveness may 
have been abrogated by the opposition to the law, no 
state has ever repealed the law when once adopted. In 
Virginia, Maryland, Louisiana, and other states there is 
of the Torrens law and 
while opposition comes from those interested in main- 
taining the old systems, they are likely to join the other 
commonwealths that have already taken the step. The 
layman who is not familiar with the plan may not under- 
stand that it simply means that the state shall take over 
fixing of the title to land and certify to the ownership 
and that transfer a certificate from 
official all the needed. The title 
is assurred by the state and the new owner is certain of 
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his possession without any of the long process now obtain- 
ing with all its possibilities for error. To be sure it 
of the abstractor, but 
the saving is to the land owner and to the mortgagor who 


means a great loss income for 
is always compelled to meet the expense of settling be- 


yond doubt the title he possesses in the land. 


Criticisms and Their Answer. 

The that the state cannot perform this 
function has been fought out in the courts and always the 
plan has won. For sixty years dire prophecies have been 
made. It has been predicted that in Torrens procedure 
assurances did that terrific 
would follow the state’s interference. In fact none of the 
predictions have come true. Torrens laws are making 
headway despite these attacks. Reasons for its advance 
as given by its advocates are manifold. They claim that 
it means security, cheapness, common sense dealing, ulti- 
mate reduction of the expense of conveyancing, state 
guarantee, speed and simplicity. It will make land more 
easily negotiable and reduce interest charges. These are 
large claims, but there is good sense back of them. The 
coming of rural credits, which is likely to be common 
in a few years, makes it especially necessary that there 
be greater simplicity in conveying titles. The passing of 
titles will then be more a matter of interest than today 
and it will doubtless be a great addition to the machinery 
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not assure; consequences 


of rural credit loans if this is reduced to the minimum of 
complications. The best system is always the simplest 
and if the title can be changed by merely the filing of an 
application and the paynient of a small fee it ought to be 
advantageous to the loan maker. As the country grows 
older the abstracts become longer. Already it is neces- 
sary to bond heavily the abstract firms to insure safety 
for the land purchaser and this will become more impera- 
tive as the years go on. That there is certain to come 
reform and that the average investor is thinking seriously 
of the possibility of a better system is evident from the 
comment in every quarter. The states already authorizing 
it are finding it useful and while in some it is optional 
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neral and the handling of farm loans will be a much 
heaper and much less complicated proceeding Every 
charge lifted means less expense to the borrower and a 
creater convenience to the broker, while the investor is 
ssured of his security. 


MARKET FOR U. S. GOVERNMENT BONDS. 
By C. F. Childs, of C. F. Childs Co., Chicago. 

[he chief consideration for the purchase of an invest- 
ient bond is naturally the safety of principal. To this 
s coupled the modifying influence of a desire to obtain 
in interest return or income yield of satisfactory propor- 
tion without prejudice to the principal. Unless the non- 
taxable feature attached to U. S. bonds constitutes suf- 
ficient inducement for the selection of Government bonds 
nstead of corporation securities, there is little temptation 
for the public to become conspicuous buyers of the 
nation’s outstanding loans. There is manifestly no ques- 
tion of the Government’s credit or ability to protect its 
»bligations. 

Consequently, the principal market for U. S. bonds 
will remain primarily with the banks. These institutions, 
especially the National Banks, have little if any reason to 
refrain from carrying as an investment an amount of 
bonds equivalent to the amount of their capital. The 
question of the interest return should not militate against 
the investment, since the bonds can at any time be utilized 
to secure the issuance of bank notes. In this way the 
bonds are a more liquid asset than any known security. 
\s a straight investment the income of even 2 per cent. 
is not beyond favorable comparison with the average 
current “call rate” for money. Supplementing this fact 
there exists the added profit of about 1 per cent. when the 
bonds are employed as collateral to secure bank note cir- 
culation. During periods when an abundance of capital is 
unemployed, a Government bond yielding 2 per cent. is 
not undesirable, since that same investment can promptly 
be employed to produce currency and a profit by the oper- 
ation whenever there results a paucity of capital. 

All the 2 per cent., 3 per cent. and 4 per cent. bonds, 
except the Panama 3s, are equally acceptable for the above 
purpose and the market price seldom varies sufficiently to 
alter the average results obtainable from year to year. 

Since the inauguration of the Federal Reserve Banks a 
powerful factor and stimulant has been added as a demand 
and outlet for the bonds. We may expect to witness the 
absorption by the Federal Banks of at least twenty-five 
million par value bonds each year. 

Irrespective of the existence of over one billion U. S. 
bonds, it is perhaps no less notable than it is generally 
unappreciated, that frequently bonds of the various issues 
are not obtainable. Although the market price range is 
invariably narrow and quotations are daily reported, the 
prospective buyers of bonds of a particular issue may not 
be able to execute their order for weeks. This is espec- 
ially true in the case of bonds in Coupon form. When 
once a coupon bond is converted into a registered bond 
it is impossible to reconvert the registered bond back 
into coupon form. Accordingly, the supply of Govern- 
ment coupon bonds is daily being exhausted. 

On the contrary, there is seldom a time when an intend- 
ing seller of a U. S. bond cannot arrange an immediate 
market for his offerings. The bonds may virtually be 
“sold on a Sunday” and enjoy a rank among the securi- 

‘ties of the world which is today second to none. 


SYSTEMATIC APPRAISEMENTS. 

The loan agents of the country are adopting systematic 
methods of appraisement. The forms on which the value 
of the lands submitted for loans is fixed are being made 
uniform and the results are that the appraisements are 
so substantial that few are ever changed. The average 
appraisement blank when fully filled in by competent 
inspectors covers fully the real value of the farm and the 
investor need have no fear of over valuation. 


When 





{| Ie AS ot reece 


ind 64% ULTRA CONSERVATIVI 
Ml INVESTMENTS 6% % 

yy Our $100, $500 and $1,000 First Mortgage Farm 
iF Certificates secured by equal values of Ultra Conserva- 
igh tive First Mortgage Farm Loans deposited with Trustee. 
al (These securities never sh'ink—cannot be manipulated 
dl —are not affected by wars or panics—and the land 
i) back of them steadily enhances in value and thus 
[rh makes your security better every year. Our offerings 
a pre-eminently combine 

= SAFETY, CONSERVATISM, STRENGTH 

by and 
b OUR FIRST MORTGAGE FARM CERTIFI- 
[ CATES never pass dividen's for the interest coupons 
Ah) are promptly paid every January and July. 

ij Write for particulars today, and please mention Finan- 
cial World. 


FARMERS & DROVERS COMPANY 
Salt Lake City, Utah 
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arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by highly 
improved farms constantly enhancin 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 














Doubly Insure Your Income 


Invest in Farm Mortgages on Two-Crops- 
a-Year proven farm lands in the fertile 


Two RED RIVER VALLEY 


The land of eight months’ summer. The 

Crops land of corn, cattle, cotton, hogs and alfalfa, 

Write us what size mortgage will interest 

a you and we will send you a full, interesting 

description of a mortgage and of the se- 

Year curity that will Doubly secure your Income 
and the Investment for that amount. 


Title Guaranty & Securities Co. 
311-17 Ward Bldg. SHREVEPORT, LOUISIANA 


E. Wayles Browne, President 











Investment 


Backed By 


Certainties 


Oklahoma is a state of agricultural 
certainties. 

Crops are diversified. Total fail- 
ures are unknown. 

Diversified crops mean prompt in- 
terest payments. 

Farm land values are steadily in- 
creasing. 

Our Oklahoma Farm Mortgages 
are Investment Certainties—certainty of prompt interest 
and certainty of the enduring value of the farm behind 
the mortgage. 





ist of Mortgages sent on request. 


Phenix ‘y ortgage Co. 


BAUM BUILDING OKLAHOMA CITY, OKLA. 
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SCARCITY OF FARM MORTGAGES. 


What at the moment is disturbing investment firms deal- 
ing in farm mortgages is not a lack of demand for their 
securities, but the scarcity of their supply. To such an 
extent has the market been cleaned up of farm mortgages 
of the desirable kind that some of the leading firms are 
compelled to advertise their willingness to purchase from 
other dealers or are advertising in some of the agricul- 
tural press their preparedness to make loans on good and 
productive farm lands. Not in the last 25 years has the 
business in farm mortgages reached the present propor- 
tions. Much of the increase in the demand is attributable 
to the increased appreciation of this class of security as an 
investment among the life insurance companies, large in- 
stitutions and private investors who formerly placed the 
bulk of their capital in stocks and bonds. 


THE NEW YORK STATE INCOME TAX PLAN. 
Proposed As a Substitute for the Personal Property Tax. 

The Joint Committee on Taxation of the New York 
Legislature has reported in favor of a straight income 
tax provision in the tax laws, as a substitute for the 
present personal property tax. The latter has confessedly 
been a failure—easily evaded by the unscruplous rich 
person and paid largely by the poor or moderately well-to- 
do who seek to obey the law and make a fair return 
of their personal property holdings. The incomes made 
taxable in this proposed enactment allows exemptions 
only on incomes up to $1,500 for single persons, $1,800 
for married persons and $100 for each child under 18, but 
not to exceed $2,000 for any one family. If a married 
person has an income of $2,000, he or she is taxed $1 on 
the $200 excess income, while all above $1,900 in excess 
of the amount of exemption is taxed $2C up to $2,000. 
Beyond a taxable income of $2,000 the tax is to be $20 
for the first $2,000 and 2 per cent. additional on all 
in excess of $2,000. 

What with local, Federal, State and special taxes now 
imposed to a point where the load is almost unbearable, 
it would seem as though the tendency in taxation nowa- 
days is to impose all the taxes the taxpayer can bear 
and yet leave him just this side of ruin. If the New 
York legislature had named a committee to investigate 
the past follies of the legislature on making appropria- 
tions of such size as to.compel a hunt for new sources 
of revenue, it would have struck a popular chord. If we 
sense the feeling of the average taxpayer aright it is 
only with dismay that he witnesses the rapid increase in 
expenditure and no efforts to stay the outgo. The other 
states of the Union, vastly less wealthy than the Em- 
pire State, look to that state for something like leader- 
ship in sound finance, but it cannot be said that there 
will be anything popular in the proposed new tax if as a 
whole it imposes additional burdens. The abolition of the 
personal property tax will be welcomed. 





UNITED RAILWAYS INVESTMENT RUMORS. 


Rumors of trouble in the company, which appear to have 
no foundation, have been responsible for the recent low 
prices. Compared with the high prices of 1915 the stock 
has fallen about 60 per cent. The bears were responsible 
for the talk of trouble. The company has no maturing 
obligations and the dividends received from the Philadel- 
phia company cover the fixed charges and leave a com- 
fortable balance. The earnings of the Frisco properties 
have fallen off very sharply and that is the sole ground on 
which criticism may be based. It is true, nevertheless, that 
an explanation is due from those market interests who were 
so busy last summer telling about the wonderful financial 
scheme that was to put the company on its feet but which 
never developed. They were pretty free sellers at that time, 
it is now suspected. 

The preferred stock is now selling about where the 
common did last fall. 
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Information 


Write Today for 
Regarding Our 


FIRST MORTGAGE 
LAND CREDIT BONDS 


Same absolute safety and sound, dependable 
security as first farm mortgages. But issued 
in convenient DENOMINATIONS OF $100, 
$500, $1,000. These bonds are directly secured 
by first mortgages on specially selected pro- 
ductive farms worth more than twice the 
amount of the mortgage. We guarantee all 
titles. Interest 6% net. Send for descriptive 
literature. 


| MAXWELL 


ESTABLISHED 1871 


INVESTMENT COMPANY 


831 Lathrop Bldg., Kansas City, Mo. 
































The Black Waxy Belt of Texas 





The Richest Section of the Southwest 


Our 6% Farm Mortgages 


are on improved farms worth at least twice the amount of the 
mortgage. These farms are also increasing in value each year. 

We have not lost a penny for any of our customers. Al! our 
loans are closed with our own money. Our mortgages yield 6% 
net to the investor. Among our customers are some of the lar- 
gest Life Insurance and Loan Companies. ° 


Wm. L. Jones & Co. 


Established 1902 
MORTGAGE BANKERS 


6* GEORGIA 
FARM LOANS 


Georgia is the Empire State of the South, which i ing i 
substantial agricultural development today. e pray ee 
crops with growing cattle and hog raising—two and three crops a 
= adding elements of strength to farm ‘hens not found anywhere 

We lend only one-third of the value of the land exc 
buildings. Two insurance companies are now taking ey = 
Over Five Million Dollars loaned without investors losing One Dollar. 
Twenty-three years of clean record. If you have funds looking for 
safe and profitable employment, write us today. 


Security Loan & Abstract Co. ™A°2%;, 


6% Birmingham, Ala. 7% 


the industrial center of the South, backed by vast 
mineral resources of iron and coal, is the logical 
place for the investor seeking securities in First 
Mortgage Loans. 


A satisfactory investment must be absolutel i i 
I l y safe, it must relieve 
nd ee oad ma a cctganae poe of interest. Carefully selected 
gage loans on Birmingham improved ci 
property meet every requirement. 7 oe 
Our Loan Department can be of service t i 
o the careful investor, as 
we are prepared to handle every detail incident to First Mortgage 
Loans for our clients without cost, and we use ever safeguard dic- 
tated by years of business experience in the Birmin om district 
Reference: First National Bank, Birmingham, Alabama. ‘ 


Jemison Real Estate & Insurance Co. 
W. W. Hazzard, Mgr. Loan Dept. BIRMINGHAM, ALA. 


SIX ARTICLES ON 
FARM MORTGAGES 


By CARSON M, REGAN 


The Financial World has issued a broch 
distribution among farm mortgage PD an aeeman 
farm mortgage investors, six of the best articles 
written by Carson M. Regan, the well known au- 
or on es ~~) > 

copy cen ad by any one int 
type of investments for bux cetateetiens 


TEN CENTS 
THE FINANCIAL WORLD, 727 Menadnock Block 


Chicago, Ill. 


PARIS, TEXAS 
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CERTIFICATION OF MUNICIPAL ISSUES. 
Safeguard As to Their Genuineness Considered By An 
Expert. 

By Albert D. Hodsdon, 
funtcipal Certification Department Old Colony Trust Co., 
Boston. 

While we have always been accustomed to the certifi- 
ation of corporation issues by responsible Trust Com- 
panies, and cannot imagine any corporation undertaking 
to issue bonds without such certification, it has been 
only within a comparatively few years that municipal 
,ond and note issues have been certified as to genuineness, 
Formerly, each municipality prepared its own bonds and 
otes and the investor in these securities had to rely upon 
such investigation of their validity and genuineness as 
the original purchaser might have made. It is obvious that 
this method lends itself very readily to the issuance of 
onds not properly authorized, to the counterfeiting ot 
onds properly issued, or to the issuing of notes in excess 

f the amount authorized. 

Better protection for the purchaser of municipal obliga- 
ons, our highest grade investment, was demanded, with 
the result that today a municipal bond or note certified 
1 accordance with the best practice, bears on its face evi- 
lence that it has been regularly and properly issued and 
that in the opinion of attorneys qualified to pass upon its 

gality it is a valid obligation of the municipality. 

It has been demonstrated that the cost to the munici- 
pality for certification is often more than off-set by the 

gher price paid for the issue by the dealer. As the 
jealer in turn handles such issues on a smaller margin o! 
rofit the net result to the investor is probably no increase 
in price. 

To make the certification of municipals of the greatest 
value, special care must be given to the selection of attor- 
neys to pass upon the issue, to the preparation of the paper 
used and to the designing of the steel engraved plates from 
which the bonds or notes are prepared. 

The attorneys employed must be not only eminently 
qualified to pass upon municipal issues, but they must have 
such a widely known reputation for this ability that their 
opinion will be accepted without question by bond deal- 
ers and all investors, including Savings Banks, Insurance 
Companies and Trustees. 

The paper used should be as carefully manufactured as 
that from which our bank notes are made. It should have 
a distinctive water mark and every sheet should be ac- 
counted for, not only by the manufacturer, but as it passes 
through the hands of the engraver. 

The steel engraved plates from which the bonds are 
prepared should be of original and intricate design to pre- 
vent duplication as far as possible. 

When a municipality is contemplating an issue of bonds 
or notes, its officials notify the Institution which is to cer- 
tify the issue and immediately the machinery is set in mo- 
tion for proper authorization, careful preparation and 
prompt sale and delivery. 

All legal proceedings are then under the direction of 
the special attorneys, who will draw up any necessary 
notes. The bonds or notes are prepared from steel en- 
graved plates upon distinctive water marked paper which 
is handled with scrupulous care. A date for the sale is set, 
and an advertisement prepared and sent to a carefully se- 
lected list of dealers. Advertising in daily papers, when re- 
quired by law, is also attended to. The sale is made. Final 
opinion as to validity of issue is given by the attorneys 
and the bonds or notes are then certified and delivered. 


The form of certificate is substantially as follows 

The Trust Company of 
hereby certifies that this is one of the bonds referred to 
in the within-mentioned proceedings as authorized there- 
by, and that in the opinion of (name of attorneys) this 
issue is a valid obligation of the municipality within- 
named. The original papers relating to this issue may 
be inspected at our banking rooms at any time. 

TRUST COMPANY. 

When the investor fully realizes the value of the certi- 
fication of a municipal bond by an institution which safe- 
guards his investment with such painstaking care, he will 


refuse to buy uncertified municipal obligations. 
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The leading Life Insurance Companies are 
the largest investors in 


FARM LOANS 


and they select the safest and most attrac- 
tive field. 

i] They are all represented in our loan field, 
and have millions invested because diversi- 
fied crops, reliable borrowers, fertile soil, 
equable climate and ample rainfall are all 
combined here as nowhere else. 

We are among the oldest farm loan com- 
panies in this section, and our business is 
conducted along the most conservative lines. 
We invite correspondence with those who 
are looking for safe investments that can 
be depended on. 

Our booklet will tell you who we are and 
something ahout our loan field. 


HUMPHREY & HUMPHREY 


Farm Loans—Kansas, Oklahoma. 
Humphrey Building - Independence, Kansas 
Branch Office, McAlester, Oklahoma. 




















The Sign of 
Safety 


Our Ang scands for all that is best 
in the Southern Mortgage field for 
Z@ years. We are proud to point 
to our unblemished record for that 
length of time, dealing always in six and seven per 
cent Farm Mortgages in such a manner as to ears our 
national reputation, “Sessions Stands For Safety.” 

Wouldn’t it give you a feeling of confidence to have 
—< a firm invest your eaneel For full informatioa, 
address: 
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SESSIONS LOAN & TRUST CO. 
\ Bex 11. Marietta, on J 
With Atlanta the Financial Center 
acts out ‘ill be sent you for the asking. 
They will convince you why real estate 
« 

Georgia stitute the most dependable security of- 
fered anywhere. We never loan to exceed 

40% or 50% of conservative value. 
Behind us stands a record of twenty years without the loss of a 
dollar. Write for “Facts About Georgia” today 
GREEN, TILSON & McKINNEY 


mortgage investments made here now con- 
WE NET YOU 7 PER CENT PER ANNUM 
Attorneys, 1701-02-03-04- 05-08-09 Hurt Bldg. ATLANTA, GA. 








° enjoy elements of strength not found in other sec- 

eor la tions. Our land values are low but enhancing—our 
farming, more 5 | prompt interest payments. 

I have resided here all my life—hence know values 

and moral hazards thoroughly. Can net you 6% oa 

Loans loans from $1000 upwards. I court an early investi- 

tainable here. Address 

HERBERT HAWKINS, Americus, Ga. 
SOUND FARM MORTGAGES 

on highly improved Georgia Farms constitute a security 

that can always be depended upon paying its interest 

CO) vromptly. Diversified crops coupled with cattle and hog 

this section for 15 years without loss. If you have sur- 

plus funds to invest write us for references and particu- 

lars. Georgia yo have great advantages over others. Let us tell 

you why. 


F climate admits of highly intensified and diversified 
gation of my standing and high quality of loans ob- 

raising preclude disappointment. Have made loans ia 

Geo. E. Hatcher & Co., Macon, Ga. 





D Atlanta, Ga., % 
. 
First Mortgage Loans 
based on 25 years’ successful experience in this field rep- 
resent the idea] security for the careful investor. Atlanta 
is now seeing its most substantial growth—it is the clearing house for the richest agrical 


tural region of the South and the home ef the Federal Reserve Bank. If you bave Sieeo 
er over to invest, write us for particulars. Semi-annual interest. Highest bank references. 


W. A. Foster and Raymond Robson 


11 Edgewood Avenue ATLANTA, GA. 
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MUNICIPAL BONDS IN THE UNITED STATES. 
What Gives Them Their Great Factor of Safety—Care 
Exercised in Their Issuance. 


By C. E. Denison, 
Of C. E. Denison & Co., Boston. 


Municipal bonds secured by direct taxation on all the 
taxable property of cities, counties, school districts and 
other municipal corporations of the United States are the 
premier investment for its citizens and regarded by many 
as the safest investment for savings banks, insurance com- 
panies, trustees and private investors. This reputation 
is well deserved as only a very small fraction of 1 per 
cent. of such securities have gone wrong in the past and 
most of these defaults happened years ago before the 
present universal custom of having each issue examined by 
prominent bond attorney experts prior to delivery. 

Besides these careful examinations many of the States 
have strict debt limitations and require the approval either 
of the Attorney General of the State or some local court 
which is said to make such bonds incontestable. Proof 
of the popularity of such investments may be found in 
the list of holdings of the New York Life Insurance Com- 
pany, the Mutual Life Insurance Company, the Equitable 
Life Assurance Society, the Prudential Insurance Com- 
pany, the National Life Insurance Company, and the 
various companies at Hartford; also in the lists of holdings 
of the savings banks of New York, all the New England 
States, and many others. 

On account of exemption under the United States In- 
come Tax and the fact that no certificate of ownership is 
required in collecting municipal coupons, this form of 
investment has grown in great favor for the past few 
years. With the possibility of a reduction in the amount 
of income exempted by the Government and perhaps an 
increase in the rate of taxation, a still greater demand may 
be expected for municipal bonds. At the present time good 
bonds of this class may be obtained at prices yielding 
between 4 and 5 per cent. 

That these bonds are now reasonable, considering 
money conditions, is evidenced by the following offerings 
taken from circulars of prominent bond houses during 
1897 and 1898, following the 1896 panic. (Prices given by 
net income.) At that time most of these bonds had no 
tax exempt features and at other periods the bonds of 
these cities have sold at still lower net returns. 


New Haven........ be thadedsautce Ge Oe Sie 3.15% 
Providence ........ (iteeaddadeokaaees. ” 3.17%, 
Boston OE AS Oe eS ee | See 3u%s " "  — 3.34-3.37% 
i eee | nkttietecteseasnae na. 3.40% 
I dn) ane see Gane Re 4s" " 3.38-3.50% 
Oe err Ee hs ” 3.45% 
Eee ETC Tl 4%s ’ 8.45% 
BEE, Civégith ee Bidsinccaunes ate Se he 3.50% 
Youngstown egies 3.50% 
re ee 5 3s” ‘ 38.50% 
Omaha ..... 4%s " 3.70% 
Eo en wine ne bedéawaedene Rea a = 3.75% 
CED neccunorccsccunenseuneqen 4s” - 3.80% 


The above facts indicate that United States Municipals 
are safe investments and reasonable at prices prevailing at 
the present time. Bonds of this type are also accepted 
by the Government as security for Postal Savings Deposits 
and if present easy money rates continue it would seem 
as if the United States Municipal Bonds were a good 
speculation as well as a safe investment. 


READING. 

Wall street was in a flutter for a day or two this week 
that Reading was about to declare a long looked for melon, 
in the shape of the distribution of the supposed “hidden 
assets.” At least that was the way speculators looked at it 
when they saw Reading flying up half a dozen points or 
more and touching the highest price of the year, while the 
rest of the railroad list was as weak as water. When the 
war rumors got about, however, Reading faded away like 
the rest and then it was said that Reading’s rise had been 
due only to the good January report showing a net gain 
of $1,054,000 for the railway property alone. Despite the 
setback Reading has regained more of the loss suffered in 
January and February by any other railroad and that is a 
distinction indeed. 





You Want Your 
/’ Money toBeSafe 


The lure of a high interest rate is 
responsible for much of the loss of 
recent years. 


The lack of knowledge how and 
where to invest funds in securities 
not affected by financial upheavals 
or manipulation accounts for the 
rest. 


The Georgia Farm Loan 


has stood the test of time and will meet every require- 
ment of the most exacting investor. 

We have specialized in this dependable security for 
over 25 years. We now represent leading insurance com- 
panies and have handled for one of the most prominent 
eastern companies over $3,000,000 in loans without the 
loss of a penny. 

Our loans run from $500 upward and you receive your 
interest the day it is due. 

In agricultural resources Georgia is the richest state of 
the South and is seeing its greatest development to-day. 

If you want your money safe write us for full particu- 
lars and references. They will interest you. 


MILLER & NEILL 


Attorneys-at-Law Columbus, Ga. 
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7, CENTRAL NEBRASKA Ti, 








FARM LOANS 


Our loans are backed by a security constantly growing in value—not 
affected by war or panic—always worth par. 

Middle Western Nebraska is recognized as a rich, dependable cattle 
raising country where grass is abundant and alfalfa, corm and other 
feed crops grow. 

Cattle today constitutes the world’s greatest necessity. 

No loan exceeds 40% of conservative valuation. Every loan person- 
ally inspected. Obtainable in sums to suit. 


Send for references and particulars. 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 


Dependable 


7 7 nome Proincny Kaho Farm Loans 7 7 


in amounts to suit are offered to non-resident investors 
who are looking for an attractive interest rate coupled 
with maximum safety. 

Our Mr. Housman has resided in this field for 15 years 
and gives every loan his personal attention. He knows 
values and local conditions thoroughly; hence our loans 
are strictly choice. 

We collect interest free of charge and remit same 


promptly. No better security anywhere. 

We invite correspondence with those looking for the safest and most 
profitable employment of their surplus funds. We are especially pre- 
pared to consult with holders of trust funds. Write for full particulars 
and highest references. 


FRANK HOUSMAN & CO. 


First National Bank Building FAIRFIELD, IDAHO 


SAN JOAQUIN VALLEY 
he FIRST MORTGAGES §% 


Ideal investment, paying maximum returns with assured safety, se 
cured by choice farm and city property in the fertile SAN JOAQUIN 
VALLEY, famous for its raisins, fruit. and dairying. Always worth 
par and unaffected by wars or panics. We collect and remit principal 
and interest without charge. 

Write for booklet and descriptive list 


FARM MORTGAGE CO., Rowell Building, Fresno, Cal 


7 % 2250.00 


AN EXCEPTIONAL FIRST MORTGAGE LANO 


is offered to run five years. 














. . . 

Semi- This loan is secured by deed to property located 
in Atlanta, Georgia, consisting of two-story, 
nine-room house, on lot 50x150, within half block 

Annual of car nae seset paved. House has gas, elec 
tricity and other conveniences. Also property is 

Interest occupied by the owner. For particulars write to 


W. O. ALSTON, 1203 Third National Bank Build- 
ing, ATLANTA, GEORGIA. 
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DENVER AND RIO GRANDE IN 1915-16. 
Some of the Financial and Physical Difficulties that Had 
to Be Overcome. 

PART EI. 
By a Staff Contributor. 

The operating vice-president of the Denver and Rio 
rande who was summarily discharged a few months ago 
hen Mr. Gould decided he wanted to run the road with- 
it the assistance of Mr. Bush and Mr. Brown, was one 
‘ the best fitted men for the position obtainable. His 
cord is written in the highest efficiency that the Denver 
id ever reached as a transportation machine and the 
omentum of this work is carrying the company along 
o the best fiscal year it ever enjoyed. 

While earning a fair surplus over its 5 per cent. pre- 
erred dividend, the Denver had to go sparingly as soon 
is the Western Pacific liability fell on it and with the re- 
ult that it was only a moderately maintained property 
Its equipment, in particular, was in poor shape at times 
nd for years several thousand freizht cars were carried 
1 the balance sheet at high valuation that should have 
een “scrapped.” When Mr. Bush went to the road it 
as in a low physical state, notably in regard to ties, 
» that between 1911 and 1913 over 5,000,000 new ties were 

d down. This was 60 per cent. of the total ties in the 
ntire system. Also 20,000 tons of rails were renewed. 

In consequence the figures of maintenance for the last 
ve years show an increase in liberality from 1911 to 1913 
nclusive and then a sharp drop owing to the necessities 
f a decreasing gross, until in 1915, they were the smallest 

many years. This, the table below, indicates: 
Mainten- Mainten- 


ance of ance of 

Way. Equipment. 
| er $1,731 
| a rn DAME P are ae 1,696 
BEE os ob hha oa cia ae 1,776 
a) a on eee oe 1,314 1.664 
19S « re 1,550 


In the first half of the present fiscal year maintenance 
way was still further decreased $127,000 and mainten- 
nee of equipment $30,000. 

In addition to its natural handicaps, such as the 4 per 
ent. grade over Soldier’s Summit and other grades of 2 

er cent. or more, the road was poorly handled. The or- 

inization was loose and not very loyal. Changes were 

ll the time taking place. Modern methods were neglected 

ll the way from the general manager’s department to 
that of trafic manager. In 1910 the road made its first 

ivanced steps when it bought some big Mallet locomo- 
tives. These instantly increased the train load on the 
Utah division where traffic is densest. Since then this 
art of the line had been double tracked and the grade 
reduced to a moderate minimum. 

The second table indicates the increasing efficiency of 
the former management in overcoming the operating 
handicaps referred to by the medium of heavier engines, 
reduced grades and more efficient train loading. It gives 
the percentage of transportation cost to gross earnings 
ind also the average train load: 


Transporta- Train 

tion Cost. Load 

Tons. 
Ne ht aid aa, Ale ark 35.0 299 
EE Baie hog Blan dene kee kan ee 345 
a ee eer eee 21.7 345 
A irae Ss ac x ie oles le 31.4 390 
MN toi dao bk was ae 28.9 433 


This record was being improved on up to December 31, 
1915, when the transportation cost had been further low- 
ted to 25.7. This is an unusual record for a mountain 
oad, though it must be taken into consideration that an 
verage rate per ton mile of 1.18 cents, a rate that by the 
vay, has been dropping steadily since 1911, when it was 
1.24 cents, affects the cost of moving business so that 
0 proper comparison can be made with the systems in the 


Rast, like the Chesapeake & Ohio, Norfolk & Western or 
Baltimore & Ohio, which also have a low moving cost but 
whose ton mile rate on the bulk of their tonnage is below 
5 mills. 












There Can Be No Question 


that if you are an investor, your first consideration is safety. 

Of course you want the greatest return consistent with 
safety, but if you look to the rate of yield first, you are a 
speculator rather than an investor. 

This distinction is very important. 

The speculator may succeed for a time. Eventually he 
comes to grief. 

The investor is sure of a certain income, and usually 
builds up a solid fortune. 

Good, small farm loans in good agricultural territory pro- 
vide the greatest safety and the greatest yield consistent 
with it. 

We make such loans only. Write for Booklet B-41. 


C. E. SHOEMAKER AND COMPANY 
LEWISTOWN, MONTANA 











6” Arkansas Farm Loans 7” 


are worth investigating by those who insist on highest 
degree of safety. We are located in the heart of the 
richest Rice Country where crops are always sure and 
abundant. We also raise oats, wheat and corn plentifully. 
Our land values are low. Our borrowers are thrifty Ger- 
mans who always meet their obligations promptly. I 
inspect every loan personally and know values of land 
and moral hazards thoroughly. | invite correspondence 
with investors appreciating an ideal farm loan. Bank 
references. 


RAY O. BURKS, Stuttgart, Ark. 











Bigger Incomes 


Brokers’ and bankers’ clerks can without inter- 
ference with their duties increase their income 
from ten to thirty dollars weekly by taking 
subscriptions for 


THE FINANCIAL WORLD. 


The mere suggestion to investor and traders of the 
merits of The Financial World as an independent financial 
authority and the manifold advantages of its Inquiry Depart- 
ment will bring you many four dollars, the cost of a yearly 
subscription. Liberal commission. Statistical Supplements 
alone worth more than the subscription price. 
Further particulars address Circulation Department, 
The Financial World 

















HE “Topics of the 
Day” column on the 
Financial Page of The 
Tribune put two and two 
together in Wall Street— 
and get four. Itisasatis- 
faction to know that this 
total will never be made 


to look like five or three. 


New Pork Tribune 


First to Last: the Truth— 
News — Editorials — Advertisements 


Member Audit Bureau of Circulations. 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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NEW YORK STATE FINANCES. 
By a Municipal Bond Market Analyst. 

The fact that in little over a decade the debt of the 
State of New York has grown from practically nothing 
to $211,499,000 has been cited by many persons of a con- 
servative tendency as evidence of great extravagance, and 
it will probably be of interest to many residents and tax- 
payers of the State to analyze its financial position. 
Against the $135,000,000 debt there has been accumulated 
in sinking funds (as per the report of the Comptroller 
January 31, 1916), $36,998,460.40, or about 17% per cent. 
of the debt. Not only have these funds been maintained 
with fidelity, but they are much larger than they need 
be at this time to effect the payment at maturity of the 
entire amount of the outstanding bond issues, as they 
severally mature. It is evidence that the actual or net 
debt burden is about $174,500,000. 

What has this money been spent for? The same report 
shows over $141,000,000 for the State Canals, $70,000,000 
for Highways and about $3,500,000 for the Saratoga and 
Palisades State Parks. These expenditures have all been 
authorized by the people of the State through popular 
note as provided by the Constitution. There is great diver- 
sity of opinion as to the wisdom of spending so large an 
amount on the canals, but there is no doubt that the 
State will have in this system of inland waterways an 
improvement of great potential value, and if properly 
managed one should be made to “board 
that is, return income sufficient to maintain and run the 
canals and pay a fair return on the investment. Too many 


which itself,’ 


people particularly in the larger cities, see in the im- 
proved convenience and the 
means to the fuller enjoyment of the automobile, over- 
looking the economic value of such improvements. It 
has been proved by the Federal Government and by many 
States that properly located and improved roads actually 
save in a business sense more than their upkeep and ce 
from 
maintained have an indefinite life 


modern highways only a 


preciated cost year to year, and when properly 
The writer has recently 
seen in the South a gravel road constructed sixteen years 
ago, and now in a highly efficient condition; it has been 
kept in excellent repair at moderate expense through a 
system similar to that used by railroads to maintain their 
right-of-way. Experience has proved that farm lands have 
shown prompt and _ substantial in marketable 
value with modern roads, and that many crops heretofore 
unprofitable may now be successfully raised because of the 
lower haulage cost incident to improved roads. Therefore 


the expenditure of large sums for highways is not neces 


increase 


sarily an extravagance, but they most certainly should be 
constantly taken care of. The sum spent on the parks is 
comparatively small and no doubt the state has acquired 
an asset with a value well above cost. 

The proposed revisions to the State Constitution which 
applied to State finances were all carefully and scientific- 
ally prepared by men of the highest legal and financial 
ability, and it is to be regretted that the failure of adoption 
of the new Constitution at the last general election has 
deprived the State of the benefits of such changes, but 
they were so clearly advisable that it is no doubt only 
a question of time when they will be adopted. Briefly 
speaking, they aimed to regulate automatically from year 
to year ¢he annual appropriations to the sinking funds so 
that such funds would be scientifically accumulated to the 
exact amount necessary to meet in full each bond issue 
at maturity, to hereafter permit the issue of bonds pay- 
able by series only, thus doing away with accumulated 
sinking funds on future issues, and the limiting of the 
life of bonds issued to the probable life of the improve- 
ment to be installed with their proceeds. 

The fact that the State in the past has sold its bonds 
to bear only 3 per cent. and has since been obliged to 
market bonds bearing as high as 4% per cent. has caused 
some of those who are not familiar with the peculiar situa- 
tion concerning the market for State bonds in the past, 
to assume that the higher rate was due to the increasing 
State debt. whereas, as a matter of fact, the State sold 





the 3 per cent. bonds out of line with the general market 
conditions; largely due to the advantage to certain instit 
tional investors depositing them with the authorities 
Albany for the right to do business as insurance co 
panies or trust companies as a pledge against state . 
posits. When this rather limited field was supplied 
naturally followed that the state had to finance its nee 
more in accord with the actual investment value of mon: 
The 3 per cent bonds are today in effect 4 per cent. bond 


as in the hands of savings banks, trust companies a: 


insurance companies paying taxes in the nature of a fra 
chise tax to the state, such institutions are allowed 1 pe: 
cent. on the face value of the bonds per annum as a r: 
duction in their taxes. The recent sale by the State « 
$25,000,000 of bonds had a very spectacular feature in that 
the successful bidder immediately announced that th 
entire loan had been taken by a mere handful of wealth 
investors. While this frequently happens in the case 
very small municipal loans it is unique to have so lar 
an amount immediately placed in this way. 
market price of the 50-year New York State bonds is 
about 105 and interest, or approximately a 334 basis. A 
the bonds are exempt from the Federal Income Tax an 
other personal property tax wherever held in New Yor! 
State, these advantages added to the income yield stil 
makes the bond attractive to many ultra conservative i: 
While this shows a substantial advance 

over a few months ago, it is not disproportionate to tl 


The presen 


vestors. 


advance which has occurred in all of the other high er 
municipal securities. 


MONTHLY BOND AND STOCK GRAPHIC. 
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The ahove graphic shows the average price of 40 sta 
ard bonds day by day during February and the tot 
transactions in bonds on the Stock Exchange each da} 
also the high, low and close day by day for an avera 
made up of fifty standard active stocks, and the total 
stock transactions on the Exchange. 

This graphic will in the future be published ea 
month, giving our readers a complete and permanent 
record of prices and transactions on the Stock Exchang 
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THE STANDARDIZATION OF LAWS 
GOVERNING THE ISSUANCE 
OF MUNICIPAL BONDS. 


By Cc. B. Masslich, 
Of Caldwell & Masslich, New York. 











A standardization of state constitutions on public debt 
will have to precede any real standardization of public 
debt laws. But the hopelessness of the former should 
rot deter efforts to bring certain standards into play in 
advocating saner laws. 

3ond laws properly contain restrictions and limitations; 
hey are enacted for the benefit of the community, not 
for investors. Even those provisions that please investors 
have no other purpose than to invite their co-operation 

n favorable terms, for thereby the community is ad- 
vantaged. Many of the well-intentioned efforts of bond 
houses to secure the amendment of bond laws have 
failed because the law-makers were not convinced of 
this resulting benefit. 

There is little, if any, reason for the restrictions of 
ond laws except to prevent wrong to the taxpayer, the 
chief of which is extravagance. The wrong may result 
through the action of a council or other representative 
ody, or it may come from the fiat of an over-enthusiastic 
majority of electors. To guard against wasteful repre- 
sentative action a popular or property vote is sometimes 
required, while taxpayers are protected from themselves 
by debt limits and various other restrictions. Every 
bond dealer knows the wide divergence between the laws 
of different states, and even the laws of the same state, 
n attempting to give the taxpayer this shield against 
excessive debt; but efforts will be vain to bring these 
states into harmony so long as a New Yorker believes 
that credits are the mainstay of existence, while resi- 
dents of different parts of the West shudder at the men- 
tion of a bond. If anyone entertains confident hopes of 
such standardization, he has failed to observe the reluct- 
ance of the states, even against a pressure of real exi- 
gency, to modify their first judgment. Indiana seems to be 
in no hurry to raise her 2 per cent. limit, although scores 
of her cities have struggled unsuccessfully to evade it. 

Investment bankers have done a great service to in- 
vestors and to taxpayers in their advocacy of laws that 
permit the issuance of serial bonds. Thereby public 
debts are being reduced, and municipalities are learning 
that debts cannot be created without a corresponding 
obligation of payment. But it is to be doubted whether 
we should urge the laws which compel serial payment. 
More logical are laws that limit the maturity of a debt 
to the estimated life of the improvement which necessi- 
tates the debt. It would seem that if some communities 
are still so ignorant or so selfish as to desire, as some 
laws now require, that road bonds shall not mature in 
less than forty years from date, it is high time for 
legislatures to step in and protect the grandchildren. 

Validation of bonds by the courts, as in Georgia and 
Florida, has merit; although it is doubtful whether vali- 
lated bonds have ever yielded a municipality or dealer a 
higher price. The bond attorney always welcomes such 
laws, for they reduce his feeling of responsibility and per- 
haps his labor. 

The special assessment bond, not guaranteed by the is- 
suing municipality, is in a field almost untouched by 
the regular bond dealers. It will not always remain so, 

hen special assessment laws come to be dictated by 
experience rather than tradition. Practically all their 
vices lie in two errors; one is the failure to secure a 
judicial determination of the legality of the assessments 
hefore the bonds are issued; the other is the weakness of 
the remedy for the collection of the assessments. The 
amount of a special assessment is usually far greater than 
the amount of general taxes, and therefore the usual tax 
sale laws have been found ineffectual. Special assess- 
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ment laws must invite and not repel the assistance of bid- 
ders at tax sales. They are a much maligned class, and 
today they stand between many public corporations and 
insolvency. Both of the two evils mentioned have been 
attracting the attention of law-makers, and in some states 
they have been in part remedied. 

A narrow paternalism is responsible for the chief weak- 
ness of existing bond laws. They contain too many re- 
strictions that obstruct and yet fail to protect. If we 
are sure that our own views are the right views, and that 
they are generally applicable, and if we believe we can 
persuade law-makers of this rectitude, then let us urge 
the adoption of our own category of “don’ts” into the mu- 
bond laws of the states. If we lack that assur- 
ance, much good can still be done by urging the elimina- 
tion of some of the restrictions of existing laws that pro- 
tect the taxnayer in no way and militate against a broad 














nicipal 


redit market. 


APPALACHIAN POWER GAINS. 

The betterment in earnings of public utility properties 
in the north and west is no more striking than that 
shown by sofithern public utility properties. The 
\ppalachian Power Co., a comparatively new corporation, 
orts for January gross earnings of $62,265, a gain of 
352, or more than 36 per cent. and net earnings of 
,501, against $18,540, a gain of $14,960, or more than 
0 per cent. For 12 months net earnings were $330,799, 
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a gain of $93,175, or 39.2 per cent. The gains were more 
striking for the first seven months of the fiscal year, net 
earning of $225,543, comparing with $148,313 for the cor- 
responding period of 1914-15, an increase of no less than 
52 per cent. It is characteristic of most of these reports 
of public utilities for 1915 to show by far the best gains 
in the last half of the year 


GASOLINE PRICES AGAIN ADVANCED. 

Wholesale prices of gasoline in the East were advanced 
one cent a gallon this week, bringing the quotation to 
24 cents in New York and 25 cents in Boston. Refiners 
say that the demand continues unabated, and are pre- 
cicting much higher prices by the middle of April. Crude 
petroleum prices remain the same as last week, but it is 
expected $2.50 per barrel will be asked for Pennsylvania 
rext week. 
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Petroleum Royalty 


We offer the fee title to 100 acres of producing 
Oklahoma oil property, with royalty interest of 
one-quarter in 2000 barrels daily production, mar- 
keted to three pipe line companies. 

Present rovalty income $500 
rate of $182,500 per annum. 


per day, or at the 


The owner of the royalty receives a check twice 
monthly direct from the pipe line companies and is 
not concerned with operating costs or production 
tax. 


This offering is subject to prior sale. 


CUNNINGHAM-GRAHAM COMPANY 
BANKERS 
Oil and Gas Properties 
30 State Street - - Boston 
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NOTES OF THE CURB MARKET. 


The plan to clean up the Curb and 
rid it of a lot of stocks that woull 
be more correctly described as junk, 
has given the mining stock fakirs a 
bad scare and some of taem are more 
cautious in their operations thun here- 
tofore. The reform element is pro- 
ceeding cautiously in its work, but 
substantial reforms are promised 


Pool Engineering shares, which sold 
above 150 only a few weeks ago, drop- 
ped to 90 this week and wiped out not 


a few speculators who bought up 
around the top and couldn't hang on 
any longer. This so-called war stock 


went up quicker and dropped faster 
than any of the other spectacular war 
shares. 


Cramp Shipbuilding shares are nold- 
ing well. The company has announced 
a 10% wage increase and has work 
ahead for its yards sufficient to last 
mo.ie than two years, 


Midvale Steel sold down to a new 
low price and tne rights also got duwn 
below $1, a new figure. 


Peerless Motor shares, which recent- 
ly had such a severe slump, are recov- 
ering and it is now stated that the com- 
wiil betore long go on a divi- 
basis. Tne annual report will 
is said, around $11 per snare 
stock. 


pally 
aend 
show, it 
lor the 


soaring 
papers 


Submarine Boat was 
some of the financial 


When 
last iuall 


could not say enough avout the tre- 
menudous earnings OL tue Company and 
the eno:mous dividends that were to 
be paid, Now that che public, badly 


has quit the stock, these same 
deign to notice the 
were largely in- 
public in at 


burned, 
papers do not even 
stock, although they 
strumental in getting the 
the top prices, 


Director Stewart, of the Standard Oil 
Co. of Indiana, predicts a ftamine In 
gasoline and prices away above those 
now prevailing. ‘ihe shares of the Cos- 

adjunct of the 


den Vil & Gas Co., an 
Cosden refining interests, have not 
been as active on the Curb as the 


shares of the parent comnany, but a 
broad market for the shares has been 


created in Baltimore. 


& CO, REVIEW. 


SPENCER TRASK 
their March 


Spencer Trask & Co., in 
1 review and forecast, observe that 
our relations with the Central Powers 
have again entered an acute stage be- 
cause of the new policy intended to 
cover the operations of submarines and 
a turther period of uncertainty lies 
ahead of us until a clear definition of 
the principles involved can be obtained. 
Despite this uncertainty during Feb- 
ruary, trade, taken as a whole, was in 
a highly prosperous’ condition. The 
labor situation, particularly as regards 
the railroads and coal industry, is one 
which farsighted’ investors had feared 
might become acute. The latest ad- 
vices are to the effect that coal miners 
and operators have come to an agree- 


ment which will probably wavert all 
danger of serious trouble. The train- 
men’s demand for an eight hour day 


has been submitted and while it is too 
early to hope for a decision now, it is 
: believed that whatever the 


generally 
the negotiations May be, hvu 


results of 
actual strike will occur, 

The bond market has been quite act- 
ive, the turnover being $83,702,000 
against $43,842,000 in February, 1915. 
The two principal new offerings of the 
Chicago Union Sta- 


month were the L 
tion 4%s, and the Midvale Steel and 
Ordnance 5s. In both cases the _ is- 


heavily oversubscribed, 
is an abundance of 
awaiting an outlet. 


Inasmuch as economists and finan- 
ciers are hopelessly divided as to what 
will be the effects of peace on our 
trade, it is but natural that the mar- 
kets should be extremely nervous, and 
should remain so until the results of 
the present action can be judged. 


sues were 
showing that there 
investment money 





SOUTH CAROLINA BOND OFFERING. 

Stacy & Braun, of New York, Toledo 
and Cincinnati, together with the Mer- 
cantile Trust & Deposit Co., of Balti- 
more, and Townsend, Scott & Son, of 
Baltimore, are offering $4,735,000 4% 
Refunding Gold Bonds of the State of 
South Carolina. These bonds are legal 
for savings banks and trust funds in 
New York State and are exempt from 
the Federal Income Tax. They are be- 
ing offered at 101.75 and interest to 
yield 3.85%. 





REORGANIZATION 


OF 


St. Louis and San Francisco Railroad Co. 





To Holders of the following Bonds, Trust Certificates and Stock: 


St. Louis and San Francisco Railroad Co.: 


Refunding Mortgage Four Per Cent. Gold 
onds, 

General Lien 15-20 Year 
Gold Bonds. 

Consolidated Mortgage Four Per Cent. Gold 
Bonds. 

Southwestern Division First Mortgage Five 
Per Cent. Gold Bonds. 

Central Division First Mortgage Four Per 
Cent. Gold Bonds. 

Northwestern Division First Mortgage Four 
Per Cent. Gold Bonds. 


St. Louis and San Francisco Railway Co.: 


Trust Mortgage Five Per Cent. Gold Bonds 
of i887. 

Trust Mortgage Six Per Cent. Gold Bonds 
of 1880. 

Missouri and Western Division First Mort- 
gage Six Per Cent. Gold Bonds. 


Si. Louis, Wichita and Western Railway Co.: 
First Mortgage Six Per Cent. Gold Bonds. 


Five Per Cent. 


St. Louis and San Francisco Railroad Co.: 
Kansas City, Fort Scott and Memphis Rail- 
way Company guaranteed Four Per Cent. 
Preferred Stock Trust Certificates. 





Muskogee City Bridge Co.: 

First Mortgage Five Per Cent. Gold Bonds. 
St. Louis, Memphis and Southeastern Railroad Co.- 

First Mortgage Four Per Cent. Gold Bonds. 
Chester, Perryville and Ste. Genevieve Railway Co.: 

First Mortgage Five Per Cent. Gold Bonds. 
Pemiscot Railroad Co.: 

First Mortgage Six Per Cent. Gold Bonds 
Kennett & Osceola Railroad Co.: 

First Mortgage Six Per Cent. Gold Bond 
Southern Missouri and Arkansas Railroad Co.: 

First Mortgage Five Per Cent. Gold Bonds 
Fort Worth and Rio Grande Railway Co.: 

First Mortgage Four Per Cent. Gold Bonds 
Quanah, Acme and Pacific Railway Co.: 

First Mortgage Six Per Cent. Gold Bonds 
St. Louis and San Francisco Railroad Co.: 

First Preferred Stock. 


Second Preferred Stock. 
Common Stock. 


A Plan and Agreement dated November 1, 1915, for the reorganization of 
St. Louis and San Francisco Railroad Company has been prepared, under 
which the undersigned have undertaken to act as Reorganization Managers 


of certificates 


Holders 


of deposit issued 


under the Agreement dated 


June 20, 1914, between the Committee thereby constituted and Holders 

Refunding Mortgage Four Per Cent. Gold Bonds and Holders of certificates 
of deposit issued under the Bondholders’ Agreement dated May 28, 1913, 
between Speyer & Co. and Holders of General Lien 15-20 Year Five Per 
Cent. Gold Bonds, who shall not exercise the right of withdrawal under th 
respective agreements under which their certificates of deposit were issued 
become parties to said Plan and Agreement without the issue of new certifi 


cates. 


Holders of Refunding Mortgage Four Per Cent. Gold Bonds may become 
parties to said Plan and Agreement, by depositing their bonds with some one 
of the Depositaries under said Agreement dated June 20, 1914 (in the United 
States, Central Trust Company of New York, 54 Wall St., New York, and 
Mississippi Valley Trust Company, St. Louis), receiving therefor tertificates 
of deposit issued under that Agreement. 

Holders of General Lien 15-20 Year Five Per Cent. Gold Bonds may 
become parties to said Plan and Agreement by depositing their bonds with 
Bankers Trust Company, the Depositary under said Bondholders’ Agree- 
ment dated May 28, 1913, at its office, 16 Wall Street, New York, receiving 
therefor certificates of deposit issued under that Agreement. 

Holders of other securities, except stock of St. Louis and San Francisco 
Railroad Company, may become parties to said Plan and Agreement by 
depositing their securities with Central Trust Company of New York, as 
Depositary under said Plan and Agreement, at its office, 54 Wall Street, New 


York. 


Refunding Mortgage Bonds must bear the coupons maturing July 1, 1914, 
and subsequently; General Lien Bonds must bear the coupon maturing May 1, 
1914, and subsequently; all other securities must bear all appurtenant coupons 
(or claims for interest if registered) maturing after July 1, 1916. 


Holders of First Preferred, Second Preferred and Common Stock of 
St. Louis and San Francisco Railroad Company may become parties to said 
Plan and Agreement by depositing their stock with Guaranty Trust Company 
of New York, as Depositary under said Plan and Agreement, at its office, 
140 Broadway, New York, and making payment at the time of such deposit, 
of the sum of $5 for each share deposited as provided in said Plan and 


Agreement. 


Depositors of stock must make the election provided 
the Plan, at the time of such deposit. 


for by 


All securities deposited must be in negotiable form and stock certificates 
must be duly endorsed in blank for transfer or be accompanied by proper 


transfers in blank duly executed. 


All securities, including stock certificates, must be properly stamped 


for transfer in New York. 


Deposits, both of securities and stock, must be made on or before April 
3, 1916, after which date no deposits will be received except upon such terms 
and conditions as the Reorganization Managers may determine. 

Siever & Co., J. & W. Seligman & Co., Guaranty Trust Company of New 
York and Lee, Higginson & Co. have undertaken to form a Syndicate, of 
which they will be Managers, to underwrite the cash requirements of the 


Plan as stated in the Plan. 


Copies of the Plan and Agreement of Reorganization may be obtained 
from any of the above-named Depositaries or from either of the Reorgan- 


ization Managers. 


Dated, New York, February 21, 1916. 


J. & W. SELIGMAN & CO., 


SPEYER & CO., 


Reorganization Managers 
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ST. LOUIS & SAN FRANCISCO RAILROAD CO.—Continued. 


To Holders of Certificates of Deposit for St. 
Louis and San Francisco Railroad Com- 
pany’s Refunding Mortgage Four Per 
Cent. Gold Bonds issued under the Agree- 
ment dated June 20, 1914, between the 
undersigned Committee and holders of 
said bonds who should become parties 
thereto: 

Notice is hereby given that a Plan and 

Agreement dated November 1, 1915, for the 

Reorganization of St. Louis and San Francisco 

Railroad Company has been adopted and ap 

proved by the undersigned Committee, and a 

copy of said Plan and Agreement has been 

,dged with Central Trust Company of New 

York and Mississippi Valley Trust Company, 

Depositaries under said Agreement dated 

June 20, 1914. 

Any holder of a certificate of deposit under 
1id Argeement dated June 20, 1914, may with 
the thirty-day period prescribed by said 

Agreement dated June 20, 1914, upon surrender 

» the Depositary by which his certificate of 
eposit was issued, of such certificate of de 
sit, wtih a properly executed transfer there- 
f if registered, and upon compliance other- 
vise with all the terms and conditions of said 

Agreement dated June 20, 1914, with respect 
withdrawals, withdraw from said Agree 
nt dated June 20, 1914; and thereupon he 
ll be entitled to receive Refunding Mort- 
ge Bonds to the amount and of the char- 

ter represented by his certificate of deposit. 
Dated New York, February 21, 1916. 
FREDERICK STRAUSS, 
Chairman. 
JAMES N. WALLACE, 
ALEXANDER J. HEMPHILL, 
EDWIN G. MERRILL, 
HARRY BRONNER, 
Cc. W. COX, 
BRECKINRIDGE JONES, 
Committee. 


To Holders of Certificates of Deposit for St. 
Louis and San Francisco Railroad Com- 
pany’s General Lien 15-20 Year Five Per 
Cent. Gold Bonds issued under the Bond- 
holders’ Agreement, dated May 28, 1913, 
between Speyer & Co. and Holders of said 
bonds who should become parties thereto: 


Notice is hereby given that a plan and 
Agreement dated November 1, 1915, for the 
Reorganization of St. Louis and San Francis« 
Railroad Company has been adopted and ap 
proved by Speyer & Co. acting under said 
Bondholders’ Agreement, and that a copy 
said Plan and Agreement, with their written 
adoption and approval as aforesaid, has been 
lodged by them with Bankers Trust Company, 
the Depositary under said Bondholders’ Agre« 
ment, for inspection by depositing bond 
holders. Any holders of certificates of de- 
posit issued under said Bondholders’ Agree 
ment, who do not assent to said Plan and 
Agreement, may at any time on or before 
April 15, 1916, withdraw the bonds and cou 
pons represented by their certificates (or a 
like amount of bonds and coupons of the 
same issue) upon surrender to said Depositary 
of their certificates and upon compliance oth 
erwise with all the terms and conditions of 
said Bondholders’ Agreement with respect to 
withdrawals, 

Dated New York, February 21, 1916 


SPEYER & CO. 





To Holders of Certificates of Deposit for St. 
Louis and San Francisco Railroad Com- 
pany’s First Preferred, Second Preferred 
or Common Stock issued under the Deposit 
Agreement dated December 1, 1913, between 
the undersigned Committee and holders of 
said Stock who should become parties 
thereto: 

Notice is hereby given that a Plan and 

\greement dated November 1, 1915, for the 

Reorganization of St. Louis and San Fran- 

isco Railroad Company has been approved 

y the undersigned Committee and filed with 

Guaranty Trust Company of New York. 

Holders of certificates of deposit represent- 
ng stock deposited under said Deposit Agree- 
ment dated December 1, 1913, who do not desire 
to participate under said Plan, may, on or 
efore April 3, 1916, surrender their certificates 

f deposit, duly endorsed in blank for transfer, 

to Guaranty Trust Company of New York, at 

ts office, No. 140 Broadway, New York City, 
nd upon payment of their pro rata share of 
the compensation and expenses of the Com- 
mittee (to wit, the sum of 50 cents for each 
share of stock) will be entitled to receive 
shares of stock of the character and to the 


ment dated December 1, 1913, who desire to 
participate under said Plan, must, on or before 
April 3, 1916, present their certificates of de 
posit to Guaranty Trust Company of New 
York, as depositary under said Deposit Agree 
ment, at its said office, and at the same time 
make payment to said depositary of the sum 
of $5 for each share of stock represented by 
the certificate of deposit. Such payment hav- 
ing been so made, the stock represented by 
said certificate of deposit will be deposited 
under the Plan and Agreement dated Novem 
ber 1, 1915, and a certificate of deposit issued 
thereunder will be received therefor which, if 
so desired, will bear notation of election to 
prepay in full the purchase price of new se- 
curities to be issued under the Plan. 

Holders of certificates of deposit so pre 
senting the same may at their option surren 
der their certificates of deposit issued under 
the Deposit Agreement dated December 1, 1913, 
for the corresponding certificate of deposit 
issued under the Plan and Agreement dated 
November 1, 1915, aforesaid. 

Dated New York, February 21, 1916 

CHARLES H. SABIN, 
Chairman. 


PERSONAL. 

Lockwood Barr, who for a number of 
years was associated with the Wall 
Street Journal, a part of the time as 
managing editor, has resigned to be- 
come associated with Jas. H. Oliphant 
& Co., to assist in the development of 
the inquiry and investment service de- 
partment. 

E. W. Hill, formerly treasurer and 
assistant secretary of the Electric Bond 
& Share Co., has been elected a vice- 
president of the company. A. E. Smith, 
formerly issistant secretary and as- 
sistant treasurer, has been elected 
treasurer and assistant secretary. E. P. 
Summerson and William Reiser have 
each been elected an assistant secre- 
tary and assistant treasurer of the 
company. The other officers of thre 
company have been re-elected. 

CROCKER-WHEELER EARNINGS, 

Seesselberg & Banigan, of 15 Broad 
street, New York City, have prepared 
i folder containing the latest avail- 
able data concerning the business and 
operations of the Crocker-"Vheeler Co., 
whieh has just lately declared an extra 
dividend of 2%. Net profits for the 
period of 4 months ended Dec, 31 last 
were $212,575. Out of this $50,700 was 
paid in dividends and the balance $161,- 
875 was carried to surplus account. 
Unfilled orders on January 31 for mo- 
tors and generators were $1,135,556, as 
against $171,880 one year ago. Presi- 
dent Wheeler says the company’s first 
war contracts have been fulfilled and a 
good profit obtained and it is now 
working on another contract. 











FOURTEEN UTILITY COMPANIES. 

P. W. Brooks & Co., investment 
bankers, of 115 Broadway, New York 
City, have issued an illustrated folder 
describing 14 different public utility 
properties in which they are interest- 
ed, and giving a summary of each 
company, earnings, etc. There is also 
an outline of the fundamental eco- 
nomic factors that go to make up the 
security back of these bonds. Inter- 
esting information is also given under 
the heading of “Indications.” 


KANSAS ELECTRIC UTILITIES CO. 

A syndicate composed of Howe, 
Snow, Corrigan & Bertles, of Grand 
Rapids, Mich.; Kean, Taylor & Co., of 
New York, and Councelman & Co., of 
Chicago, have purchased and are now 
offering an issue of $1,150,000 first 
mortgage 10-year 5% Sinking Fund 
Gold Bonds of the Kansas Electric 
Utilities Co. The net earnings of the 
company for the year. ending Sept. 15, 
1915, are reported to have been double 
the interest charges on the bonds. 


FARM MORTGAGE BOOKLET. 
Geo. M. Forman & Co., farm mort- 


mount specified in the certificate of deposit 





FREDERIC BULL, 


rage bankers of 11 South La Salle St., 





) surrendered. STACY C. RICHMOND, Chicago, have issued a 28-page book- 
Holders of certificates of deposit represent- EUGENE V. R. THAYER, let describing how their farm mort- 
ng stock deposited under said Deposit Agree- Committee. gages are prepared. 





THE DETAILS OF BOND ISSUES. 

“Municipal and Corporation Bonds—Their Preparation 
and Certification” is the title of a booklet just issued 
by the United States Mortgage & Trust Company, New 
York. This Company first formulated a plan for the 
preparation and certification of Municipal and Corpora- 
tion bonds in 1896. Among other views expressed are 
the following: 

“Over Four Billion Dollars is the enormous aggregate 
of Municipal securities issued by various communities 
in the United States and dependencies during the past 
decade. 

“The necessary precautions against forgery and fraud 
which should have surrounded the issuance of so large 
a volume of securities, have not always been exercised. 
Cheaply printed blanks of poor quality are frequently 
used and the preparation is not subject to the expert 
supervision under which all bonds should be issued. The 
Quigley forgeries perpetrated in 1893 and 1894, involving 
the securities of several cities, were so cleverly executed 
that they were accepted as collateral for loans by New 
York banks. Since that time, the forgery of the bonds 
of many municipalities has been discovered, the most 
notable being the Prior forgeries in 1906, aggregating 
$1.200,000 and comprising the bonds of cities in three 
States. 

“The lack of precaution on the part of ‘many munic- 
ipalities in the issuance of their securities 1s disquieting, 
especially when it is considered that such obligations form 
a substantial part of the investments of Executors, Trus- 
tees, Insurance Companies and Banks. 

“For a municipality to sacrifice the necessary safe- 


When writing advertisers, tell them you 


guards in the issuance of securities by any reduction in 
expense and thereby diminish the actual value of the 
security to the dealer and to the investor, is to obtain 
their preparation at a correspondingly high cost of risk. 

“Correlated in importance with the mechanical per- 
fection of these issues is the further safeguarding at all 
times of dies and plates, to prevent their falling into 
unauthorized hands. 

“A company engaged in supervising the preparation of 
these bonds should be of such standing and financial 
strength and permanence as to give absolute assurance 
of compliance with the highest standards. 

“The Municipality and the careful investor should de- 
mand that every precaution be taken to safeguard the 
preparation of such securities. The New York and other 
Stock Exchanges recognize the necessity for care in such 
matters, and insist upon a high standard of engraving 
and that paper of the best quality be used.” 

“A list of 465 cities in 33 states and 75 corporations 
for which the Company has prepared one or more issues 
aggregating nearly $300,000,000 is also given.” 


ALASKA GOLD DOWN AGAIN. 


Alaska Gold still fails to glitter. It made a new low . 


price for the year this week. For a non-dividend paying 
stock and selling at the equivalent of better than 200, as it 
is a $10 stock, the shares are considered still somewhat 
out of line unless the company shall be able soon to report 
a big strike below the disappointing ore bed which caused 
so much market trouble last year. The stock has little or 
no inside support any more and is being allowed to drift. 


are a subscriber to The Financial World. 
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of FARM MORTGAGES 


You ca>not go wrong in ycur 
investments if you purchase our | 
First Farm Mortgages. Large 
and sma'l amounts furnished. 33 
years without the lossof a Dollar. |, 
Let us serd you descriptive 
pamphlet ‘I ‘and list of offer- 
ings. | 
Edict FORKS, NORTH DAKOTA 


TABLISHED 15 
Carttaland Surgiue One-Ha 


Were Right on the Ground 






f Me Nien Dollars 








St Morraaces 


% 31 Years in Business 
Without Loss to a Customer 


Write now for latest list 


Geo. M. Forman 
& Company 


en w 11 So. La Salle St., CHICAGO 


1585 





Irrigation Bonds 


I specialize in Colorado Irrigation District 





Bonds—List yours with me for sale. Infor- 
mation furnished free on request. 
THOMAS H. WORK 

First National Bank Bldg., Denver, Colo. 

The Middlesex County National 

Bank located at Middletown, in the 

State of Connecticut, is closing its 

affairs. All note holders and other 


creditors of the association are there- 
fore hereby notified to present the 
notes and other claims for payment. 
E. H. WILKINS, 
Cashier. 
Dated February 5, 1916. 


MOODY’S MANUAL 


is always consulted when 
SECURITIES 
are considered. It's the standard refer- 
ence for all Banks, Brokers and Investors 
MOODY MANUAL CO., 33 Broadway, N. Y. 


YOUR ANNUAL REPORT 


Accurately and Quickly Printed by 


The Evening Post Job Printing Office 


Office and Plant: 156 Fulton Street 
Jehn Nelty, Pres. Cor. Breadway, New York 











DIVIDENDS. 


AMERICAN SNUFF COMPANY. 


Memphis, Tenn., March 4, 1916. 
Dividends of 18 % on the preferred stock 
and 30 on the common stock of American 





Snuff Company were today declared, pay 
able April 1, 1916, to stockholders of record 
at the close of business March 4th, 1916 
Checks will be mailed 

remain open. 


Transfer books will 
M. E. FINCH, Treasurer. 





BROOKLYN RAPID TRANSIT CO. 
New York, February 28th, 1916 
The Board of Directors has this day declared 
a quarterly dividend of One and one-half per 
centum (1'.%) on the outstanding capital 
stock of this company ble on yd Ly t. 
1916, to stockholders of record at _ clo of 
business on Thursday, March 9th, 1916. 
7. ae 


BENNINGTON, 
Kennecott Copper Corporation 
120 Broadway, New York, February 1, 1916. 
DIVIDEND NO. 1. 

The Board of Directors of the Kennecott 
Copper Corporation has this day declared a 
dividend of One Dollar ($1.00) per share, for 
the +e ending March 31, 1916, payable 
Marc 1916, to stockholders of record at 
the - a, of business at 3 P. M., March 10, 
1916. Transfer books will close at 3 & 
oren 1916, and re-open March 20, 1916, at 
10 A 


Secretary. 





REESOTY COPPER CORPORATION 
y C. T. ULRICH, Secretary. 


-_-—, 


ANDER & CO. | 
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DIVIDENDS. 


NEW LOANS 





E. I. du PONT de NEMOURS & COMPANY 
Wilmington, Del., February 23, 1916. 
The Board of Directors has this day de- 
clared the regular dividend of 1%%, and a 
special dividend of 2244% (payable 5% in cash 
and 19% in Anglo-French Bonds with “Cow ons 
attached at 95%) on the Common Stock of 
this Company, payable March 15th, 1916, to 
stockholders of record at close of business on 
February 29th, 1916; also, dividend of 14% on 
the Debenture Stock of this Company, pay- 
able April 25th, 1916, to stockholders of record 
at close of business on April 10th, 1916 
ALEXIS I. du PONT, Secretary. — 


CENTRAL | LEATHER COMPANY. 
The interest due April 1, 1916, on the 
coupon and registered bonds of this Com- 
pany will be paid by the Central Trust Com- 
pany of New York. The transfer books for 
the registered bonds will close March 15, 

1916, and reopen April 3, 1916. 
H. W. HILL, 

New York, Feb. 23, 1916. 


PACKARD MOTOR CAR COMPANY 

The Board of Directors have this day de- 
clared the regular quarterly dividend of one 
and three-quarters per cent. (134%) on the 
preferred capital stock of the Company, pay- 
able March 15th, 1916, to the holders of the pre- 
ferred stock of record at the close of business 
February 29th, 1916. 

The books will not be closed. 

PHILIP H. McMILLAN, Secretary. 
Detroit, Michigan, February 26th, 1916. 





Treasurer. 








MEETINGS, 
Denver, Colo., U. S. A., February 2, 1916. 

TO THE STOCKHOLDERS OF 

THE MIDWEST REFINING CO. 
Pursuant to the by-laws of the Company 
you are hereby notified that the annual meet- 
ing of the stockholders of The Midwest Re- 
fining Company will be held at the office of 
the Company, registered with the Corporation 
Trust Company of Maine, in the City of ake 
land, State of Maine, at two o’clock P. M. of 
Tuesday, the 7th day of March, 1916, Ry ‘the 
purpose of electing ten directors, and for the 
transaction of all business pertaining to the 
Company which may come before said meeting. 
Pursuant to the by-laws, books for the 
transfer of stock will close at the conclusion 
of business on Februray 26, 1916, and will re- 
open on the day following the adjournment of 


the said meeting 
O. H. SHOUP, President. 
WESSON, Assistant Secre- 





Attest: W. L 
tary. 


$85,000. 00 


City of Rockford, Illinois 
Bridge Bonds 


Sealed bids will be received by the Finan 
Committee at the Office of the City Clerk 
the City of Rockford, Illinois, up to 1.30 P. M 
Monday, March 13, 1916, for $85,000.00 of 
Bridge Building Bonds in $500.00 denomir 
tions. 

Dated September 1, 1915, and due ser 
from September 1, 1916. to September 1, 19 
Interest payable semi-annually at the offi 
of the City Treasurer, Rockford, Illinois. On: 
half of the amount of the bonds to be delivere 
June 1, 1916, and the balance October 1, 191¢ 
Each bid must be accompanied by a certified 
check of 5% of bid. 

The City reserves the right to reject any 
all bids. 

E. A. WETTERGREN, 
City Clerk 
Rockford, Illinois. 














THE 
Mountain Park Hotel 
Hot Mineral Springs Baths 


Hot Springs, North Carolina 


Land of the Sky 
Golf—Tennis—Riding 
Driving and Other Outdoor Sports 
French Broad River and the Mountain 
Woods 
For further information and other reser 
vations write 


FRED J. FULLER, Manager 
Mountain Park Hotel, Hot Springs, N. C. 




















Please Mention The Financial World. 





PUBLIC UTILITIES REVIEWED. 
Williams, Troth & Coleman, of 60 


Wall St., New York City, have issued 
their March review of public utility 
securities. In this fifteen prominent 


public utility corporations are re 
viewed and their latest earnings given 
There is also a table of quotations, 
prices, and the yield on the investment 
of a long list of public utility proper 
ties. 





THE FUTURE OF TRADE. 

The New York Evening Post has is- 
sued an interesting brochure contain- 
ing an interview with the head of a 
large mercantile establishment, ex- 
pressing his views regarding the fu- 


ture of trade in this country. The 
opinions as expressed are by a prom- 
inent, successful and hard-headed mer- 
chant 
FINANCIAL NOTES, 

Ebert, Michaelis & Co., of 60 Broad- 
way, New York City, have issued an 
instructive little booklet on preferred 


embracing securities of that 


stocks, 


character issued by the public utility 
and industrial corporations which, in 
their opinion, have a promising future. 


S. Kresge Co., and constituent 
companies, report sales at their 5c. and 
l0c. stores in the year 1915 totalled 
$20,943,300, and the net income at $1,- 
295,219.50. After payment of $126,000 
on the 7% preferred stock and $300,000 
on the common stock, the surplus for 
the vear was $867,219.50. The earn- 
ings on the common stock since the 
company’s organization have been as 
follows: 1912, 11.51%; 1913, 14.68%; 
1914, 20.43%; 1915, 23.34% 


The S. 


A PUBLIC SERVICE, 
My Dear M. Guenther: 
Although silent, not 
have not exchanged letters for some 
time and more particularly since The 
Financial World brought the Foster 
gang to account. It deserves and has 
the thanks of the public from the At- 
lantic to the Pacific, as well as abroad. 
L AFFLECK-ROBERTSON. 


forgotten, we 


are a subscriber 


to The Financial 


THE HOGGSON MAGAZINE. 

An unique description of the construc 
tion of the Tower of Babel appears in 
the Hoggson Magazine, a house orgar 
published by Hoggson Brothers, build 
ers, of 485 Fifth Avenue, who devised 
with much success the single contract 
method of building. There is also i! 
the current number a description of 
the methods of conducting the busi 
ness of the firm. It is a house orga 
which serves a useful purpose for an 
one planning a building. 





WHEAT, 
Lyon & Co., of 33 New 
Street, New York City, have issued 
circular on Wheat, giving a _ thirty 
six-year history of Spring markets 
This circular is accompanied by an it 
structive graphic. 


Renskorf, 


BRIEF BUT EXPRESSIVE. 
Thanking you for this splendid ser 
vice, I am, LEO TROOSTWYK 


decidedly interest 
V. CURTIS 


I find your paper 
ing and instructive. A. 


Your advice has always been so good 








that IT am again writing you 
MRS. E. E. CAPEHART 
Your kind response to my inquiries 
of last week was helpful to me. 
ALBERT F. EARNSHAW 
Your advice has been timely, and 
allow me to thank you for same 
A. FRAIL 
KEEPS HIM POSTED. 
This morning I received yours of 


the 27th inst., and hasten to thank you 


for the answers to my inquiries. For 
a number of years I have been a sub- 
scriber of your paper and find it a 
matter of great weekly interest to m 


for the purpose of keeping posted upon 
the financial side of affairs. Even if a 
man be not an investor the paper aids 
him in understanding the finances of 
his country. If an opportunity arrive 
I shall not hesitate to aid its circula- 
tion wherever possible. 
JOHN M. GARMAN 


World 
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NEW YORK STOCKS 





N. ¥. STOCK EXCHANGE 


PRICES. 


While the market for the most part 
the trading 
toward the close of the week indicated 


was heavy this week, 
a tendency to resist 
Friday prices 


prices: 


ind on 


day’s 


further pressure, 
hardened, 


Fri- 


High Low Close 


Alaska Gold M.......-.-++.++- . 20% 19% 20% 
Alfis-Chalmers............-+e000- 2754 27% 275% 
American Beet Sugar...... . 68 66.67 
American Can............-. ape 57384 59 
American Car & Fdy............- 66% 65 66% 
Am.«Coal Prod.........-- ceccnescden IG 15814 
Bie BEER dcacce8scee 46408620 2814 2814 2816 
pe Sr re Ee 22 21 22 : 
American Locomotive ........--- 70% 6834 70% 
American Locomotive pfd.......- 10074 1007¢ 100% 
American Smelting........ ..... 98% 96% 984 
American Steel & Fdry.... ... 50% 49% 50% 
American Sugar............ ....-109%%4 109% 10934 
American Tel & Tel..... .......127% 1274 127% 
American Tobacco we eeeee. 194% 1944 1944 Z 
Anaconda...........- 85% 847 R58{ 
DR. on gskn0220000000 102% 102% 102% 
Baldwin Locomotive......... -«--- 102% 100 102% 
Bats. B GRO sc cccvccccce cosveces 864% 86 86 
Bethlehem Steel..............-...468 460 468 
Butte B Bee vec ccccccccccccenses 93 9244 925% 
California Petrol.............++++: 28 26% 28 
Canadian Pacific.............++++ 166 16434 166 
Central Leather...............+-+. 53 5214 53 ; 
Chee. & ORD. ....0cscccces ..... 61% 61 61% 
CM &@St Paul..........eeeeoees 93% 93% 93% 
CRI&PRy..... aie wneeias .. 18% 17% 18% 
CRE Gs 6.05 00 000580 acca ae 56% 567% 
Cal Pe is coc ctnnececcenss 41% 404% 41% 
CutinawOnl CAR. .cccccccccccccecs 80% 804% 8NY% 
Sora Products.........0-0eeeeeees 23% 21% 23% 
Yorn Products pfd..........--++: 98 96% 97% 
‘rucible Steel. ...........- ..... 13% 72% 73% 
Dome Mines........-+-eeeseee+ 244% 24 24% 
Dist Securities..........00----rees 46% 45% 464 
Ne saicace on caccacaere snares vasii 36% 36 36% 
Bele BE Wb ccccccsccccvcesees cons 44 43 44 
General Electric.........+--++++++ 166144 16534 166% 
General Motors........-.0-++++++: 460 459 460 
ee a errr. 70% 
Great North pfd..  Cpedaneanemnnr ent 120% 120% 120% 
Great N Ore Sub........+--+++++- 41% 40% 41% 
Guggen. Exp.........+-+eee 21% 2114 21% 
Insp Copper. ......0-.cccceseceees 45 44% 45 
Fete Geis ccccccccccssese secnces 16% 16% 16% 
Kansas City So... ........000 esses 25% 25% 25% 
acks. Steel ....cccccccccccccecece 77% 75'4 76% 
Lehigh Valloy........-ssseeeeeees 76% 76% 77 
Maxwell M Co........--++-seeeee 60% 574% 60% 
Maxwell M Ist pfd........ «+--+. R3 82 &3 
Mexican Petrol..........-+-++++5 98% 95% 984% 
— COpper....ccccccccees ... 35% 35% 35% 
Nat Boni & S.....cccccccsscese 244% 24 244% 
Nat Lead.....cccccccccccceccees 6616 66 66144 
Nevada Cons Copper .....-.. ... 1filg 1634 16% 
N Y Air Brake.........s-eceeees 140 #139 140 
N V¥ Comtval....cccsccccccees ...10434 194% 10437 
2.8 0 2. eee 67 67 67 
Norfolk & Western ..........+: .115 = «11434 115 
Northern Pactfic...........+-+++- 11244 11134 112% 
Pennsylvania RR........-0.0-0+ 57% 57 57% 
Phila. CO, . .csccccccccsecccccecese 40 39% «0393 
Pittsburgh Coal ..........-++es+0+- 30 2934 30 
Pressed Steel Car........-.+5 see 50 19 50 
Ray Con Copper.....--.-+e+eeee 2454 2414 2414 
Ry Steel Spring........... aa 3854 3854 3856 
ARM: 6 6.5 5 49000200006scencerees 82%, 81% 82% 
Rep. Ir. & Sted... cceececceees 51 4N14 Al 
Sears Roebuck ........cccoseeees 175 174% 175 
Southern Pacéfic............++++55 9744 96% 97% 
Southern Ry........0eeseeeeeeeee 204 20 20% 
RI cavtcuaccandes waeees 13834 133% 138 
Tennessee Copper........---0+e 5434 45% 5454 
TROND EID c.05065006006000 .. «--.201% 198 201 
Union WEED. wrcnccccscoccecs ...132% 131% 132% 
nited FPritit.......csccosccceess 14354 141 143% 
US TAO . 0... ccscccccccces 152% 15034 15134 
CF OI, caceccesccicsncccenes 1934 49 4937 
fp) Serer rere 8054 R1% 
if & Serre 116 «116 = «=116 
Utah Copper...... 84144 83% 843% 
West Mary.............. . 26 2514 26 
West Union Tel............- ce wee 884 
Westinghoume. .. 2.6... eee eens 63% 62 433% 
Willys Overband.........-..-++- 210 210 210 





CURRENT QUOTAT 


IONS 





MISCELLANEOUS STOCKS. 
25 Broad Street 


Quoted by W itingesen & Squire 
New York City 


Am Bank Notecom 

Am Bank Note pf... 
Am Chiafe com... 

Am Chicle pf..... 
American Piano, com 
American Piano, pfd 
Am Type Founders com 
Am Type Pounders pf 
Borden Con M 

Borden Con M pf 
Childs Co com 

Childs Co pf 

Hercules Powder. . 
Lehigh Valley Coal Sales 
*New Jersey Zinc. 

Otis ee 
Otis Elevator pf.... 
Royal Bak P aom...... 
Royal Bak P pf...... : 
Singer Mfg Co ' 


*New. 


Bid ae 
45 
50 52 
67 2 
85 87 
8 12 
68 72 
38 45 
88 92 
112 114% 
106 =108 
64 67 
96 99 
390 6400 
77 80 
298 302 
65 70 
94 95 
140) 145 
10014 102 
220 224 


PUBLIC UTILITY SECURITIES. 


Quotations by H. F. McConnell & Co. 
25 Pine Street, New York City 
Bi Asked 

American Light & Traction com..... 373 378 
American Light & Traction pfd....... 112 115 
Adirondack Electric Power,com .... 22 24 
Adirondack Electrie Power, pfd...... 75 77 
*Am &  - rarer 133 137 
*Am. Gas & Bllect., pfd........ 51 
Am. Power & Light,com............. 64 67 
Am. Power & Light. pfd.............. 86 88 
American Public U es, com. 45 48 
American Public Utilities, pfd........ 74 77 
Am. ay eetric,..... : 7% 84 
Am. W.W.&E. dee pfd. 14 17 
Am. W.W.& BE. Pirst pfd............ 54 57 
Associated Gas & Elec. _— com,... 4 i) 
Associated Gas & Elec. Co., a 50 80 
Carolina Power & Light Co., com... 26 30 
Carolina Power & Light Co., pfd.... 96 100 
SD MON GUNN 5's 5.0.0.0: 500.0 008.000 114 116 
Cities Service, pfd....... (acaueves 74) 76% 
Colorado Power. com..........++. — | 29 
Colorado Power pfd ..........seee0. 99 102 

omwth P. R. & L.. com...........+. 61 63 
Comwth P.R ‘&L., pfd ‘Sapte 85 7 
Denver Gas & Elect. Gen. 5s.. ...... 95 97 
Electric Bond Denosit pfd........... 72 76 
Electric Bond & Share pfd.......... 99 102 
Empire Dist. Electric pfd............ 77 82 
Federal Light & Traction, com....... 11 14 
federal Light & Traction, pfd........ 46 49 
Gas & Electric Securities, com. soc ae 125 
Gas & Electric Securities. pfd........ 88 92 
Northern Ontario Lt & Prcom..... 15 18 
Northern Ontario Lt & Pr pfd........ 59 62 
Ozark Power & Water, com.... «+++. 20 30 
Pacific Gas & Electric, com. acne: ae 63 
Pacific Gas & Electric, pfd.. itn 94 
Republic Ry. & Light Co., com....... 21 23 
Republic Ry. & Light Co., pfd. ae 70 
Southern California Edison,com...... 88 91 
Southern California Edison, pfd..... i103 106 
*Standard Gas & Electric, com....... 8 10 
*Standard Gas & Electric, pfd........ 30 32 
Tennessee Ry Lt & Powercom....... 10 11 
Tennessee Ry Lt & Powerpfd........ 4444 4fi! 
Toledo Traction Light & Power Com 19 2 
Toledo Traction Light & Power Pfd. 45 52 
United Light & Rys., com. pceaes, . ae 53 
United Light & ee Ist t pid. Dakekid ac 74% 76} 
Western er,com. Seakinacgan” ae 18 
Westerm Power, pfd..............+55. 56 59 
*Par Value $50 





STANDARD OTL QUOTATIONS. 





As furnished by Carl H. Pforsheimer & Co., 
26 Broad Street, New York City. 

Bid. Asked 
Anglo-American Oi] Ltd.............. 1434 154% 
The Atlantic Refining Co............ 650 660 
Borne-§ _ 2° ae nbaveseeenn™ 295 305 
Buckeye Pipe Line Co.............. 100 103 
Chesebrough Mfg. Co., Cons........ 735 750 
Colonial on Ere errr Ty T 160 180 
rT Te 277 283 
ee ig rrr 44 47 
Cumberland Pipe Line................ 65 70 
GE FIO TID. occ cccavcccccvacess 220 225 
Galena Signal Of], pfd................133 137 
Gatena Signal Of],Com.............. 150 152 
i eS 5 cce'ssrcceneatede 182 184 
Indiana Pipe Line.............+..+006 104 107 
International Petroleum Co., Ltd..... 12 121 
National Transit.......... 22 
New York Transit . 200 
Northern Pipe Line. 1°3 
SI Gin dnssc cece ksi cacamunuee 227 229 
oS SD eer 62 64 
Oe rrr 15 15! 
Pierce Oil Corp. Conv. 6's 1924....... 82 84 
rrr 415 420 
PU Fe GR oo ooo osc cs cccccvevece 219 222 
Solar Refining Co..... catcak. nee 300 
Southern Pipe Line. ..........sscccess 205 210 
ON rer rr re 354 358 
South West Penna Pipe Lines. ......112 117 
ee lo” | 250 253 
Standard Oil (Ind.)..... oa a f17 522 
Standard Ot] (Kan.)..................435 445 
Standard Of! | RS vaceeee 362 
Standard Oil (Neb.).. ae 365 
Standard OU) (N s ee mE 6 54 506 
Standard Oil : isan 209 
Standard Oi! (Ohio) Pics ile Meee TST 540 550 
Swan & Finch......... Sica 140 
SE SEIS n.n.5.5:6.50cccnnecencene R] 84ex 
, APR rrrrerree 223 226 
Washington Oil ........... ccc cece eee 45 50 
I TR 5 a vasccdensavnpesé 52 60 
Sapulpa Ref. Co..... errererr 12% 13 
Houston Oil com......... STE Aes 16 19 





PUBLIC UTILITY QUOTATIONS 


Quoted by Lamarche & Coady, 14 Wall St 


New York. 





Bid 
Am Gas & El com...... , ee 
Am Gas & El pfd...... reer 1914 
Am Light & Tr com........ eae 
Am Light & Tr pfti..... “ isos se 
Am Power & Light com.............. 64 
Am Power & Light pfd.... .. 86 
Am Water Works and E! ist pfd .. 54 
Am Water Works Participating 114 
Cities Service oom....... 115 
Cities Service pfd ... : 75 
Commonwealth Pr Ry & Lt pfd . SS 
Northern States Power Co : sao 26 
Northern States Power pfd........... 91 
Pacific Gas & El com........ . 62 
Pacific Gas & El pfd..... isa hig ae 
Republic Ry & Lt com........ , za 
Republic Ry and Lt pfd......... one ae 
So Cal Bdison com........ Sede ee 
So Cal Edison pfd ~». 5 
Tennessee Ry, Lt & Power ‘pid es 
Tennessee Ry, Lt & Power com . 44 
United Lt & Rys com.... ‘ 52 
Unfted Lt & Rys Ist pfd ee 


Asked 


134 
501% 
376 


114 








ORDNANCE STOCKS, 
Quotations by Gilbert Eliott & Co., 27 Pine 





Street New York. 
Bid. Asked. 

Aetna Explosive om new..... 2 24 
Aetna Explosives com old...... 70 80 
Aetna Explosiv: eee SU 83 
American Brass ............-.. 2608 257 
Amer & British Mfg Co com... 18 2 

Amer & British Mfg Co pfd . 80 
*Atlas Powder com Se 250 
Atlas Powder pfd ee 105 
Babcock & Wilcox cule alu ggd 125 
Bliss (E W) con -. 350 
B (E W) pfd tees at 85 
Canada Foundri« Forgit 165 195 
Canadian Car & Fdy com..... 62 67 
Canadian Car & Fady pfd “a 83 87 
Canadian Explosives com ... 300 330 
Canadian Explosives pfd cat 110 
Carbon Steel com : 65 70 
Carbon Steel Ist pfd ia 80 
Carbon Steel 2d pfd cca 66 
Colts Arms . ... 840 860 
Crocker Wheeler com coon AD 105 
+Driggs-Seabury =a acum ae 140 
tDu Pont Powder com new.... 340 350 
Du Pont Powder deb 6 p ec pfd. 106 108 
Electric Boat con x sect 350 
Electric Boat pfd .. ane 350 
Hercules Powder com.. ios Oe 396 
Hercules Powder pfd Se. 120 
Hopkins-Allen com . cs ae 65 
Hopkins-Allen pfd = ine 96 
International Arm acetate ae 20 
Lake Torpedo Boat : ta 9 11 
Midvale Steel & Ordnance ..... 62 63 
Niles-Bement-Pond com ea 169 
Niles-Bement-Pond pfd........ 100 105 
Savage Arms : ad . 495 ee 
Submarine Boat vacate, Le 35 
Seovill Mfg Co F : . 470 485 
Winchester Repeating Arm .2400 2500 


*Ex dividend 24 per cent 
Ex dividend 5 per cent 
x 


TEx dividend 2% per cent 





COLUMBIA RY. GAS @& 
RECOVERS. 
Railway, Gas & 


ELECTRIC 


Columbia Electric 


Co., Which controls the Parr Shoals 
Power Co., in South Carolina, is an- 
other Southern public utility property 


that suffered during the 
lowing the 


depression fol- 
outbreak of war in Europe, 
but is now coming back strongly to 
normal once again. Fortunately the 
company does not have to depend upon 
the cotton industry alone for its pros- 
perity, as manufacturing in its terri- 
tory is diversified and a great deal of 
power is taken by business of many 
kinds located at the state capital, Co- 
lumbia The Parr Shoals Power Co., 
for the 12 months ended Dec. 31, 
showed net earnings of $214,703, and a 
balance of $56,358 after che irges for in- 
terest on the outstanding bonds. The 
combined earnings of the Parr Shoals 





Co and the Calnarbin Railway, Gas & 
Electric were $986,202, net earnings 
after operating expenses and _ taxes, 
$423,919, and after interest charges of 
$312,686, the balance to surplus was 
$111,232. For January Parr Shoals 
showed a bal ince after interest 
charges of $3,736, and the combined 
companie balance of $18,016, after 
allowing for $26,968 for interest 


charges. 





LOUISVILLE & NASHVILLE. 


The almost complete paralysis that 
gripped the southern railroads in five 
of the six months of the latter half of 
1914 is rikingly shown in the report 
of the Louisville & Nashville for six 
months ended Dec. 31 last compared 
with the same period in 1914, Gross 
income was $10,402,000, a gain of $3,- 


504.000, and net income was even more 
striking, being $6,045,000, against $2,- 
715,887, a gain of more than $3,329,000. 


Interesting features of the comparison 


is the savine of $868,970 in operating 
expenses The earnings for January 
showed about the same relative gain, 
d February will be no exception. The 
market is so centered in its attentiofi 
the European situation that it re- 
fuses to recognize the change and fine 
ospects and L. & N. shareholders 
ill simply have to enjoy the sight of 
I gains in earnings and go without 
t accompart ng rise in the stock. 


BENEFITED. 
I herewith wish to thank you for 
ors extended me in the past on ad- 


e given on matters asked for which 
rtainly have been of great benefit 
me Ww ing you continued suc- 
ss I ren Yours very truly, 
G. W. MEYER. 


CANT DO WITHOUT IT. 


I have been getting The Financial 
World for the last four years and 
would not like to be without it, either. 


WILLIAM HARRO. 


SATISFIED. 
Since becoming a regular subscriber 
valued p aper I have been en- 
ing its reading verv muc 


h. 
HARRY P. YOUNG 
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$500,000 
California Shipbuilding Company 


Eight Per Cent. Cumulative and Participating Preferred Stock 
Par $10, Offered at Public Subscription and Allotment 


The PREFERRED STOCK lias preference as to dividends and assets and equal voting power with common. Dividends are 
8 per cent. cumulative, and after payment of 10 per cent. dividends 06n common, the preferred stock shares equally in any addi 
tional dividend. 

The California Shipbuilding Company is a going concern owning a thoroughly equipped shipbuilding plant occupying mor« 
than eighteen acres adjacent to Los Angeles Harbor at Long Beach, California; together with essential buildings, shops fully 
equipped with standard shipbuilding machinery, foundry, power house, berths for sidewise launching of more than 800 feet 
in length, traveling cranes, etc., including floating dry dock 284 feet on keel blocks—draft 21 feet. Yard has built a number of 
cargo vessels and is now employing a skilled force of mechanics. 

The company has now under construction tor the United States Navy Department Submarine Torpedo Boats L-6 and L-7 
for $550,000 each, and the Government Lighthouse Tender, “Cedar,” price $253,000. Has also signed contracts to build three 
additional Submarine Torpedo Boats numbered 75, 76, 77, for $518,500 each. The company has numerous inquiries about building 
cargo vessels under contract, but is seriously considering builling itself stock standard cargo traft for the purpose of sale, 
charter or lease when finished. The idea being standardization, duplication end multiplication of a reasonable priced vessel in 
order to co-operate in building up an American Merchant Marine, and has reserved adequate space for this purpose. 

OFFICERS AND DIRECTORS. President, G. H. Bixby, President Long Beach Savings Bank & Trust Co.; Treasurer, 

E. Hatch, President National Bank of Long Beach, Cal.; Secretary, W. G. Bunnell; Vice-President and General Manager, 
W. C. Foley, who was a superintendent of construction of many war and merchant vessels at Newport News, Va.; the Assist 
ant to the Manager is E. O. Cutler, late of John Hyde’s Bath, Me., shipyard. The company’s Consulting Engineer and Naval 
Architect is Commander R. H. M. Robinson, who, as a United States Naval Constructor, had charge of the design of every 
Dreadnought afloat and many other Government craft. 

This is believed to be the first opportunity the general public has been given to unite in a company participating in 
upbuilding of an American Merchant Marine and co-operation in the preparedness policy of the nation. 

SUBSCRIPTION TERMS. Fifty thousand Preferred shares of the California Shipbuilding Company are offered for public 
subscription at the rate of $11 per share. Subscriptions will be received up to noon, March 8th, 1916, thereafter an allotment 
will be made. In the event of oversubscription the 50,000 shares will be prorated among the total number of subscribers. All 
subscriptions must be accompanied by a money order, draft or check payable to J. Frank Howell. 


Descriptive circular on application 


J. FRANK HOWELL 


52 Broadway Investment Securities New York City 


























Every man and woman who would be well 











informed about sound investments should 














read The Financial World every week 




















know it is to appreciate it. To get acquainted with it is to find it indispensable. It is a reliable safe- 

guard for any person who has accumulated funds seeking profitable and safe investments. It not 

only protects the individual investor from all financial chicanery, but helps subscribers in a con- 
structive way to select desirable securities through sound and conservative discussions on investment 
matters. 


Ask any financial authority who believes in the underlying influences which perpetuate and broaden 
the economic growth of this nation—about THE FINANCIAL WORLD. They all will tell you how in- 
strumental it has been in cleaning out the principal get-rich-quick frauds. It does not discuss them after the 
authorities have closed them up. It tells you all about them while they are active and trying to get your 
money. This is the kind of service that means something. It means money in your pocket. 


Every week THE FINANCIAL WORLD comes to you with pungent, valuable, fearless and instructive 
opinions. It stands for the square deal in finance. It fearlessly demands protection for the investor. It has 
but one editorial creed, what is best for him or her. It has no affiliations with any interest, wears no man’s 
collar, is absolutely independent, and speaks out frankly and candidly its opinions whomsoever they, may 
affect, as long as they do not affect the purses of our readers. It counts among its greatest admirers al! 
right thinking people. It is respected for the enemies it has made. It even goes further, for it estab- 
lished long before any other publication an Investors’ Inquiry Bureau, for the convenience of its subscribers, 
through which they can secure confidential advice personally through the mails, and as often as they find it 
necessary to consult it on any investment subject. 


T HE FINANCIAL WORLD is a great moral force. It is a constructive influence in finance. To 


You Cannot Afford 
To Be Without It 
Order Today 


Publication Office, 18 BROADWAY, NEW YORK 


The Most Popular 
Investment Weekly 
Published 











When writing advertisers, tell them you are a subscriber to The Financial World. 











